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Directors' Report for the year 2008-09

Your Board of Directors’ have great pleasure in
presenting the Eighty Seventh Annual Report
together with the audited Balance Sheet as on 31st
March 2009 and the Profit & Loss Account for the year
ended 31st March 2009.

1. OVERALL ECONOMIC REVIEW

The global economic conditions deteriorated sharply
during the year 2008 with several advanced
economies experiencing their sharpestdeclinesin the
post — World War 1l period. The global financial
environment entered a crisis phase in mid —
September 2008, following the growing distress
among large international financial institutions. An
important challenge in the macroeconomic and
monetary policy making during 2008-09 has been to
manage the volatility emerging in respect of several
key economic indicators of the Indian economy.
Notwithstanding several challenges, particularly from
the global economy, the Indian economy remained
resilient, its financial institutions and private corporate
sector remained sound and solvent. Furthermore,
the macroeconomic management helped in
maintaining lower volatility in both the financial and
the reality sectors in India compared to several other

advanced and emerging market economies.

2. BANKING SCENARIO

During 2008-09, monetary management of Reserve
Bank of India (RBI) was dominated by the response to

the spill over effects of global financial crisis and the

B @& pTHsTeN DMbHMD
31.03.2009  GaHHWL T  (LplgeusnL b
BB  @60TL FegL LMD
BxrAulsr @l [Hevey  &HeMBEGLD DL MBI
QUBLIBEHT  Dfbendsmil 2 _mE6T (s Forrniiugsso
ILTEIN) LDBNPFF]

DIEML B BITHEI.

QUL Gl ETenr
31.03.2009
876U
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2 MBI Bus@bTser Gl

1. BIL1el QUITHEMTHTTSHS6 Blaney

2008 10 UewI(B @ OGLIGILITHRSTTSTT Hlensv LTearenl sy Lisv
eueibsd BIBSeflsr GlummanTsTy Blensv Fflagd @yevn mb
2 suall Buimde sy Bevall Gohdhdhans o enlfF
CFuis®s). 2 suasamaill B& Hienpenl FOihe @lphbene
2008  wH@HUlw  CBhEBY  HlenevdE
eIl L Hred, Fieun@sF Gl M BosuerhisaTsuD

CFC_bLfy

oibElsnsv  LNIHeldhsns. 2008 - 09&smer  GurmenmaTy
Lommith Bla Gereienswilensr sulgausNIOLILITSH 6o BhHa L
GUIT®EMTHITSH 60 HTWILILIL L GFHMHBTIPOBNENT @Hfb@HID
GULIBsmen  FoTallugl @  FeurevrsBsy  BlHHHSH!

6J6MaTILI FUTEVD (6THéb B oML BUILLD GNILuTS 2 605
Gummenn g CmhdbademTsd gBULL  FouTe0db EThdbS enL GL
a5 slw CummenTTHTTLD 610 BT & &6l 6 L0 UL 6ol

STELILL L CHTH DI BIHFTT BIIeNeTblssi OB
SONUTT  BIDISUSTRIGEHD BlF  Blemsoulsd LTHISTIIGLIT(HID,
L BB  HWHBHTHID  STsriiin’ 1 Hl.  GLirgieumer
GluTmenTamy Gosoremiento HMDLIL QRS BTG S0 OHH
aueNjhdh BIBEamar @UUiBL Guraps HE Blewsv  wmimb
emFwng  Oarggibaaisnr Guwsy (wpsHall B sienmaerie
gmUL L sBmHSTIPeSeN  DbHwTallsd 105  Henmeurs e
BBHB5I

2. aumibHEHemmUie Blemsv

2008 - 0910 sumLib Meis susiBuler BlaBsnsy Gosorsmisnio
Fieu@shsF WMy Memsv GIHadsly wHmID CEBMULIsNeNL S Hbs
2 _sHIL (B HEDIET ) Flomerild @ Lo ol & & P60
DUEMOHAHHSHSEL GFC_ bt 08 (pHev 1omis 09 suenyuisoms
BTeHL L Hibarlled  flaiel eumidl SmbL sunmis) GlabmsiiempLd
2 SBTUTHHSBI 601 BB L (PpHaSBBailsir 15H1 cunmiai
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need to address slackening of domestic conditions.
During Sept'08 to Mar'09, RBI, in stages, reduced
Repo Rate from 9% to 5%, Reverse Repo Rate from
6% to 3.5% and Cash Reserve Ratio (CRR) from 9%
to 5%, indicating a softer interest rate regime. In
response to this, the deposit rates and lending rates of
the public sector banks were reduced by 125-250
basis points during October'08 to March'09. The
deposit and credit growth of the banking system were
19.8% and 17.3% respectively. Turning to other
qualitative issues, adoption of information technology
gained further momentum and Basel |l norms for
capital adequacy continued to be a focal agenda for
Indian banks. Non-performing asset management
also continued to be a critical area for banks with two
significant developments namely, a) Agricultural Debt
Waiver and Debt Relief Scheme of Union
Government and b) Scheme for Restructuring of
Debts. During 2008-09, Indian banks consolidated
further and enhanced financial strength with an
objective to align into international standards. In short,
as opposed to global experience, despite economic
crisis Indian financial system stood strong during
2008-09.

3.BUSINESS PERFORMANCE

The Bank had a successful year in its 87th year of
operations and recorded a better performance.
Your Bank's rate of increase in business both in
Deposit and credit was significantly higher than the
Industry. During the year under review the total
business increased from Rs.13001 Crore in March
2008 to Rs.16137 Crore at the end of March 2009
registering a growth of 24.12%. The Bank had also
improved

its performance under various

&l eflail  Ommen ety sfl&lBd 9 Fmalshded Bpba 5
F&H ol HIOTHaLD LIGTOTLOIT & (1D D HITUTH S HIL 6
QUIMRIBLILIL L (pHelBEeflsn 105 GBrhahd SLaliedm  WHmer
el lg eldlsn 6 gHeihdled @phdl 3.5 FHefsorsea|D,
sumislseir  fgiel  sumidBlulsd emeudd Covemngui Lsmnd 9
oSS0 BB 5 FHABOIGOYD GOPSEDH. GHei
SMTEMOTE  CULITHIO DL EDDULITSBLIIL L. IMISB BT snsuliLf
HAUTe  1mTem e lg eNMlBGHUPD, SHLGIEHET (CHTT UL IQ
afldlapd  125-250
(LPGHsV LOMTF 096U 2616 SHI6VMIGEIED @ eBHELIIL L HI.
MBIl hmienmuilesr snaulil] K& 1ommnh o6l sueniTdd eflalasib
(penmBur 19.8 gHaisd wHmID 17.3 FHIHID 6T6aTn Slenaisd
BhHEH BHSH aumEsellan HaHeue [RiLGSenn Gosb
wahEwSGHD  CunnCsTh, Basel - I wenmulsr &5ip
BHEMTEBBILLILIL. Boueuinglll (APsVSHNGHMB@SLD IHTUTTSS Tnigl
B serflssr gl tsnl uled Semidhdl L L GET i serer
wHIp@Gwrar  alldls  HeWIGSH  (PBUD (PSS
B gensll  Lumma.  Glawsd  Smenim  OFTHSHIGBET
Biteusligst  sumidlser  Qorihgl  Seusmd  CFsVIghHer
Gosyid

DLl LsieEBer  ybGLTUT 08

a) alleuaml &6l HeMEHLIY MWD IDHSIL  DTFIBIBLD
DIBIpsLI LIS HIL SL6H BleuTyemnr Sl L 1D
b) ABUICFISE DDUOHGHONN L HIGBIBET  omif

DIMLDHBLILI L SBL_ 60185 (6Th b bIT6oT B LBibeTT
OlFuIsDLIB S S IIN 160,

2008-2009  1b  oyewiE GBSl eumElseaT  FreuBmHa
(PN & BIBTTS BHIBIDHENT GlFwsdLITHSHemen

CowuBSAUBHIB B3 &riihs eI dHHaranioani QLIBmE.
2 _60& GUTHTHIT CBHSHB 2008-2009D 6wl eBLL (B
Bwbsiand @pFu HEuDLIy bs  GphoaamuwL
Fiomefé@Lh eNlblons HsaD uedleniowInTed SreulILL L ).

3. oumimludler GlFLIEVTSSLD

sUmIBILTEH 87eNHI UL LOTsT EeieuTsni(h Heodhl Fiflur Gy
Hmenil 601 LlFwebL’ L HT60 GBHTLiHEHI b  Glaumilariomet
SO DEDIOHGHIGTENSL.  EelsienirB  eumBluler GLomds
auswflsD 2008 g 1onsHHl60 b, 13001 Babimiguines G bhsbi,
2009  1omird 1oTHSHE0 b.16137 BHmguiTs euemiThHl 24.12
FHONBID  oueNiTaFd  HWBOTONIH. BB Hewgl  Fiw

GFwebdmesr  apsvld  UsVGIULL L eflwmury  eeniTgd]

all@lnmiseied  AmlimenClgnem (et GevimimiD  BHewn(BaiTen ).
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parameters in various business segments. There
was a significant improvement in recovery and
asset management, because of which both gross
and net NPAs as a percentage of total advances got

reduced substantially.

Some of the significant features of the Bank's
performance during the year are indicated below:

= The Net profit grew from Rs.126.73 Crore to

Rs.150.21 Crore recording an increase of

18.52 %.

The deposits of the Bank increased from

Rs.7670 Crore to Rs.9566 Crore during the

year, an increase of 24.72%.

= Theadvances increased from Rs.5331 Crore to
Rs.6571 Crore during the year, and recorded a
growth of 23.27%.

= The Gross NPA came down from 2.25% to
1.81%.

= The Net NPA was substantially reduced from
0.38%100.34%.

The total income increased by Rs.221 Crore during
the year from Rs.892 Crore in the previous year to
Rs.1113 Crore during the year representing 24.78%
growth.

Interest income rose by about Rs.216 Crore from
Rs.761 Crore to Rs.977 Crore and other income from
Rs.131 Crore to Rs.136 Crore during the current
year. The increase in total expenditure was at Rs.198
Crore. The expenditure rose from Rs.765 Crore
during the previous year to Rs.963 Crore during the
year. The net profit rose to Rs.150.21 Crore as
compared to Rs.126.73 Crore in the previous year

registering a growth of 18.52% as against 19.81%

QUIRLOTGOND L TH  BLETHMEN  eUFHVILISID  [ofBmID

ClFrgsissemar  Bifsudllugsud  Gu@md  (psiGemmmid

ST (BEITSTIH).

)R &5 (L] 63T

FlmLiLy

BlF WEDLITL 1o 6WaT
Flsv &Bip

B&) UTEMTIQ 60 Fmhas

Fl s Hill&b @FHLD LD F i & 61fl 60

F19hBTL 1 LILIL_ (ReTTaIT60l.

misy @evrd an 126.73 Camguledmbal @ 150.12

Gamouras 2 WiThH 18.52 FHelsld susnirsd

F6mT(HaTET ).

— eunBldsr swauliy mEH ¢5.7670 GF:mpuisimhal oh.9566
Camouitsd 2 _Wihs  24.72  FHelsld  suenidd
BT (HEITET ]

—> GWBIE UG HLeissT 55331  Bamguiedinhal
th.6571 Gadmpwitad 2 wWibd 23.27 FHaHD  eIsHiTsS]
60T (H6TT16TI .

CloTss LFLSHHWEIBT HBL T 2.25 FHeis eV hiban
1.81 FHOBIOTE &HMMHAIGTEHI.

mIET CFWsHS BTN HLai .38 FHaiHsHHalmbd .34
FHMBIONS HUIIL 5HHHD DieTedlst &MBHBIEENR.
sumBWlelr  Gordhg  aumoTend  15.221 Bsmg  oFsionss,
BLIHD h.892
BeisumL b @h. 1113 Bamguirs Fsfllesn 24.78 FoHeis

QUL SUHLOTENLOTEN Bampuiledmbs)

sUeTIT S FlemiLich HamTBeiTerHl.

&L 606N I6HTET Sl lg auheuTl 5216 Csmg =2#)sfss
(phengUl Dy emigsil gh. 761 Gamguielmba o 977 Camoss
WwIWGD, BET eumlorsd h.131 Gommuisimhbal . 136
Caimiguined 2_UWITHBHHID GUBLOTOID DIHBLOTIHBEH (LPHBIL
ST WGHID. sumBLieir ClFsvaymsit h.765 Camgulslmba
h.963
BLbg eUBLLD 5.126.73 Camouins GBhHSH. BeauhiLb
#h.150.21 Gamgwns  @upbsHal  Geieiblh  BeTLddsn
alenirFd eidlHn 18.52 FHaisions Eipbodl (HLbH aUHLLD

Camguites 2 _WTHHWmHSH. aumBUlET  Eevriid

19.8] F&Halsld) @alaun@h LkiGSGID FLligll BevrLsdsar
SisM6Y (h.5281 UH BYBHSSHI. LPsVHE SHeiisolenme)| ailaslsHLD
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during the last year.  Earnings per share rose 1o
Rs.5281. The capital adequacy ratio of our Bank
remained high at 14.48% as against the requirement
of 9% stipulated by RBI. The Bank was able to reduce
its NPAs and the ratio of net NPAs to net advances
stood reduced to 0.34% one of the lowest in the
Banking Industry below the Industry average as

against 0.38% in the previous year.

4. PROFITAND APPROPRIATION

The net profit stood at Rs.150.21 Crore (previous year
Rs.126.73 Crore) after making all necessary
provisions under various categories as per prudential
norms prescribed by Reserve Bank of India. After
adding thereto the surplus of Rs.0.17 Crore brought
forward from 2007-2008, there is an available balance

of Rs.150.38 Crore which has been appropriated as

under:

Transfer to: Rs.inCrore

e Statutory Reserves 45.12

e Capital Reserve 0.40

s |[nvestment Reserve 2:51

e General Reserve 82.30

¢ Proposed Dividend for the year 1707

e Tax on Dividend 2.90

e Balance carried over to next year 0.08
150.38

5. DIVIDEND

Considering the excellent performance and the
overall growth in the business of your Bank during the
year and also keeping in view the increase in the
amount of earning per share of the Bank, your
Directors have proposed to appropriate an amount of
Rs.19.97 Crore (including tax of Rs.2.90 Crore)

towards dividend to the shareholders for their

GIERITLITIT &b b Inlgll G)1pii [ erflsir SligLiLienL iled

wemrdaIL il Gaeniigll G T hsidbEs  miguihbgid 14.48
spalpons 2 wWihGs  @remiul LG (aiel  eumkis]
GBI oeney 9 FHiHD). aumslITars CFesImebm
BLallell D6 (GHMLGHSHSHE LTS BBT  GlFwed
Smepm  SLEIGSGID BBy BLEUGEGHW 2 s ellslPL
B_hH LD 0.38 FHaisions @mbbsl 0.34 FoHalsionsd

SENBHABIGTTENS).

4. Beoniipld @hihasBaBEhLD

Geueunewi(® Limys MFme sumasluilssr susnILIBD@ ERemid
@Bl B(BBensT Behanauliineal  Ssrieydbd LsDEsID) Hemavli s
B GFuin ey o miseit sumd ap.150.21 Gsmg (Gl
QLD h.126.73 Bamirg) HI&r Eeomind Fligusiendl. blasim
s (2007-2008)  @eviuig sl
Gamgenund Gairbzml,  Clonrdsd 2 sien  @h.150.38 Gy

enasUldpliimer  op.0.17

SIPBAHEUIL T LIasliey Glau i (e,

(apLims Gasmgsserilsn)

o FUILiTeN PHIGHBH 45.12
® PV PHIHBDH 0.40
®  (PHUBBEHBEIN Pehidbhd(D 2551
o Oluts @FHIHSH 82.30
®  ELBIBILITEHIgMBTEr E60TLI LML Ig/MébITer
PHIBB(H 17.07
°  Glsvmu UmIBLghasTen suifl 2.90
o BdhH HeWibhHE Glerem(h OlFsvsOlIIBLD
1685 OClhTend 0.08
150.38
5. @eorL UGIESH
GsiicumemiBID 2 _WmibslT  eWkIE GBI bl Blemmeusn

OlFuIsOHIMEDI_63T FLIU ST MLITLITT sNeNTES] 1oBmID &(h
Lm0 BOAm@GD Figwl GeOMIGSGIb@GID 2 s eenTa o
Dlglient_uied UM T 60T
Buib@pidst ap. 19.97 Gasmg @eoru Lim&® ( sufl @5.2.90
Gamimip LIBIE BT TEETheb GULPBIEH UBD,
Uil biengesdds SHTLomelsaIsTeTiSsl.

EOTEAEoTTE T | 2 _BIHENT
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6. CAPITALAND RESERVES

The Capital and Reserves of your Bank stand
increased to Rs.988.52 Crore from the previous
year's level of Rs.858.28 Crore, showing an increase
of 15.17% after effecting the above proposed

appropriations.
|

6. FLSVGHRIND LOMBMILD 6B HEB6IT

! ACCUMULATED SURPLUS

LsDBaIgl GBI BH BB Lidliaysemsib GlFL1%5 (Neter
2 mihsTl QURIBUTGT FpsVSHEILD IOMMID HISHEBEBSI (LPhENSHLI
DYETIgel  Blenevwnredr h.858.28  Gamguislmbal h.988.52

Cumuinsg © Wihg 15.17 FHaIHD susTTFFILSHL HHITES.

RUPEES IN CRORE ‘

2008-09

988.24

2007-08

858.00

| 2006-07

1%

758.87

7. CAPITALADEQUACY

The accretion to capital funds during the year
amounted to Rs.130.24 Crore which raised the net
worth of the Bank to Rs.988.52 Crore. The Capital to
Risk Adjusted Assets Ratio (CRAR) stood at 14.48%
as on 31-03-2009 which is more than the minimum
required level of 9% stipulated by Reserve Bank of
India. The CRAR as per BASEL Il norms stood at
16.05% as on 31-03-2009.

8. DEPOSITS GROWTH

The aggregate year end deposits of the bank as on
31.03.2009 were Rs.9566 Crore, thus recording a

7. apsvbHen Heuisdlenmey elldlHLo

BB TS  psOSHAND FIOUBSILLL Bl jermey  h.130.14
Bamyg oFslbHHmmed  eaumESulsr  Gupws 0598852
Camguurd 2 _THHIGTeNH]. APOSIMBHMESID 1B TUTTHHSD
gl Bupliysaflesr  Suglent uilsd  SemrsbdSIL L
GFrdamibaaien  wallihasworar  eldsd  31.03.200910
Capglulsy 14.48 smefsong. @& urgs MFish eumBILITE
SUEHIUIMSBLIIL L GHenmHSH Ul 66T 60T
9 sapalpsabeib siFswign. BASEL - I ailglwsmmLig

DGV NS BB EH LD GIBIMLINT B Fnlgl Bipliwerflsst
g LiLent (Lflsd BT B LTUL L Gl& 15 Hib B orfl il
wHIB@wTen  afl@ls  31.03.200910  BxHulsd  16.05
FHNBHIOTHLD.

8. emeuliL) Bl sustiitgd

suBIBIUT6I sUILBE) Bl b MIBL_SHHer eneulILBlHlsnis el
24.72 ggaisb DF@MGHEH 2009 eugpl b wonTd 31 BsHa)

a5.9566  Gammgenwl  elllg  2_eTeNGl.  URIBIHHMMLTED
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growth of 24.72% over the position as at the end of the
previous year against industries reported growth of
19.80%. In view of the continued thrust given by the
bank forimproving both low cost and no cost deposits

(excluding interbank deposits), the same have

recorded a moderate increase of Rs.195.28 Crore

@eiepl th sweULILyBIS] FInEfl suenitdd] 19.80 FHalBon@ib.

eumiasluflesr Sl wpuimadursd euliguibm oBgd  GHemihd
a1y e ElHpemL il ewallILBlg] BLHdh pemrent. 6l [HLLIL|
SYeuTee0 (5. 195.28 Gebmig OSL0T6 gmmbend Lidle) CFim)
2_6NeNE . el BFHbG  eupmisiu@n ety efldlsib
amISGHENDUTey Blevayd el igdhe  Hiegrear  enel @B

26161
over the previous year. The interestrate of the bank is
kept in line with the prevailing trends in the banking
industry.
DEPOSIT MIX
RUPEESINCRORE @~ )
SR CIDEMAND !
e DEPOSITS '

9. ADVANCES PORTFOLIO - MANAGEMENT OF
ASSETS AND DEVELOPMENT OF BUSINESS

Our Bank continued its lending activities in conformity
with the policies and guidelines of Reserve Bank of
India. Total Advances of our Bank had increased by
Rs.1240 Crore during the concluded financial year
2008-09 and reached the level of Rs.6571 Crore
showing a Year on Year Growth of 23.27%. Yield on

advances was at 12.66%.

The bank continued its thrust in lending to Agriculture,
Small and Medium Scale Enterprises consisting of
both Manufacturing and Service Enterprises, and

Other Priority Sectors. The level of advances to

' @SAVINGS BANK
QTERM DEPOSIT | |

9. sumIBILIlel HL 631 GUPBIBED SN

Lngsh Mgiel eumialule euenIUINBEEhS@® 2 1 U6 ek
SLET  UPBIG SN  CBTLihal  FBULH  eIbESGImBESL.
OBIBNLITEY  DTBBULIL L. HLel  GBTsnbBWITais ah 1240
Camy oFBMHhsH 2008-2009 sypewiB @mslulsd o5 6571

Commgeniu s1'ly 23.27% FHeiHD  oweniEd  HemiBeieng.

BL a6 euTUWieOTas sumias) FL gl suhLoTed efl@Hib 12.66%

UG, eumBwTeidl  Fp BEHHr  Gemsy,  afleusmun
FOUBFHILLL 2 B, CFemed [BlaueusimisEhdse, oMb
(psiigmiflenio - giewm  Liflelenmae &L eupmi@aglaond
BIHE (WpSHaNUSHIND CBTHESH oumSlamE. 2009 6uht_1b
g 31 Gadl mleveugiig  (wpeteniflenio  Hienmdbethd
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priority sector stood at Rs.2758.21 Crore as on
31.03.2009 which constituted 50.78% of Adjusted Net
Bank Credit against the Regulatory Priority Sector
Targetof40%.

The Agricultural Advances reached Rs.1006.09
Crore as on 31.03.2009 which constituted 18.52% of
Adjusted Net Bank Credit as against the Regulatory

requirement of 18%.

The bank continued its thrust on Schematic Retail
Lending as a measure to boost up advances growth
and clientele base. Total Retail Advances went up by
Rs.323.80 Crore during the Financial Year and
reached the level of Rs.1383.19 Crore showing a Year
on Year Growth of 30.56%. The retail advances
constitute 21.08% of the total advances as on
31.03.2009.

Advances granted to export sector by the bank stood
at Rs.178.25 Crore. Efforts are taken to step up the

flow of credit to export sector.

The bank continued to play a key role in lending to

Industries on account of its contribution to GDP

SUPBIGLILIL L GIoTdhd  HLeiidwsit (h 2758.21 Gsmgwim@io.
BSNsUTmen  BLsiB6T HlhH sUBHLHHEN BlbThsLefsd 40
FEHIHIONE Bihds Coueniboosiim Lngsh fFiel subiSlLITeD

eus LB UL L SHiElenmis 50.78 FHelHIons BmbHS.

20090 sugpl b onTd 311D G Blevaugling efleud T L 6dl
5. 1006.09 Babitgir Hib HLHd euibL. BBT S aflsd g 18.52

FHNFHLOTH BHHBHHI.

SUBIEILITEIS  auenFbSOUL L febsveny afllITLTT  SHL 6l
QUIDBIGHUSH D  (LpSBBIIGZIUD GaTBhSH euhSleamdHl. Ebs
Beieuen®d  HLeiiHeT  h.323.80

BIBILITERNG 6D Garrip

a5 fsHH  3.1383.19  Basmgsnws eIl igueitsnsl. B
EAsiausns HLaT suanitgFulsd &l bgh mHwWTsmenL eil 30.56
FHOIBID DFBONEGID. Ba 2009 10 sughl b s 31b GHz
Bevauglitiy Giords sLeflsd 21.08 FHaIHOTGHID eHmInS]
HIMBHE aUpnidiul Glel 2 gef ap. 178.25 Gsmgur@ld
GMIIDS HInMbE Ia(BHe0 HL6H PGB0 GCBTLTHSI
(pdbBSHHOID DeThHIaTnS. OHMPs0 Hienm eusTEFFIHE
Siafladisiten  slsil  Gsmsns 200809 mHlumemngsd 94.89

Cmmg BHsMoHS th.1795.40 Mgl 6T 19U |STTETHI.

ADVANCES
RUPEES IN CRORE

6571
5331
4047
200607 oy e R
2007-08 506 0o
YEAR

-
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growth and total Industrial advances increased by
Rs.94.89 Crore during the Financial Year and reached
the level of Rs.1795.40 Crore.

The bank has been in the forefront in lending to
infrastructure on account of its national importance
and total Infrastructure lending went up by Rs.60.38
Crore during the Financial Year and reached the level
of Rs.334.64 Crore.

As a measure to uplift economically downtrodden
people, the bank continued its thrust in lending to Self
Help Groups (SHG) and total number of SHG assisted
increased from 2856 Groups as on 31.03.2008 to
3872 Groups as on 31.03.2009 during the Financial
Year with an outstanding of Rs.36.20 Crore. The
Bank had also given thrust to improve its advances to
weaker sections more particularly the advances to
DRF beneficiaries and as on 31.03.2009, 3419

customers have benefited from DRI scheme.

10.
OPERATIONS

The net Investments of the Bank stood at Rs.3207.20
Crore as on 31st March 2009 as against Rs.2553.53
Crore at the end of previous year. The Investments to
Deposits Ratio of the Bank was 33.51% as against

33.30% during the previous year.

During the year ended 31" March 2009, the Bank has
made a total turnover of Rs.9328.14 Crore in trading
operations and the net profit from the trading
operations stood at Rs.7.56 Crore (previous year
Rs.9.68 Crore).

GHMPs0  HIeDM 2 61T  BL LMD  BL6IT  GULDEIG IS0

(WpdElIhGHIND CBnBhdH BHdHlmmabaial Sl GlhTend
@.60.38 Bamy odsfloHgs 2008-2009 Blalwiramngsd ¢h.334.64

GpimigsmiLl 6TL 19U [BITENIH.

mellousml b Lifley whsellsii  SHrb 2 WTeSHBE&  6lbHIS)

G _solld @G  HLLHIET  ApsOld  (PSHBLISHSHIUD

GCaiBhdhdl  aumpEmsl  Bmenred  31.3.2008:0 &Lar 2_Gel

Glubm  @pdaseien etaieniibms 2856 b BbbSHHL.

31.3.200960 3872 @upbdenns 2 _WThHI SLed  Glbrensd
ah.360.20  Gamgsnw  ell'lp 2 _siteNg.  oumE  10&eD
medleyswr_[bg  Ufley  wdbamellsat  spp o witeusie DRI

Liwsaient_Gennit AL Saleir cpaoid 3419 Bugndb@ 2008 - 09

BIBITETIQED BHI_63T 6ULPHBITSIL|6TTET ]

10. (LpH6UBSET WHBIID HIh6EY (HLaMIGHENEHSHEIT

sumIEU sl Bl
Caxmpuwins  @mbHH 2009 euhlid  wTirs 3]

WpHBHET  BLHSH  eUHLLD  (5.2554
BapFluied
15.3207 Gamouimd o _efeshl.  eumdlullesr  (LpHaSbHaerhd b
IIYBIBBGD 2 eten  ofl@lsd  31.03.20090 Bsg ey
(phensi  ysmngest  33.30  FHiHHFe0  @mbsl  33.51

FEMNBLONE DIF B GBI,

31.03.2009 GHGIL 63T (LPIQeUSHLUILD SY6001IQ60  GURIEILITETH]
DITFAHIE  BL6  LSHBTMmIEGT aurmiss sliihld  snemnssHals0
ah.9328.14 Bmmgd@ alliTuny CFUISIGTenH.  HSISITHTET
QUERTBHBIG CAPEULDTH FLIQUI QUHEUTI (5.7.56 Gasmguir@th

(UpHemB LI QUIBLLD 5.9.68 BHIIQUITEHLD).

> TAMILNAD MERCANTILE BANK LTD.



s,

ST, 021

The average yield on Investments before
amortization came down during the year from 9.16%
to 8.50%. The average yield on Investments after
amortization came down during the year from 8.64%
to 8.04%. The income from Investments, comprising
interest and dividend earned during the year was
Rs.224.00 Crore as against Rs.216.55 Crore during
the previous year. During the year, the Bank has
shifted securities of Rs.330.27 Crore from Available
for Sale category to Held to Maturity category and
Rs.92.38 Crore from Held to Maturity to Available for

Sale.

11. FOREIGN EXCHANGE BUSINESS

In the year 2008-09, the Bank had good growth in the
Foreign Exchange Business volume. The total
merchant turnover had grown to Rs.5781.38 Crore
from Rs.4027.02 Crore (2007-08) and registered a
growth rate of 43.56% compared to the previous year.
The inter bank turnover also had grown to
Rs.17619.89 Crore from Rs.12306.55 Crore during
the year 2007-08 with- 43.17% growth over previous
year. The profit on forex business for the year is
Rs.19.57 Crore as against Rs.18.28 Crore during the
previous year 2007-08 with 7.06 % growth. During the
year our Unjha branch has been authorized to deal in
Forex Business and the total number of authorized

branches to deal forex business is increased to 30.

The Bank has sufficient infrastructure to render
speedy service relating to inward remittance and for
the credit to the beneficiaries account on receipt of the

funds in our Nostro accounts.
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The Bank has a global network of 624 correspondent
banks in overseas with whom bilateral keys under
SWIFT arrangement have been exchanged. It
facilitates smooth and fast flow of communication in
the international business. The swift arrangement
has enabled the bank to give timely and efficient

service to its forex clients.

Under the tie-up arrangement with UAE Exchange
centre LLC, Abu Dhabi, the NRIs and their relatives
are being facilitated to receive the money within 24
hours under speed remittance scheme. Drafts are
also issued on our Bank under Draft drawing
arrangement in favour of the relatives / NRIs from
UAE Exchange Centre LLC. Moreover, one officer
has been sent to UAE on deputation to market our
NRE accounts under the arrangement with UAE

Exchange centre LLC.

Our International Banking Division, Chennai, is
providing information on forex market and the
indicative rates, based on the ongoing forex market
trends, on an hourly basis, in the bank's website, to
facilitate our NRI clients all over, with up to date
information on forex. Our officers in IBD are subjected
to specialized training in Forex being given by the
leading training centres at Mumbai, Pune etc., to keep

pace with the day to day changing forex scenario.

Even though the economy of major developed
countries like United States of America, United
Kingdom and Germany are in the down trend, Indian
economy is not affected due to its good governance
and scrupulous follow-up of the well laid policies. Due
to liberalization in the money remittance schemes and

increased multi currency exposures among the
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foreign exchange clients, the bank sees a good
growth from business segment. Our Bank is
committed to increase the forex business activities
significantly in adding good revenue to the Bank in the

coming years.
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FOREIGN EXCHANGE BUSINESS
Rupees in Crore
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12. BRANCHNETWORK

During the year 2008-09 the Bank has opened 13
branches, 2 Mobile Branch Banking Units and 22
Automated Teller Machines.  With the above
expansion, the Bank branch network increased to
213 branches, 7 Regional Offices, 11 Extension
Counters, 125 ATMs, 6 Central Processing Centres, 2
Mobile Branch Banking Units, 2 Currency Chests and
1 Service Branch. The Bank is having licenses for
opening of 4 number of new branches in the ensuing
financial year at Sewri- Mumbai, Chembur- Mumbai,
Rajendra Nagar- New Delhi and Melmaruvathur,
Tamilnadu. The Bank is the pioneer in introducing
Mobile Branch Banking Unit for the first time in the

state of Tamilnadu.
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13. PERSONNEL

The Bank's total staff strength was 2337 employees
as on 31st March 2009, consisting of 934 Officers,
991 Clerks and 412 other members of staff.

The per employee business has increased from
Rs.5.42 Crore to Rs.6.79 Crore as on 31st March
2009. The profit per employee increased from
Rs.5.31 lakh to Rs.6.43 lakh.

The Bank continues to lay emphasis on developing
the individual skills of its employees and providing a
healthy and congenial working environment so as to
get maximum contribution from the employees of the
Bank.

The Bank's Staff Training College at Nagercoil
conducted 37 programmes, imparting training to 535
Officers, 460 Clerical employees and 58 subordinate

staff during the year.

In addition to the in-house programmes, 258 officers
were deputed to other institutions in India like
SIBSTC-Bangalore, BTC-Mumbai, NIBM-Pune,
IDRBT- Hyderabad, FEDAI and other training

institutions.

During the year the Bank has installed software on
HRMS (Human Resource Management System) to
completely take care of all HR functions and
processes such as quicker pay roll processing, leave
management, cost effective employee information
management, etc. Initially pay roll and leave

management module is made live from April 2009.
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Industrial relations in the Bank continued to be cordial :
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There were no employees who were in receipt of

remuneration above the limit prescribed under
Section 217 (2A) of the Companies Act, 1956
requiring the Bank to furnish a statement with
particulars prescribed under the Act and the

Companies (Particulars of Employees) Rules, 1975.
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14. INTER BRANCH ADJUSTMENTS
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The Bank has continued to maintain a very good
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100% networking it was possible for the branches to
balance all their accounts and the balances were
tallied upto 31* March 2009 There was also timely
submission and scrutiny of the control returns which
was given adequate importance at all levels with
necessary follow up. The Bank continues to attach
greater importance in the matter of House Keeping
to ensure that its good performance during the year

is maintained in future too.

There have been prompt reconciliation and speedy
elimination of unmatched entries in respect of inter
branch transactions for the previous year. During the
year under review all entries were reconciled within
30 days and the maximum time gap for elimination of

entries remained just ona month.

15. INTERNAL CONTROL AND INSPECTION /

AUDIT

The Bank has in place an effective and strong Internal
Audit system. Your Bank is one of the few Banks
which has the system of conducting annual internal
inspection of all its branches each year. During the
year 2008-09, internal inspection was accordingly
conducted for all the 200 branches of the Bank in
existence, 13 branches which were opened during
the year will be subjected to inspection within a period
of one year of their opening. In addition, all accounts
having limits of Rs.1 Crore and above have been
subjected to Post Credit Supervision by the
Inspection Department and 101 branches involving

669 accounts have been covered during the
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year.Compliance reports are invariably received from

most of the branches in time and Inspection

Departmentis keepinga close vigil in this regard.

The Bank continued with the system of having
Concurrent audit of its major branches. Concurrent
audit has been recognized as an important tool of
internal control and was in force in 55 branches
including all the Foreign Exchange 'B' category

branches.

Further Treasury operations, International Banking
Division and DPS Cell are also subjected to
Concurrent audit. The Bank is in the process of
further strengthening and making Concurrent audit
more effective and purpose oriented. Additional
areas of Bank's activities are now covered under
ConcurrentAudit.

The Inspection Department conducts Bi-Monthly
verification of the Currency Chests at Madurai and
Chennai. The Funds & Treasury Department is
subjected to Half Yearly review by Inspection
Department during September and March. The
Inspection Department also conducts the Annual
review of the Dealing Room operations at

International Banking Division, Chennai.

Revenue audit was also conducted in 110 branches

by Bank's internal auditors.

During the year, Management audit was conducted in
Madurai, Coimbatore, Chennai and Hyderabad
Regional Offices, international Banking Division,

Fund Department, Vigilance Department, Credit
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Department, Staff Training College, Business
Development Department, Establishment
Department, Accounts Department, MIS Section,
Risk Management Department, Information
HRD department,

Inspection Department, Credit Recovery & Follow-up

Technology Department,

by the Bank's Inspection Department.

Bank has also conducted Information System Audit
in 200 computerized branches, Data Centre, DR Site,
International Banking Division, Treasury
Department, RTGS Department, 10 HUB Centres, 7
Regional Offices, Service branch, 6 Cheque

Processing Centres, and 2 Currency chests.

The Bank has introduced a Risk Based Internal Audit
of branches from 1% April 2005. During the year
2008-2009 Inspection Department has conducted
Risk Based Internal Audit in 200 branches except the
newly opened 13 branches in addition to regular

inspection.

Your Bank is one of the first Banks to introduce Off-
site surveillance system. Under this certain key and
critical areas are subjected to inspection without a
physical visit to Branches. Bank has so far identified
11 areas to be covered under this system. More

areas are likely to be added next year.

A separate cell for monitoring compliance with Know
Your Customer and Anti money Laundering norms
has been formed in order to have close monitoring of
the accounts as per the RBI guidelines and under
the provisions of the Prevention of Money
LaunderingAct, 2002.
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16. VIGILANCE

The Vigilance Department functioning at Head Office
is initiating corrective measures for improving the
control systems & compliance thereof and laying
down procedures and carrying out preventive
vigilance exercises. It is also ensured that the
guidelines and directives issued by Reserve Bank of
India are implemented from time to time through

the Compliance Officerdesignated for this purpose.

There has been perceptible improvement in
identifying the staff lapses / fixing the accountability
and also in disposing of the disciplinary proceedings

against staff.

17. CUSTOMER SERVICE

Your Bank is always committed to provide its
customers with personalized and quality service. The
Top Management team is always giv priority in
redressing the customer complaints. The Customer
Service Committee of Board also reviews the
customer grievances, complaints with Banking
Ombudsman and Consumer Forum. Being a member
of 'Banking Codes and Standards Board of India’ an
independent arm of Reserve Bank of India, your bank
has adopted different policies in order to render error
free and quality service to customers. Your bank was
also proud to introduce a new concept in Banking
'Mobile Branch Banking' — a branch on wheels, to the
people at rural and un-banked areas. Two such
mobile branches were launched at Thoothukudi and
Vallioor. Your Bank has also received an award from
Dun and Bradstreet and has been adjudged as No.1
in Rural Reach among the private sector banks. Your

Bank has also been ranked No.1 Bank in customer

SBULBDE
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service under Savings Bank amongst a cluster of 15
Banks in a survey conducted by Gallup India P Ltd.,
and IBA.

18. TECHNOLOGY ADVANCEMENT

Your Bank is one of the fore runners in
introducing technology and took initiatives for
computerization of Branch operations and Head
Office automation in early 1980s. Your Bank stands as
one of the early batch of Banks in India to achieve
100% Core Banking Solution. “Finacle”, Core
Banking Solution of M/s Infosys Technologies was
chosen and implemented at our Bank in the year
2001.

ATMs are introduced in the year 2003. Your Bank has
installed 22 ATMs this year and taking the total
number of ATMs to 125, of which 76 are onsite ATMs
and 49 are Off site ATMs.

Internet Banking:

This year your Bank has joined a select band
of niche Banks to offer full spectrum of Internet
Banking after successful implementation of E-
Banking facility. Now, we are in the process of testing
RTGS and NEFT functionalities in E-banking. SMS
Banking launched last year has been well received by
the customers and becomes a key service delivery

platform of the Bank.

Mobile Banking:

Your Bank has successfully launched Mobile

Banking (branch banking on wheels) by using Code

2_BIBAT sUBIS BFIOLIL] BTG HBHTEN 6T DHENBULITETITEHEIT

Bremeuilsy 15  eumd  Liliguiedsd  (psHel B dhend

1l 1676 ).
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Division Multiple Access (CDMA) Technology. The
mobile banking was implementad at our Thoothukudi
Main Branch on 30.08.2008. Second such vehicle has
been deployed in and around Valliyoor, KK Dist,
Tamilnadu. This is a major step in our Bank's initiative
on financial inclusion and this technology enabled
your Bank to provide banking facility to the customers

inthe un-served and under-served areas.

Anti Money Laundering (AML):

To comply with the recent developments in
monitoring and controlling of KYC guidelines and AML
standards, your Bank had purchased AML software
from M/s 3i Infotech. Testing of the software is
underway and will be implemented within a short
period.

Human Resources Management Software:

This year your Bank has rolled out Human
Resources Management Software, meant for Leave
and Pay role management, for our Branches/ offices.
The testing process for payroll has been successfully
completed during February 2009.

Automated NEFT and SWIFT messaging

Services:

Implementing Straight Through Processing
(STP) of NEFT at your Bank like RTGS is in advanced
stage. Your Bank is also in the process of
implementing processing of SWIFT on STP for
messages received and sent to our International
Banking Division.

DR Activities and frequent Drills:

Our DR Site is located in Bangalore and
became operative since January 2006. Data is being
transmitted to DR Site from Data Center at frequent
intervals daily. As part of our Business Continuity
Planning (BCP) and RBI policy, we conduct Live DR

Drills frequently, at leastonce ina quarter.

SIWAPSILBSSUI L &I  Bysmimeug) BFaway  curHeih
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=wn Information Security:
A

D_BIH6NH SURIE HeiellFenauimsd DGELILIT 2003-60
Your bank has formulated its own Information Security BHISD LGB FL LSS T LGISHTOIS. HHaie
Policy in October 2003. To update the Information UNBIs S Seng  CobLGSHINSDE  BLagdbasssi
Security policy document, already steps were initiated sy fldmiin G CuLBHHILL L SSEaed LTSS &L
and updated Information Security Policy documentis  ugginb o memssiin B eumans.
being prepared.
SM1CFTM6V LiflouidGHemerenil Fhbehld S 1L 1b

Cheque Truncation System:

2_MmIbeNh  eumisl  ggremev  2008-60  Banmenen

Your bank has successfully implemented an PP &1CsTEE LfNTbsMeNIULI HBBEGID HI1LHng
Gl_sver &) 60 B i ;

ambitious project of Cheque Truncation System at our LN St Sfieninfibd u;snsng

Delhi Branch in July 2008 on pilot basis.

Lomm Glameln mr U apwiBdlsern

Other Technology Initiatives:

Blogl  eumml  gmseGe  VISA- aflsd  @emevar

e Our Bank has already become an associate 3 ; : S ;
2_mIniegns  enad BT DNl QUPHIGID  HmeuTuisd

member of VISA and is in the process of
launching of our DEBIT Card.

261161 H).

2_mIBeNS eumisl Cleumniarions eamuidlmehs R-

e Your Bank has successfully generated the b _ ) e
fiC et gp RBI ufibgisny Gauis Lngeusbadsd 15-2-2009 - 6
consolidated R Return as per RBI format for the

fortnight-ended 15.02.20009.

2 (BEUTSHBISTENTH.

Bgpioueny  @lewenser  GFuigioubs  s18FTENeY
e Work handled by Service Branch and Central uflewiigmonen  silasit  Goepeuadenen  wiymh  whEL
Processing Centers are streamlined and much of uflurdgenanr  eniound  uFwIBLIGG  QBHIBSEILL B
the work handled by Branches hither to like GlFwsond s’ (Beirand;.
Outward clearing are re allocated to these
locations.
2 _mibelt  eumtsl  LAPS  eremgond  GossiGlrgpeir
* Under the processing of LAPS credit proposal LWSILBEGS  auTpdHmSWLITENTHEHG:S FHaOsvens &L aTwsi
system, number of proposals processed under —OULBIERIBSBHI.
retail loan segment, which has been implemented
earlier has swelled and many of our Branches are

switched over to this new convenient form.
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RTGS (Real Time Gross Settlement) / NEFT
(National Electronic Funds Transfer)

RTGS Cell oversees the RTGS operations and
monitors the Funds movement. Inter Bank Payments
including Bill payment like ILC, OBC etc., are being
done by RTGS as per instructions of the branch.
During this year, outward RTGS transactions crossed
milestone of 10000 mark. RTGS Cell has revised the
RTGS timings then and there as per guidelines given
by RBI and issued the circular intimating the same to

the branches.

Monitoring connectivity (Leased line & ISDN),
Payment Gateway Server Maintenance, MQ Channel
monitoring, Patches Up gradation, DR DRILL for
RTGS and CCIL Applications, Digital Signature
processing etc, are being done by RTGS-Cell.

All our branches are RTGS and NEFT enabled. 100%
RTGS - STP became operaticnal and all our
branches are actively participating in the RTGS

system.

In 2008-09 we have effected 76162 RTGS outward
transactions to the tune of Rs.11471 Crore, 40448
RTGS inward transactions to the tune of Rs.7160
Crore, 13986 NEFT outward transactions to the tune
of Rs.61.35 Crore and 64089 NEFT inward
transactions to the tune of Rs.268.70 Crore. In 2008-
09 we have earned income of Rs.1.47 Crore from
RTGS transactions and Rs.0.02 Crore from NEFT

transactions.

DPCell

Our Depository Participant Service Cell was
established during March2006 by becoming a

member (DP) of NSDL to provide DP related services

SRS BEThbH  EsnL Guiwims  UseiorBpd  (psm - BB
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RBI 2_salyaising ismiifaiissener GChImisensn OTHHBLD
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GlsystilIL (BLD eI,
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usnLfauTdsaner ey - Bl Hapelw Wsisisy LfoTBBLD
Qeurniph ouFd OUIBMISTETHL 6160601  SHImeNHBEHLD (P
snallsd @HHmBUL uFHse1 GEFulndsd S GuBmp

D GIT61T60.
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DPCell
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Lifleuirdsgmement  wavib&HmeN  HLTDLTEH6D,
=wnamely, Opening of Demat Account,

LIGSITOe060T0eD ) H&HHeD, D06, OIBmD  GFUISHED

Dematerialisation, Rematerialisation of shares,
Pledge related transactions and processing of Market
[ Off market / Inter Depository transactions, to our

clients.

Our tie up with Religare Securities Ltd to provide
Offline-equity trading platform to our clients is an
unique product in the industry. The share of
brokerage received from RSL for the year 2008-2009

was Rs.0.07 Crore.

19. PRODUCT INNOVATION, NEW PRODUCTS,
NEW SERVICES

During the year the bank has introduced two new
Deposit Schemes namely TMB Freedom Deposits
and TMB 777 Days Deposits. TMB Freedom
Deposits offer life as well as accident insurance cover
for the depositors and premium is paid by the Bank.
The above schemes received overwhelming
response from the general public due to competitive

rate of interest along with insurance coverage offered

by the Bank.

in order to increase the CASA Deposits, the Bank has
designed two new Savings Bank Products viz., TMB
Classic Salary Savings Bank Account and TMB NRE
Premium Savings Bank Account. TMB Classic Salary
Savings Bank Account is formulated to target the
employees of Big firms, Corporates and Small and
TMB NRE Premium

Savings Bank Account is formulated to suit the high

Medium Sized Enterprises.
networth Non Resident Indians. The number of
customers enrolling into the above CASA products is

increasing.

Crireir 2HevmisLEEMeT CLoBolETeTEmBH)

M/s Religare Securities Ltd., e Blpisierdgi e

Oemsmlbdl  Lblgs  LifleuTdhsanar  Fhengde  ClsueGL

GlFwiensl QBTLTLITG QUbsd GouisenGsnmd. 2008-09 &)

usig uflurdsamar sifagams Rs. 0.07 Csmy wiguaiengi.
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Lo L L6 ST B SUF Bl

BUITIQ & 6N & LLITGITT 25 (67 &b BT (B Bl Liiflidlil g emes

BB  OlFeUSBISBSH.  Fevso  eully  Lommnd STl @
S L GHned @bgH Brenth F i misenh whsal b 10@hs

U GaumenL! OILIBmIsTaGH].

BLULY  whnnh  GFisande  Cdrandsulensr
DIHBILIBSHINSHDEIH, aumis  GreiB Gl semdbe
Slii_misewsn sgreugs TMB Classic Salary Savings Bank
Account wmipne TMB NRE Premium Savings Bank
Account g aplupsiibssusieng. TMB Classic Salary
Savings Bank Account sreinigs) Guifiw BESH@T wnpid Fp,
Gm Bmsusmisatsh GeusneuLimid@id ssmfiuliisaen &b
Gurml® 2 geurssiu Bereng). TMB NRE Premium
Bank

BT & ETh B E
Gy  mewids@Gaeisy  GFHLD
6160016001 oMb DIFIBLOT] Gl TmiT(Beu(HasIHGE.

Savings Account earug  Geveflpn®  eumryp
2_(h6UTHSBULIL (BelTeng).  [BLLIL oMb

CUTIQEENHLLITENITT 61T 68T
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The benefit of Anywhere Banking facilities have been
extended to customers enjoying Overdraft Limit also
by introducing “TMB Anywhere Overdraft Scheme”.
The scheme was accepted by good number of
customers.

The insurance linked Recurring Deposit
“Siranjeevee” was fine tuned by increasing the
maximum Age at Entry and reducing the insurance
premium with an aim to give insurance cover upto 59

years of age with reduced premium.

The bank continues to offer free Personal Accident
Insurance Coverage of Rs.1 lakh to all Savings Bank
Premium account holders and to those SB accounts
holders who have maintained an average balance of

Rs.5000 or more during the specified period.

More thrust was extended to “No frills” Savings Bank
account scheme called “TMB Janata A/c" to cater the
needs of the underprivileged people. The scheme will
enable individuals to open a SB account with an initial
deposit of Rs.5/. The number of accounts opened by
the branches crossed one lakh. In order to serve the
unbanked/underbanked public in Rural areas, the
Bank has started 2 Mobile Branch Banking units
covering 16 number of villages in and around

Thoothukudi and Valliyoor.

At the time of shortage of power, in order to help the
customers, the Bank has launched “TMB Genset”
scheme aimed to help the SMEs, Manufacturing units
etc for purchasing Generators in order to reduce the

impact of power shortage in their production.

In order to cater the demands of commodity market
participants, the Bank has become the clearing

member of “Multi Commodity Exchange of India Ltd".

“TMB Anywhere Overdraft Scheme ™ &L ggleir
CLPSVLDT S GIIEHLD  LisooTlIfleuiTdhpemenr GIFUID suF ) L eor
&6l &b (& 66U & B (1h L1 LISUT & (5Th & (& LD el fleume &b
Glaunnn Herengl.  GupneuTfluirsr  sumgbendLITaNTEHENTE0
BEHHN 11D gmmibolsTaTaTii Beiendl. ST (B suFHIULL 63T
Fnlpw “FyehdAlel Crobafim GLurdll gt b 59 suiHl euewy
DY ETUTHBEhDHE ST B FHLww PUpSLILGHSOIUL B
difidlund

GOBBEUL(H  2_6TeNH  cpsvlondeyld  Glogund

B5F LD Gogm@ammLiL Beiengi.

Gy wemsalsy FgrFfiurs Rs. 5000/- omms
Giosuith  sWeNHH (hBEHLID  QUTIPHENEUITENTHEhDEH  FevelsF
alugbam STl G HLw | solFb euengHE GBI Iha

GaBTBSHI CIBTG HDBBIBR.

GHMMHFE QUBLOTEINLD 2_sTeTsuTaHeIT FFiod Zs06VMLos0
GFIAIY BoMIbihSeiT DIDLTHDS URISBISHET 6UemdClF I omms
utrs  figns  sumluded s oHG S L SHBD GRS
GFuiliy mewidheE UJDIlES  aWhd  susnd  CFUIHIET6NH.
B LFHen B |

UTIDLTESLIL(BeTT6NS). 6UMmIB UFFH Genmhs OMBID eUFH

UL FID BEMBHGHEB B eN6NB6Ie
Bevsvns B misalsd BCxemsy CFuisusmbatd 2 BLIDTHD
SUBIE]  HMeTE6T  HTHHIBGl, alenalflu] uUGHsalsd 16

&gmomiseres GFensy LFIIBBHTS Y TIOLTSHBILL (HETT61H).

&HBEhHE 2 el LFusspsts amds - TMB
Genset ” eteiiB3 &1 S 1 Hmz Guflur, Hmy wBmid BHSST
Glgmiglev

SUBUILITL 601 61H)TClsT6iTe1 DY (UPBLILIB S B LTS,

2 BUSD! 151 13162 601781 & (6Th & (& L) 60T F T Y

GlLiTpeTibell  FlhewmBHHered LM GILImIGeuTderileir

UFFHIHHTH, almid CHAL CuTmer Fhemsuiar 2_mulenms
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The Bank is aiso issuing credit cards in the name of
“INDIA CARD" under the associate membership with
Bank of India, Mumbai. The Credit card business has

shown profitthis year.

Under Cheque collection/DD drawing arrangement
with IDBI Bank Ltd (108 locations) and HDFC Bank
Ltd (278 locations) the customers will get the benefit
of 'No extra charge' towards other Banks' commission
in 386 locations where our Bank's branches are not

located.

The bank has tied up with UAE Exchange Centre LLC,
Abu Dhabi, the largest exchange house in the United
Arab Emirates, for money transfer services. This tie
up arrangement will facilitate NRI customers to remit
their funds through DD on all our bank branches and

Electronic Transfer of Funds under Speed
Remittance Facility. As a part of tie-up, the Bank has
deputed one of its Officers to work at UAE Exchange,
Dubai for marketing our NRE Deposits and increasing
the Remittance Facilities.

The bank is also having a tie up arrangement with
M/s.Reliance Money Express Ltd under which
Western Union Money Transfer facility from abroad is
available in all the branches. Mutual Fund Services
are offered to Customers of the Bank by having tie up
with I1CICI

Management Company Ltd, UTI Asset Management

arrangement Prudential Asset

Company Ltd, Franklin Templeton Asset
Management Company Ltd and Reliance Capital

Asset Management Company Ltd.

As already stated Demat services are also offered by
becoming a depository participant with NSDL and
available at 66 authorised branches. Offline Share
trading 3 in 1 accounts are being offered to customers

through M/s.Religare Enterprises Ltd.

SLELGITENTHI. 6UBIE], LWIS o1 EhHaTey 6 @swaoihd)
"INDIA CARD" sisiip &L 60T DI 6wl Genar  eUlpBIEh S,

BLET LML eUNABID OTLIGHMS BB B HibBHI6T6NSHS.

IDBI oumialuy sir 108 @Lmadsafsand HDFC
oumiBlu et 278 @ misefland  sr@FTemey  euged [
suamf 8626060 Q@UILIHHLD Glau1gm 16T s air CLPBVLOIT

CUTIREBENBUITANIBAT  sIhSHTn[BH0 B L WP E6060MD6D
Clonggsib 386 @_missflsd [BIoK) eumias] Bewendei Bsoevrs

BIL_Bisaifled LT SienL SBmmismer.

sWlsniyenmen Lisw ILAILOTHmD Qb e g smer @l
PULBSGHMS i sHiuisd o sism UAE Exchange Centre
LLC BlmiousThHi_sil  sunis  BUGSHSsTETEL  Bs
PUUBSHSI6N cpeold CleualBrBeump Eb&wissir, Sieuimsir
YL SN

Hlomenisll 1HID CLBLIBOBTaNEhD uFd) ommnD Li)6ttenTEn)|

Uaidhend  Bmiy  s1CFTemevWITS TEVEVIT
aruilevnes ollengeuneor Lisn ILflomBmh Qb GUF HIEDUILLD

LILied (B GsmaTsiisoiLh.
sumiahl  Guogond - M/s. Reliance Money

Express Ltd.,

Bmisuenhsi e @Uibsi  Qauisisiensear apsotb Western
Union Money Transfer ersiisond g1 g8ewer  sredsun
HeNNBEBSBGHID  PUPSH  LBSHSUETNSE. D miss ek
SHOGI  UTQHMBUITENTHEDSS  LiferoLy  Ha)  Cxemerenul
BULDIBIE 6U BT S ICICI Prudential Asset Management
Company Ltd, UTl Asset Management Company Ltd,
Franklin Templeton Asset Management Company Ltd &
Reliance Capital Asset Management Company Ltd 2 1 e

@UILIH&HID GFUIB] D 6TaTH).

D_MBIG6T 6WEID] LBlsieolsl) LBl LMt shsenedr  @Femeudssnstt
NSDL -0 Apsuld 66
DNBIBBFBBI L SULLHBIEH BB,

M/s.Religare Enterprises Ltd. apsions 3 in 1 seawrd@ssin

2 _mnlsigrs G er

Slenesailsii  epsulD

APVLDTS LM Lifloditdgenenr Baremsidsensit allpmIshEma.
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ww The Bank also entered into an agreement with M/s.Bill
1\ Desk [M/s.India Ideas.Com Ltd] for providing
payment gateway services to our Internet Banking

customers.

In order to service the customers in a better manner
and to bring the new customers in our fold, TOLL
FREE service has been launched which is now

functioning from Chennai.

As a part of brand image built-up, the Bank has
produced a new television advertisement detailing
our various loan products and the same has been

telecasted in the festival seasons.

20. ASSET LIABILITY MANAGEMENT & RISK
MANAGEMENT

Asset Liability Management

The Bank has implemented ALM system covering
100% of its assets and liabilities. ALCO, a Committee
of Senior Executives headed by Manag ng Director
has been further activated and is now meeting more
frequently, at fortnightly intervals in tune with the
emerging requirements of more timely and effective
management of Asset and Lizbilities. The ALCO
Committee has now been empowered to look into and
analyse interest rate movement across various
buckets and take timely decision on changing inierest
rates for ensuring that gaps are plugged then and
there. The Board's ALM Committee is now monitoring
ALCO more vigorously. To measure the adverse
effect of interest rate changes on the market value of
the equity or the economic value of equity, the
Duration Gap Method is computed by parallel run

periodically.

_m

M/s. Bill Desk seimp  Blmisusnsbsi it Bememlfidl
BLOGIPEML_ L] UBIE  E)eNENTUISET  GUTIQ&H6e0E  WITETITEHEhD S

Lismrt i Beurm Brsmpentuilsd Sisipsl) LBSSULL BETETHI.

GUTIQEHENBITETTSEhHEH FBhs (Wwempulsy GFemsy
GlFuiieybd, UBW QTSNS WLITeTTEsnaT  Glbmer ([
BUHEU B M EHLD &1L emrLfls0eom CprensvBud] BFamay
s lLBSHS LB - ghBurs  Cessnarisy  BwHal
GlFwsbUL (Bauhs 35l

sumaulsi 1ysa8wis pBELWeNT BaLBsHs LB
Garamevdssn 8 eflembuyd  Swmilesiul Berengl. Bl
BlogpsnL il SLsHFLmssT  efleufldsiu’ G Hlmailor
HT6VRIBETE el iLILBE DS

20 QFTahHIEHS60 B QLTI ST Y 6TheNs

(LT 6y LD H(mHeuTiLilsD CUITRILIL S ETh & G LD
CFTSHHISBEHSHEGHD 2 66T alSGHLTFID DF S G6060TIOE0
BmpsEh  QUIMGLB OsrsSisssT WwHmILD GBS
oyenamEs@: 100 FHaisHbd  eeoeur  CFTHSHIBHEETLID
GQuTmInBsenenid  Beleunid  HeanbBlE  IBHBIOTNSI.
apsH s DB ETNSET WwHmILd Bieuts BUSGHM] HMEVeU]TH
Garsi.  Gusisn Cewson® CeuslbhHsuul b Byeilb
TJEISEHSS @b (s dmlp  Ffwmer  GhrsHzed
Qsrdgibmsl WHEID OCUIBILILSSET DEHmEaL L
(PR GsuBH S EU(HBIMITITHETT. GLom e emiL GUDPDIEE))
apdlieyplensy  eurflurs 2 eien  ClFTHSHISBEHDEG WD
CUTIIBEEEHGSD 2 _6aT sully ailElHHIEmenT UTTUIHH
Fhwimsn HmewigdHe) HsULF SenLOsueril BsLevrsHeuTm
QUL I9 ol @) FHmiserfleD LoTBMLD GFuiw SYBBMTLD
sielaaEUUL Beend. BUSGHIHEMLBIEW  Senandb L
Cumsswi.  Gupsmey  sHeusions  GumbLrTensuu i BEmEI.
FhengUTs0 Bevayd LnighSssi OFHIL Sis0svdH! GILITHEITS]T
w@led 2 eien el igallEBHSHH0  GIHITIOHBLITET
OTipBHMS HuldEBaSEBEG ®Tew Bl Geerll (enmuller
Ly Senewt QUL GSeH apsold  &rev  (pewm  BaHmmiDd
BB LIBEGSE.

@
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New Capital Adequacy Framework

In terms of the guidelines issued by the Reserve Bank
of India on implementation of the Risk Management
system in Banks, the Bank has established a full
fledged Risk Management Department to identify,
assess, measure and control various risks. The Bank
has charted out various strategies for complying with
the guidelines of Reserve Bank of India and the
progress made thereon is being reported to the
Bank's Board and the Reserve Bank of India
periodically. From June 2006, the Bank had started a
parallel Run on Basel I to assess risk weighted assets
under new Capital Adequacy framework and the
report is being submitted to Risk Management
Committee of Board at quarterly intervals. The Bank
has migrated to New Capital Adequacy Framework
under Basel Il norms with effect from 31.03.2009. In
this regard, the pillar 11l Disclosure is annexed to this

reportas Annexure |.

Risk Based Supervision

As suggested by Reserve Bank of India the Bank has
put in place the various components of Risk Based
Supervision (RBS) including adoption of Risk Based
Internal Audit along with the internal inspection in all
the branches of the Bank except the newly opened
branches. A dedicated compliance unit headed by the
Head of the Inspection Department had already been
setup to co-ordinate various activities of the bank for
compliance and periodical reporting to RBI and
ensure the completion of compliance action within the
time bound period indicated in the action plan. The
developments in other areas of Risk Based
supervision namely strengthening of MIS addressing
HRD issues are also in line with the program towards

smooth transition to Risk Based Supervision.

yglw apsogen BHena eigansmioliL]

Meiel eukigluiesn onfsa BHavibSsmmis sk ssi
IBLIBDHS Gouewiigus st @b Epc werien DY (ETHEN D
(pemmeniss, LsOBaum  sTHTCHIG@ID  BIpC jHenam DHE]
Glsreiemid afigions eumia o el (INspey Bl jssfsn
UEHwS  Hewm  eem  Guwflsd  (Ars@Cunsiwns
AADhHBINSI. Aeisy sumauienr spfeysngenius HevL (psmn
LBSHSEID allgpiona enmias) LsOBaumy S 1L misensn S WBHI,
Bsumpilsd g Bevren  (eiBammbena Maisi BUBIED) 51D,
Biutds@mir BI6VBBL L HHaiLD

GHApSH&HID  eilblsuh

OHMINBSBIFEBH. 31.3.2009-Bs0 surus) Basel -11 6TGAT13
W] GCoueminigiLs

Lileirenemfl st

aMflLpsnmsnL [BSDL (PENBLNIBS &

STESTLILITIT B Fnig L Bupliydsesir

SNgUiienLuiled dewrbal (in’ L GEndgisssisn Gosd Basel -
I steitm emflupsmmenis ggesir 2006 (1pss0 Ham (psBULIBSS

Buid@pisen_misls  Guomsewit Femenh G UPEYEHE

Fwiinigseneng. @he  swmauisd  Pillar 3 Gswef 0}

Bogi_ i1 @emewing -1 Hum Cxirdbsinn’ Heien sy,

BLirun® umnfus Gomunitsne

LITT & ifle il 621 8] fl ot
Bl seiesr
SIBLIT(B&EIHID

LighgLiment

NPl TL (B 5Ha15 &) amimi

STRITLITIT e @510 DLEBENE  [BL SN S ST
DB h

BB payselsir

SI6VELIT s1(hab &N (BeiTeTTeat.

amEls  HLBS  sirew

DHQLILIemi_i1Tl6D STHITLITT @1 Bpin jsemen ool

DUDDD  HelliiBE  umsuisd HL B BTV TR AL T 3

HINGBBUILL.  Slewenssnt  selly  stevsund Flemsnsemeoi

SULPE B LD 60T DU LIGML_ 65T Bt Bi SHBLILIL (B6TI6N ).

slglupsmmasefenr Lig Lsimn HepmGsuis Goueming smendsir

ey Liflafer  semeveuflsi B OsrewmB ey  UCH.
SITV(LPEND Bapmpud fleiei NI &6 Db
Fwildésoul B 10m mIH &I 60 Biby & &1 & 61t

S LTgSHSU B sumBEmHI. WireuTEsSHHIEGHS  CHenamLime
BaouOBmeN eyl Ifelar Hmer oulelmsa wimgd

wefigeuen  GOWLITL wHasTen  BHi_swigdens BN I

aHIUTTeG0 UTFliybe giu  Guwsorssenio (penmsilene
GFwsomBmnD SO Lig

[BL_ 69 & 60 F HE1T LB EHLD
2 &

SUENSBILTED DSBS,

> TAMILNAD MERCANTILE BANK LTD




) Ay

,..,,.'
)i

G

wnn 21, COMPLIANCE FUNCTION 21. sk 1T Lmnd MlenmBsumm GaieuiigLIsnsUBHeN
A

' FU L UIQUITET 6B (Lpenmdball. PUOBIE (P allFdel WHmID
In order to ensure strict observance of all statutory

sumIEL sl 2_aTenTih® ClBTsTendBel, HeDL (LPsNBHEIT
provisions, regulatory guidelines and also Bank's -
Sy Ewsupenn sumids e LBas BlenpGaiin 4
internal policies and practices the Reserve Bank of -
GsusninguiBmsna sulfl(penmasnen Maiel eums]

India had issued guidelines on compliance function.
Gleusuil’ Bertanzl.

sumias] Lisir Limm Geueninigu gL migbsir Maiiel sumidsludler
In terms of the instructions of Reserve Bank of India a
susd | HadSlemmhis SLTTesUUL G BuwbEhi @ peilsi

Compliance Policy has been prepared and approved
LBV GubpsTengl. BHHSTH b Sl iy

by the Board. The Compliance Department is being okl @epen GUTE Goeorenfiar &P gHLBSSILL G

set up with one of the Deputy General Managers of B a6 [l LUkibsT FHluimer penmullsd el (LpsnmLl

the Bank as the Chief Compliance Officer to putin UBSHLIIGSE DS Cupsei. HFesifl ailzlsenen i

place a proper compliance mechanism SRR S I

GFwsOLIBaUTT.

22. BOARD/ AUDIT COMMITTEE MEETINGS 22. BUSEGHT G HUD HEIE®S G Tl LGN

The Bank's Board held 29 meetings while the Audit Beiouteni( unislLien @USSBIGW 29 Inl L Bidssi

BLSH 6o ). UmBLTel SHenflbembd @D 6 Sl L Bib6l
Committee of the Board / Board met 6 times during the

[BLIL|6TTENT .
year.
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23. CHANGES IN THE BOARD DURING THE FINANCIAL YEAR

The directors who were functioning on the Board of the Bank as on 01.04.2008

Name _ Sector Represented / Area of specialized knowledge
Shri M.G.M.Maran, Chairman * Minority
Shri G.Narayana Moorthy, Managing Director & CEO 3| Majority — Banking
Shri R.Kannan Adityan Majority — SSI
Shri V.Bhaskaran Maijority — SSI )
Shri N.Balasubramanian Majority — SSI & Banking
Shri P.H.Arvindh Pandian : Majority — Law AT
Shri P.Prem Vetty Maijority — SSI & Accountancy
Shri A.Narayanan e Minority
Shri A.Selva Ganesh Majority — Accountancy
Shri S.Swaminathan ** - RBI Nominee -
Shri S.T.Kannan ** RBI Nominee

(*) Ceased to be a Chairman of the Bank on 08.04.2008.
($) Ceased to be Managing Director and CEQ on 31.05.2009.

** In terms of the High Court order dated 09.06.2008 the day to day functioning of the Bank is looked after by a
truncated Board comprising Managing Director and two nominee directors of the Board.

Shri G.Nagamal Reddy was appointed as Managing Director and CEQO of the Bank on 01.06.2009

23. @hy Bsluregsd ESEGBIGApale Bl 1 IDTHBBBIEST
01.04.2008- =ieiig SUISESBT GApalled 2 66 B @6 Hen

GILILIT Uifley 7 @pulilL s&8)
. M.G.M. 1ommai, sensveni * Fiimeiionto
Q‘)‘:@ G. IBMTaLLI6nT cwrrgsg‘ Bisund Buidehenn wizgnd Hnsvsntn Bliraurs g, S GlLIgn I_)U unmhmm GUMBIBNL LG
BHah. R. momienten i35 5600 GLigsLburstento- FmGlaTifed
S, V. urervsyedr GlugptbunsiisnL- FmIGigTLsd
S, N. ursogstniyiosnilwisn GlLighLoLmsiiemo- FApGlamPed wBmd sumias)ufliied
Hn. PH. ouraflibg Limssinigu e GlLighlbLTeenLD- &1 Lb
Am. P. 0CnbGeuid GUmbLITsiIELD- FIGHTe0, suenlBalLey
&b, A. [BTTTULIGITST Apnsiisnw
SHm. A, GFsvensBontang GlLIghLDL ITGHEMLD- suevilabsliLish
Hlip. S. seumOlprsHeor ** RBI Liflibgismiy
Bl S.T. wowrevorer ** RBI Liflibgsismy

(*) 08.04.2008 (1pH60 euhoNL_ L eUBISUT6H HewsveuT Lol (LpigeusDL Bl

() 31.05.2009 (psHed Spuman_wi sumiasluilesr Bireurds Guib@nbT mmd senevento Biteurs y@Blamil usel (wppeusnl bbb,
**09.06.2008 1b BGxz) o _winpHwein oyensmise Bewinis, ennsluler Bl HLongdmssenen eunisEluienr Bireurs
Buseni wmpb MNieieunid) Lfibghiengshs @BreniB SBUbGbHIss MBS @BUISHSGBI Gy SHeUsHE DS

Flb. G. brswred Gyl Blieurs Buibe@aln WBHMID Seneveno Bisuns sgsmiiuns 01.06.2009 - &b Blunfssiun’ L.
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With the objective of introducing and implementing
Corporate Governance throughout the Bank and in
accordance with the directions and guidelines issued
by RBI from time to time, your Bank had taken several
steps towards a more effective Corporate
Governance. The Bank's Corporate Governance
philosophy is woven around its total commitment to
ethical practices in the conduct of its business, while
striving to enhance stakeholders' value. The Bank is
also committed to following high disclosure standards

and transparency.

In line with best practices the Bank has formed
various committees of the Board as detailed below to

monitor every aspects of its business.

Name of the Committee

o

S

Management Committee

Information Technology Committee

Audit Committee

Infrastructure Committze

NPA Monitoring Committee

Fraud Monitoring Committee

Nomination Committee

Customer Grievances Committee

HRM Committee

ALM Committee

Risk Management Committee

— | — y i
Po| | O | R | N| O |9 AWM 22

Share Transfer Committee

ANNUAL GENERAL MEETING:-

The elections for the appointment of Directors for the
10 vacancies (excluding the Managing Director &
CEO) were held in the 83™ and 85" Annual General
Meetings on 05.06.2008. In terms of the order passed
by the Honourable Madras High Court on 29.04.2008,
the resolutions passed at the Annual General
Meetings were submitted to the Court. In terms of the
subsequent orders passed by the Honourable
Madras High Court on 09.06.2008, 20.06.2008 and

24. @&Hapo Brosorsmrsmio

urrs  farer  sumi@Ellllsr  eusliLaudbHe0EBET  LOMOILD

MPBNL (BHaIbE emmis UmIBUTET SienaHH 0L L SHgsuiD

@&l Gosurswisnio FWLILITE DUHIOUD CHTHEGL 6T 2_mIFH6i

aumid LGN [BLeNIQSHMBHMET  6ThHHI  QUHBDBSEI.
U Bl &1 LT 60T ) DB B &6 EILD Gl g1 & Couemi g W
CFwsbuTBsafsd  Fmlyds  seusid  GFISHNDCEILTHL B

BUIBGHBTHMLBISW U — SennSSHpHHmen  Hmied

2 _sitendhl. @eilsuiny Wlieurssd @(paursd Bmeuiu’ L BHlenens

@D DB6TT Ll6iTeumLoTay:

miTeuTHd Slenerd @1y

HEHeUsD GISHMLED B LIS G
HeNbamEDs Gl

HEMUTL BIH6T LiflFsvensid Gp

OFwsbUTL BME  HL BN HERIBTINBESGHID (1D

5 Nk

HUMIBsT JIomTBm BausnsvEsiT Heml LILmBTasTTsRILD

HEMIBTNBSBIE (1D

7. Bué@biraenadsTal Goul utsnidaisn HEHulener
Liflfevens GlFUnLD &P

8. sumgpsansuITsiTEeTaT HnmEBenen LiflFsvensr
GlFunpd @

. sl ensT  BLouiTeatIsnIOds E (L)
10. Qs H1dbBEBHEHD  GLITBI I |BEThSEHLD
[BL_6UIpHem& U Tlensl SHemIBTanlld@HID @D

2 81161

M. sgiunissn Biyseilsns DLEHMHHBTE GLD
12. umig, ufTBBRIEDET HiaudBls@GD g
SURL_TTHEBNT GLITHRISH(D Fal L LD

05.06.2008 sysiiy  sumidluier 83 wmmud 85 U

QUBLABAT GLmEHib@: UL STedurs 2 eer 10

Buids@pT  LSalsEnd S Bapirey Gl HenL GLBBE.
ClFaremen 2_WTHA weaimsHen 29.04.2008 &1 yemewr Lig,
2 WITHH

eGS0 FOTNTISHU L HI. CHm TFFuimsr =y enenrsHeiT

UGLILAT  CUIHIG L STOTEIHRISENT

09.06.2008.  20.06.2008 23.06.2008-60  GlFeramen

2 WITHH

LOmmID

WsiIBSHTE0 2 SHATal_ (i L sBE — Bemnbis
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23.06.2008 the resolutions passed at the Annual
General Meetings held on 05.06.2008 with regard to
the appointment of Directors could not be
implemented. The Board consisting of the Managing
Director & CEO and two nominee Directors of
Reserve Bank of India namely Shri S.T.Kannan and
Shri S.Swaminathan were allowed to take decisions

on day to day administration of the Bank.

25. STATUTORY AUDITORS

The Statutory Auditors of your Bank
M/s.Vivekanandan Associates, Chartered
Accountants, Chennai were re-appointed in the 85"
Annual General Meeting of your Bank held on
05.06.2008 and they are holding Office upto the
conclusion of the next Annual General Meeting of your

Bank.

26.0THERS

As your Bank has no activity relating to conservation
of energy and technology absorption, such particulars
are not required to be furnished under Section
217(1)(e) ofthe Companies Act, 1956.

27.COMMENTS ONAUDITORS' REPORT

The Notes on Accounts and Significant Accounting
Policies referred to in the Auditors' Report are self-
explanatory and do not require Board's explanation
as required under Section 217(3) of the Companies
Act, 1956.

05.06.2008 oiedim  IGBLIGEST CUTHIbGY L SFe0
Buis@pissl  Huosmd — FWUHSHWIS  BlenmCeauBmri L
STOTNBIBET  [HEDL (LPNBLBSHSLILIL Rle06n6v. OIS
Buib@GanT  WHID  HEDEVEDID  [BiTeuTs  DIHlBMl,  Maiei
cuBisuleomrsd  LlbGIEDISSOULL.  BbEGTsEeT Sl
S.T. wevsrsoorest &lap. S. SHeumdpihesr pal@uUINT DL mibll
Buia@ent @y surisuler Hargll bl eugdendsdb6rhb a6

(LPIg&YEETT GT(BLILIGIE HNILDS UL LS.

25. FLLLLTEN 6000 d60BUNT6NTEH6NT

Glesmenenuiguienionr  Slipsureniiserr. el Ceudmsmebdei

OIBFTHFICwL 60, 556001 6D B UITETTIT B 61T 05.06.2008-60

856u&k  UBLABSEY CUNTHIG@GH) Tnl L HF60

eumIElUlar FUL LTeN  FHemlldenbULITENTESENTS  OBIBIULILOSID

BemL_GlLbm

QEFuCLl e, Eeuiraseit Sibdhd eUBLIHAT CLITEIE LD

Fal L (1plg&] eNeny GILITHILITE) E)RIILITTSET.

26. LoMmen6l

siflFdb s Gl opmnb oismaren Gsmded mHiu
[BL NI BENSB B0 6UBIE FBHULTEHHI60, H6IIeNSG6T i b
1956 1ifley 217(2)e) fleflesr g GsmBdsast . Canamgii

aleuITEIEaT @eiaunfldmabu) s FLOTULTSSELILIL eils0ame.

27,  ®ewmis@E UG @(IDeN LML 5 6u0f)dem & UITeTTT &6 6o

G EThaE_6Ml6T1d: & IhIEH 61T

Foenfldbendsnaniraelen oidbemswlen @mii oL
@Ml EB6TT
1956  (iifley
CUBIBUIST @U@ BT

aielendsas(ipetisnemad.  al6nBey  BIDGI e B6TT
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@apadlest  ellendamiser  EHems
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28. DIRECTORS’' RESPONSIBILITY STATEMENT

Inthe preparation of the Annual Accounts,

i) the applicable accounting standards have
been followed and material departures have
been properly explained.

i) Your Directors have selected such
accounting policies and applied them
consistently and made judgments and
estimates that are reasonable and prudent
so as to give a true and fair view of the state
of affairs of the Bank at the end of the year
under report and of the profit of the Bank for
that period.

iii) Your Directors have taken proper and
sufficient care for the maintenance of
adequate accounting standards in
accordance  with the various statutory
provisions and

iv) Your Directors have prepared the Annual
Accounts on a going concarn basis.

29. SECRETARIAL COMPLIANCE

In terms of the provisions in Section 383A (1) of the
Companies Act, 1956 a copy of the Secretarial
Compliance Certificate issued by Shri.J.Balakumar,
Company Secretary in practice, Plot No.665, New
No.11, SBOA Schooli Road, Annanagar West
Extention, Chennai — 600 101 is annexed to this

reportas Annexure —Il.

28, Plidbebitsaisr Glurmyln umniu  oinisens

DB THSBIT BT FH BN

i) o fuw hE0TE aMpdHs  GEpiiiug
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CoHsmaumsn  Hemib@  (LLeDBEHDST  BHIHOIHBHEH
D61} DM e PleuLPILIT & [BSOL (LPenBLILIB S H]
U3 BT BHETT.

i) sumisl  QuE@GnTHsar  UsOGaumul L FUL
BHILLBISBERHG Blewrhis B AN
(LPSDBHMET  HeDLLLTQULIFD  QUOMISTEN  LOMMILD
BuragioTer Heusuild GlFevich 3L |eITeITTSHsIT.

iv) (ogmh SUBI&S] B BB H6T GUIRLTH AT
60 b EH BHENETT [BL bl GIcbIT6a3119 (BB )
QUBTLISTD  sT6iilens  HhbHeD GlBTamrGL ST
CFIHIsTeTTT S5,

29. QFWIEE Bleildhd [HL 6UIQdH60HE

383A(1) sGUelEsT FULID 1956 sing, GFwss
Bemdba Fraim . J. ureo@on. QFHMPsbwsny SHDGILIeT =
GlFwsvmeni, P. No. 665, yglur stewr. 11, SBOA usiefl Glgen, B
Syextennn  maei  Gomeg 1flsy,  GFaemer - 600 101 . 3
DIBUTHMTED MPBISILL B EbESH DHNBU_65T Eenemmiinf-
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30. ACKNOWLEDGEMENT

The Board places on record its appreciation
of the valuable patronage, co-operation and goodwill
received by your Bank from customers, fellow
bankers, financial institutions and No.n-Resident
Indians. The continued support and co-operation of
the employees and customers have been a constant
source of strength to the Bank in all its endeavours.

The Board places on record its gratitude
to Reserve Bank of India and other regulatory
authorities, the Government of India and State
Governments for their continued guidance and

support.

The staff members of the Bank have been working
with dedication and deep commitment. Teamwork at
every level well supported by appropriate technology
architecture, has been the hall mark of the Bank's
performance. The Board places on record its
appreciation of the excellent contribution made by
each and every member of the staff, which has made
our achievements all along possible and is confident
that such contribution will continue in the coming

years.

For and on behalf of the Board

Sd/- G. NAGAMAL REDDY

Managing Director and
Chief Executive Officer

Place : Chennai
Date : 10.10.2009
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ADDITIONA CL S — BASEL IT REQUIREMENTS

A
Table DF-1

Scope of application

Qualitative Disclosures Apg:;c':-a:;l:‘tlr b

a. The name of the top bank in the group to which the framework | The Bank does

applies not belonging to
any group

b. An outline of differences in the basis of consolidation for | Not Applicable
accounting and regulatory purposes, with a brief description of
the entities within the group (i) that are fuily consolidated (ii)
that are pro-rata ccnsolidated (iii) that are given a deduction
treatment; and (iv) that are neither consolidated nor deducted
| (e.g.) where the investment is risk — weighted).

! Quantitative Disclosures

; c. The aggregate amount of capital deficiencies in all subsidiaries | Not Applicable
not included in the consolidation i.e. that are deducted and the
name(s) of such subsidiaries.

d. The agagregate amounts (e.g. Current book value) of the | Not applicable
bank’s total interests in insurance entities, which are risk-
weighted as well as their name, their country of incorporation or
residence, the proportion of ownership interest and, if different,
the preportion of voting power in these entities. In addition,
indicate the quantitative impact on regulatory capital of using
this method versus using the deduction

Table DF-2

Capitai Structure

Qualitative Disclosures Applicability to our Bank

a, Surmmmary information on the terms and | The Bank has not raised Tier 1
conditions of the mai~ features of all capital | or Tier II capital from the
instruments, especially ‘n the case of capital | market to meet the increase in
instruments eligiole for inclusion in Tier 1 or in | capital requirements.

Upper Tier 2

| Quantit-ative Disclosures
b. The amount of Tier 1 capital, with separate
disclosure of:

| _ ePaid up share capital 0.28 crore
{  eReserves 970.69 crores
e Surplus unallocated 0.08 crore

e Innovative instruments (Perpetual Debt | Nil
Instrument as Tier 1 capital)

« Otner capital instruments Nil

1 = Amounts dsducted from Tier 1 capital, | 3.92 crores

_including goodwill and investments

Tier 2 Capital

r The total amount of Tier 2 capital (net of | 45.22 crores
| deductions frem
L R - s e
| d. Debt capital instruments eligible for inclusion in
{Upper Tier 2 capital
e Total amount outstanding Nil
: « Of which amount raised during the current | Nil
| L year
| ; « Amount elicible to be reckoned as capital | Nil
! ____ funds
; (e, Subordinated debt eligible for inclusion in

e Total amount cutstanding
« OF which amount raised during the current | Nil

| year
| 'Y .
: ; « Amount elicible to be reckoned as capital | Nil
' L funds
Twi;f. Cther deductions from capital, if any NIL

f g. Total eligible capital 11012.35 crores

@*** > TAMILNAD MERCANTILE BANK LTD.




Table DF-3

CAPITAL ADEQUACY

ualitative Discl res:

a) A summary discussion of the bank’s approach to assessing of its capital to

-

£gdayuuy-giL

support current and future activities:

In order to strengthen the capital base of banks in India, the Reserve Bank of
India in April 1992 introduced capital adequacy framework (Basel I) issued by
Basel Committee on Banking Supervision (BCBS). Initially, the framework
addressed capital for credit risk, which has subsequently amended to include
capital for market risk. In line with the guidelines issued by the RBI, the bank
has been compliant with regard to maintenance of minimum capital for credit
and market risk.

Subsequently, the BCBS has released the “International Convergence of
Capital Measurement and Capital Standards: A Revised Framework”
(popularly known as Basel II document) on June 26, 2004. A comprehensive
version (The Revised Framework) was issued in June 2006. Based on these
guidelines and keeping in view to have consistency and harmony with
international standards, the Reserve Bank of India had issued Draft Guidelines
in February 2005 and thereafter the final guidelines on 27" April 2007 for
implementation of the New Capital Adequacy (Basel II) Framework. In
addition, the RBI has issued clarifications on 31°" March 2008 on certain
issues relating to the subject.

With effect from June 2006, the Bank continued the parallel run of Basel II
framework by continuously tracking the exposures and studies the impact on
Banks’ CRAR on quarterly basis with a view to ensuring smooth transition to
revised framework. In line with the RBI guidelines, the Bank has migrated to
the revised framework from 31.03.2009.

Basel II framework provides a range of options for determining the capital
requirements for credit risk, market risk and operational risk. The framework
allows banks and supervisors to select approaches that are most appropriate
for their operations and financial markets. In accordance with the RBI's
requirement, the Bank has adopted Standardized Approach (SA) for Credit
Risk and Basic Indicator Approach (BIA) for Operational Risk to compute
capital as on 31* March 2009. Additionally, the Bank continues to apply the
Standardized Duration Approach (SDA) for computing capital requirement for
market risks

Reserve Bank of India prescribes Banks to maintain a minimum Capital to
Risk-weighted Assets Ratio (CRAR) of 9 percent with regard to credit risk,
market risk and operational risk on an ongoing basis, as against 8 percent
prescribed in Basel documents. RBI also prescribes prudential floor (as 100%
of minimum capital requirement computed under Basel I for credit risk and
market risk as on 31.03.2009) for maintaining capital as per revised
framework. The total Capital to Risk Weighted Assets Ratio (CRAR) as per
Basel II guidelines works to 16.05 %. The CRAR, subject to prudential floor,
stands at a healthy level of 14.48% against regulatory requirement of 9% .
The Tier I CRAR stands at 15.33% as against RBI's prescription of 6%.

In computation of Capital for credit risk under Standardized Approach, the
Bank has relied upon the Borrower wise data captured from each individual
branch. For this purpose, the Information Technology Department has
provided one report in Core Banking Solutions and branches are extracting
the details from the report and submitting Asset Classification Statement after
incorporating additional particulars. Necessary checks are done at H.O. Level
to ensure the correctness. The various aspects of Basel II norms are imparted
to field level staff regularly through circulars and letters.

The Bank has used the credit risk mitigation in computation of capital for
credit risk, as prescribed in the RBI guidelines under Standardized Approach.
The capital for credit risk on Loans and Advances, market risk and operational
risk as per the prescribed approaches have been computed at the bank's
Head Office and aggregated to arrive at the bank’s above CRAR position. The
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bank has followed the RBI guidelines in force, to arrive at the eligible capital,
risk weighted assets and CRAR.

As regards the adequacy of capital to support the future activities, the bank
has drawn an assessment of capital requirement for three years with the
approval of the Board. The surplus CRAR shall act as a buffer to support the
future activities.  Moreover, the headroom available for the bank for
mobilizing Tier 1 and Tier 2 capital shall additionally support capital structure
to meet the required CRAR against future activities.

Quantitative Disclosure

b) Capital Requirements for Credit Risk: Standardized Approach
(Rs.In crores)

Portfolios subject to Standardized Approach | 446.09

Securitization Exposures NIL

| Total | 446.09

c) Capital Requirements for Market Risk: Standardized Duration Approach
(In Crores)

Interest Rate Risk 38.93
Foreign Exchange Risk (Including Gold) | 2.70
Equity Risk 24.77
| Total i ) 66.40

d) Capital Requirements for Operational Risk: Basic Indicator Approach

o

[ Operational Risk [ 55.33 crores |

e) Total Capital Ratio for the Bank

Total CRAR 16.05%
Total CRAR (subject to application of Prudential Floor) | 14.48%
100% of the CRAR calculated through Basel I norms
Tier 1 CRAR 15.33%

Table DF - 4
CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a) Credit Risk

Credit risk is the possibility of losses associated with diminution in the credit
quality of borrowers or counter-parties. In a Bank’s portfolio, Credit Risk
arises mostly from lending activities of the Bank, as a borrower is unable to
meet his financial obligations to the lender. It emanates from potential
changes in the credit quality / worthiness of the borrowers or counter-parties.

Credit Rating & Appraisal Process

The Bank has well structured internal credit rating framework and well-
established standardized credit appraisal / approval processes. Credit Rating
is a decision-enabling tool that helps the bank to take a view on acceptability
or otherwise of any credit proposal. In order to widen the scope and
coverage further and strengthen the credit risk management practices, the
bank has developed additional risk sensitive rating models in-house during
the year

The internal rating factors quantitative and qualitative issues relating to
management risk, business risk, industry risk, financial risk, credit discipline
and also risk mitigation based on the collaterals available.

Credit rating, as a concept, has been well internalized within the Bank. The
rating for eligible borrower is reviewed at least once every year. The Bank
uses the credit ratings for deciding the interest rates on borrowal accounts.
The advantage of credit rating is that it enables to rank different proposals
and do meaningful comparison.
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The bank follows a well-defined multi layered discretionary power structure
for sanction of loans. Approval Grid has been constituted at H.O for
considering in-principle approval for taking up fresh credit proposals above a
specified cut-off.

Credit Risk Management Policies

The Bank has put in place a well-structured Credit Risk Management Policy
duly approved by the Board. The Policy document defines organization
structure, role and responsibilities and, the processes whereby the Credit
Risks carried by the Bank can be identified, quantified and managed within
framework that the Bank considers consistent with its mandate and risk
tolerance,

Credit Risk is monitored by the bank on a bank wide basis and compliance
with the risk limits approved by Board/RMCB is ensured.

The Bank has taken earnest steps to put in place best credit risk management
practices in the bank. In addition to Credit Risk Management Policy, the bank
has also framed Board approved Loan Policy and Investment Policy etc
which forms integral part in monitoring of Credit risk in the bank. Besides,
the bank has implemented a policy on Collateral Management and Credit Risk
Mitigation with the approval of the Board which lays down the details of
securities (both Primary and Collateral) normally accepted by the Bank and
administration of such securities to protect the interest of the Bank. These
securities act as mitigation against the credit risk to which the bank is
exposed.

Classifications of Non Performing Accounts

The Bank follows the prudential guidelines issued by the RBI on classification
of non-performing assets as under”

i) interest and/or installment of principal remain overdue for a period of

more than 90 days in respect of a term loan.
= i) the account remains ‘out of order’ if the outstanding balance remains

continuously in excess of sanctioned limits / DP for more than 90 days
in respect of an Overdraft/Cash Credit (OD/CC).

iii} the bill remains overdue for a period of more than 90 days in the case
of bills purchased and discounted

iv) the installment of principal or interest thereon remains overdue for two
crop seasons for short duration crop.

v) the installment of principal or interest thereon remains overdue for one
crop season for long duration crops. :

Where the interest charged during any quarter is not serviced fully within 90
days from the end of the quarter, the account is classified as non-performing.
A non-performing asset ceases to generate income for the bank.

2 T RN ___ (Rs.in crores) |
Quantitative Disclosures Applicability to our
e S S5 ST S ana BRI R
a. Total gross credit risk exposures, Fund based and Non- | FB 6666.87
| Fund based separately i dawed o = - HNFB . 139893 -
b. Geographic distribution of exposures, Fund based and | FB NFB
Non-Fund based separately
e Domestic 6666.87 1398.93
= Overseas 9 e = - = - T )il S|
¢. Industry type distribution of exposures, fund based and | Annexed
non-fund based separately.
d. Residual contractual maturity breakdown of assets oo [Anhexed - e =
| e. Amount of NPAs (Gross) = X Bl
e Substandard | 38.98
= Doubtful 60.20
eloss S el e e = 2%.22 g |
f. Net NPAs 22.08
g. NPA Ratios
» Gross NPAs to gross advances = e ST ot
« Net NPAs to net advances i j ‘,7 0.34 =
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h. Movement of NPAs (Gross) ]

« Opening Balance ! 122.18

» Additions | 65.37 l

» Reductions 67.15

e Closing Balance 120.40
j. Movement of provisions for NPAs

» Opening Balance 99.89

 Provisions made during the period el 20.59

* Write off 25.59

+ Write back of excess provisions / Transfers

« Closing Balance 94.89
k. Amount of Non-Performing investments &
I. Amount of provisions held for non-performing investments =
m. Movement of provisions for depreciation on investments -

* Opening Balance Ak 23.19

* Provisions made during the period -

* Write-off =

* Write-back of excess provisions 5.43

« Closing Balance 1 17.76
Residual Contractual Maturity Breakdown of Loan assets

(Rs.in crores)
8- 15- | 29D- 6M-1 | >1to3 | T3 | 55

BHys | S0 I 14D ' 28D { 3M A Year Years Yeirs Years
93.07 | 62.13 | 96.43 | 199.07 | 690.37 | 922.86 | 1359.16 | 2201.36 | 565.43 | 378.67

(as per RBI guidelines for ALM returns)

INDUSTRY WISE EXPOSURES

e (Rs.in crores)

Industry Name Outstanding |
Mining and Quarrying (incl. Coal) 10.87
Food Processing 29.63
Sugar i 0.05
Edible Oils and Vanaspati 19.16
Ten - e 3 by 0.00
Others 10.42
Beverage & Tobacco 4.00
Textiles . 708.88
Cotton Textiles - : 573.27
Jute Textiles 0.11
Man-Made Textiles 1.56
Other Textiles > - 133.94
Leather & Leather Products =4 2:95
Wood and Wood Products 36.39
Paper & Paper Products 21.04
Petroleum, Coal Products and Nuclear Fuels 8.17
Chemicals and Chemical Products 83.91
Fertiliser 9.28
Drugs & Pharmaceuticals 39.82
Petro Chemicals =it : 0.90
Cthers 33.91
Rubber, Plastic & their Products 12.78
Glass and Glass Ware 0.42
Cement and Cement Products 117.37
Basic Metal and Metal Products 53.60
Iron and Steel o 41.37
Cther Metal and Metal Products 12.23
All Engineering 25.67
Electronics 7.99
Cthers 17.68
Vehicles, Vehicle Parts and Transport Equipments 2.80
Gems & Jewellery 3.63
Construction 2.79
Infrastructure 334.64
Power 266.57
Telecommunications 2.57

23
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Roads & Ports 0.00
i mn Other Infrastructure 65.50
| Other Industries e e 0 BB5IB6
A | Major Components of other industries O ||
(a) Printing Press & Allied Processing 77.06
INDUSTRY (Total of Small, Medium and Large Scale) 1795.40
Table DF - 5

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE
STANDARDISED APPROACH

Qualitative disclosures:

a) General Principle:
il In accordance with RBI guidelines, the Bank had adopted Standardized
Approach of the New Capital Adequacy Framework (NCAF) for computation of
capital for Credit Risk with effect from 31.03.2009. In computation of capital,
the bank has assigned risk weights to different asset classified as prescribed
by the RBI.

External it ings:

Ratings of borrowers by External Credit Rating Agencies (ECRA) assumes
_importance in the light of guideline for implementation of the New Capital
Adequacy Framework (Basel-1I). Exposures on Corporate / PSEs / Primary
Dealers are assigned with risk weights based on the external ratings. For this
purpose, the Reserve Bank of India has permitted Banks to use the rating of
the four domestic ECRAs namely (a) Credit Analysis and Research Ltd.,
(CARE), (b) CRISIL Ltd., (c) FITCH India Ltd., and (d) ICRA Ltd., In
consideration of the above guidelines the bank has decided to accept the
ratings assigned by all these ECRAs.

The bank has well-structured internal credit rating mechanism to evaluate the
credit risk associated with a borrower and accordingly the systems are in
place for taking credit decisions as regards to acceptability of proposals, and
level of exposures and pricing.

In case of bank's investment in particular issues of Corporate / PSEs, the
issue specific rating of the approved ECRAs are reckoned and accordingly the
risk weights have been applied after a corresponding mapping to rating scale
provided.

As regards the coverage of exposures by external ratings as relevant for
capital computation under Standardised Approach, the process need to be
popularized among the borrowers so as to take the benefit of capital relief
available for better rating of its customers. This will take some time. At the
same time, the Bank is well aware and prepared for the application of higher
risk weight (100%) for the unrated exposures relating to all fresh sanctions or
renewals in excess of the threshold limit prescribed by Reserve Bank of India.

Quantitative Disclosures

i

1 [ o EAM not | Exposure
Exposure coverad covered _nc_:t
~ Classification M_a_ftel: under i il
L: itigation Estaini External for
(EAM) Rating Rating External
T [ o . | Ratlng

Advances
Below 100% risk weight 3361.31 5137 & 2848.14
At 100% risk weight 1435.44 | 31472 | 886.16 234.56
Above 100% risk weight 441.79 o= s AdHGTE
Deducted claims (LOD,JL and OD 132771 = = 1327 7
against deposits, OD/TL against
LICiete)) - o I A Lo, i T s
Total 6566.25 827.89 | 886.16 | 4852.20
OTHER ASSETS  j
INVESTMENTS(*) A o T it M
Below 100% risk weight 2823.43 10.00 - 2813.43
At 100% risk weight 223.25 1.00 = 222.25
Above 100% risk weight = PR T = -
Deducted:ltems & - . .- "¢ oE R e ] el P =
Total 3046.68* 11.00 = 3035.68

(*)Only the investments in HTM category are taken into account for computation of credit risk

@ » TAMILNAD MERCANTILE BANK LTD.




Table DF - 6
CREDIT RISK MITIGATION: DISCLOSURE FOR STANDARDISED APPROACH

Qualitative disclosures:

Policy on Credit Risk Mitigation:

The main types of securities (both primary and coilateral) accepted by the
Bank includes Bank’s own deposits, Gold / Ornaments, National Savings
Certificate, Indira Vikas Patras, Kisan Vikas Patras, 10 year Social Security
Certificates, Shares and debentures, Central and State Govt.securities, Life
Insurance Pclicies, Mutual Fund units, Immovable properties, Plant and
Machinery, Goods and Merchandise, Documents of Title to Goods, Book debts,
Vehicles and other moveable assets.

Credit Risk Mitigation under Standardized Approach:

As advised by RBI, the Bank has adopted the comprehensive approach
relating to credit risk mitigation under Standardized Approach, which allows
fuller offset of securities (primary and collateral) against exposures, by
effectively reducing the exposure amount by the value ascribed to the
securities. Thus the eligible financial collaterals are fully made use of to
reduce the credit exposure in computation of credit risk capital. In doing so,
the bank has recognized specific securities namely (a) bank deposits (b)
Gold/Ornaments (c), Life Insurance Policies (d) Government Securities (e)
Units of Mutual Funds, in line with the RBI guidelines on the matter.

Besides, other approved forms of credit risk mitigation are “On Balance Sheet
netting” and availability of “Eligible Guarantees”. On balance sheet nettings
has been reckoned to the extent of the deposits available against the loans
/advances of the borrower (to the extent of exposure) as per the RBI
guidelines.  Further, in computation ‘of credit risk capital, the types of
guarantees recognized for taking mitigation, in line with RBI guidelines are
(a) Central Government Guarantee (0%) (b) State Government (20%) (c)
CGTSI (0%) (d) ECGC (20%) (e) Bank Guarantee in the form of bhills
purchased / discounted under Letter of credit (20%). The Bank has ensured
compliance of legal certainty as prescribed by the RBI in the matter of credit
risk mitigation.

Concentration Risk in Credit Risk Mitigation: :

All types of securities eligible for mitigation are easily realizable financial
securities. As such, presently no limit/ceiling has been prescribed to address
the concentration risk in credit risk mitigants recognized by the Bank.

Quantitative Disclosures: (DF6)

- A (Rs.in crores)
Total Eligible Financial Collateral after application of haircuts | 1649.07 crores
(both for Fund based and Non fund Based limits)
Net amount of Financial collaterals used for risk mitigation 1578.40 crores

Table DF - 7

Securitisation: disclosure for standardized approach
Qualitative Disclosures

(a) The general qualitative disclosure requirement with respect to securitization,
including a discussion of:

e the bank’s objective in relation to securitization activity, including the extent
to which these activities transfer credit risk of the underlying securitized
exposures away from the bank to other entities;

« the roles played by the bank in the securitization process and an indication
of the extent of the bank’s involvement in each of them; and

= the regulatory capital approach that the bank follows in each of them; and
securitization activities.

(b) Summary of the bank’s accounting pelicies for securitization activities including:
¢ recognition of gain on sale; and

» key assumptions for valuing retained interests, including any significant
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Names of ECAIs used for securitizations and the types of securitizations
exposure for which each agency is used.

T, 1921

1- changes since the last reporting period and the impact of such changes;
(c)

A
Quantitative Disclosures

| The bank does not have any securitization exposure

Table DF-8

MARKET RISK: DISCLOSURES RELATING TO MARKET RISK IN TRADING
BOOK

Qualitative Disclosures:
a) Market Risk:

Market Risk is defined as the possibility of loss to a bank in on-balance sheet
and off-balance sheet positions caused by the changes / movements in the
market variables such as interest rates, foreign currency exchange rates,
equity prices and commodity prices. Bank’s exposure to market risk arises
from domestic investments (interest related instruments and equities) in
trading book (both AFS and HFT categories), the Foreign exchange positions
(including open position in precious metals) and trading related derivatives.
The objective of the market risk management is to minimize the impact of
losses on earnings and equity capital arising from market risk.

Policies for management of Market Risk:
The bank has put in place Board approved Asset Liability Management (ALM)
policy for effective management of market risk in the bank. The policy sets
various risk limits for effective management of market risk and ensuring that
the operations are in line with Bank’s expectation of return to market risk
through proper Asset Liability Management. The policy also deals with the
reporting framework for effective monitoring of market risk.

The ALM policy specifically deals with liquidity risk management and interest
rate risk management framework. As envisaged in the policy, Liquidity risk is
managed through the GAP analysis, based on residual maturity / behavioral
pattern of assets and liabilities, on a daily basis based on best available data
coverage, as prescribed by the RBI. The bank has put in place mechanism of
short-term dynamic liquidity management and contingent funding plan.
Prudential (tolerance) limits are prescribed for different residual maturity time
buckets for efficient asset liability management. Liquidity profile of the bank
is evaluated through various liquidity ratios. The bank has also drawn various
contingent measures to deal with any kind of stress on liquidity position.
Bank ensures adequate liquidity managed on a real time basis by Domestic
Treasury through systematic and stable funds planning.

Interest Rate Risk is managed through use of GAP analysis of rate sensitive
assets and liabilities and monitored through prudential (tolerance) limits
prescribed. The bank has also put in place Duration Gap Analysis framework
for management of interest rate risk., The bank estimates Earnings at Risk
(EaR) and Modified Duration Gap (DGAP) periodically against adverse
movement in interest rate (as prescribed in the Policy) for assessing the
impact on Net Interest Income (NII) and Economic Value of Equity (EVE) with
a view to optimize shareholder value.

The Asset-Liability Management Committee (ALCO) / Board monitors
adherence of prudential limits fixed by the bank and determines the strategy
in the light of the market condition (current and expected) as articulated in
the ALM policy.

Quantitative Disclosures:

b) In line with the RBI's guidelines, the bank has computed capital for market
risk as per Standardized Duration Approach (SDA) of Basel II framework for
maintaining capital.

(Rs.in crores)

Type of Market Risk | Risk Weighted Asset (Notional) | Capital Requirement
Interest Rate Risk 432.50 38.92
Equity Position Risk e L 24.78 |
Foreign Exchange Risk 30.00 | 2.70
Total 737.82 | 66.40
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Table DF -9

OPERATIONAL RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a) Operational Risk:
Operational Risk is the risk of loss resulting from inadequate or failed internal
processzs, people and systems or from external events. Operational risk
includes legal risk but excludes strategic and reputation risks.

Policies on management of Operational Risk:

The Bank has framed Operational Risk Management Policy duly approved by
the Board. Other policies adopted by the Board which deal with management
of Operational risk are (a) Information Systems Security Policy, (b) Foreign
Currency Risk Management Policy (c) Policy document on Know Your
Customers (KYC) and Anti Money Laundering (AML) Procedures (d) IT
Business Continuity and Disaster Recovery Plan (IT BC-DRP).

The Operational Risk Management Policy adopted by the Bank outlines
organization structure and detail processes for management of operational
risk. The basic objective of the policy is to closely integrate operational risk
management system into the day-to-day risk management processes of the
bank by clearly assigning roles for effectively identifying, assessing,
monitoring and controlling / mitigating operational risk and by timely
reporting of operational risk exposures, including material operational losses.
Operational risks in the Bank are managed through comprehensive and well-
articulated internal control frameworks.

Quantitative Disclosures:

b) In line with the final guidelines issued by RBI, our Bank has adopted the Basic
Indicatcr Approach for computing capital for Operational Risk. As per the
guidelines, the capital for Operational Risk is equal to the average over the
previous three years of 15% of positive annual Gross Income as defined by
RBI. As per such estimate, the capital requirement for operational risk as on
31.03.2009 is Rs.55.33 Crores.

Table DF — 10

INTEREST RATE RISK IN THE BANKING BOOK (IRRBB)

Qualitative Disclosures:

a) Interest Rate Risk in the Banking Book:

Interest Rate Risk is the risk where changes in the market interest rates
might affect a bank’s financial candition. Changes in interest rates affect both
the current earnings (earnings perspective) as also the net worth of the Bank
(economic value perspective). The risk from earnings perspective can be
measured as impact in the Net Interest Income (NII) or Net Interest Margin
(NIM). Similarly, the risk from economic value perspective can be measured
as drop in the Economic value of Equity (EVE).

The Bank identifies the risks associated with the changing interest rates on its
on-balance sheet and off-balance sheet exposures in the banking book from a
short term (Earning perspective) and long term (Economic value perspective).
The impact on income (Earning perspective) is measured through use of Gap
Analysis by applying notional rate shock upto 100 bps as prescribed in Bank's
ALM policy. Prudential limits have been prescribed for such impacts as a
percentage to NII of the Bank and the same is monitored periodically on a
fortnight basis. For the calculation of impact on earnings, the Traditional Gap
is taken from the Rate Sensitivity Statement and based on the remaining
period from the mid point of a particular bucket the impact for change in
interest rates upte 100 bps is arrived at. The same is reported to ALCO and
Board periodically along with the Rate Sensitivity statement ie. at every
Reportirg Friday. The limits are fixed based on the previous year’s NII.
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The Bank has adopted Traditional Gap Analysis combined with Duration Gap
Analysis for assessing the impact (as a percentage) on the Economic value of
Equity (Economic Value Perspective) by applying a notional interest rate
shock of 200 bps. For this purpose, a limit of (+/-) 1.00% for the Modified
Duration Gap on the balance sheet is prescribed in
Bank’s ALM policy and he position is monitored periodically on a Fortnightly
basis. As per the Draft Guidelines on improvements to Banks” Asset Liability
Framework issued by RBI (DBOD.No.BP.7/21.04.098/2005-06 dated
17.04.2006), the Bank calculates Modified Duration Gap (DGAP) & the impact
on the Economic Value of equity (EVE). Assets, excluding Investments and
Liabilities are grouped as per Rate Sensitivity Statement & bucket wise
Modified Duration is computed for these groups of Assets and Liabilities using
common maturity, coupon and yield parameters. For investment portfolio,
the Modified Duration of individual items are computed and taken. The DGAP

is calculated by the Bank once in a Fortnight and is reported to ALCO and
Board.

The Asset-Liability Management Committee (ALCO) / Board monitors
adherence of prudential limits fixed by the bank and determines the strategy
in the light of market condition (current and expected).

Quantitative Disclosures:

EaR based on Traditional Gap Analysis
{iggr) -~ =
Time Bucket e Impacton NIT
0.25% 0.50% 0.75% i 1%
1 to 28 days 0.48 0.95 1.43 | 1.91
>29 days to 3 months 3 -1.66 -3.31 | -4.97 | -6.63 |
>3 months to 6 months -2.01 -4.01 __-6.02 | -8.03 |
>6 months to 1 Year -0.11 -0.21 -0.32 -0.43 |
Total Impact on NII( in crores) -3.30 -6.59 -5.89 | -13.18
% of EaR to NII -099 | -1.98 -2.96 | -3.95

Interest Rate Risk based on Duration Gap Analysis

The rate shock in resuiting in change in Economic Value of Equity for 200 basis point
increases / decrease has been estimated as follows.

Modified Duration Gap (DGAP) % 3 1.06%
Modified Duration of Equity (MDE) 10.67% |
For 200 bps rate shock, the drop in market value of equity value by 21.34%

EE 23
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To

THE MEMBERS

TAMILNAD MERCANTIILE BANK LTD.
57, V.E.Road,

Thoothukudi - 628 002

I have examined the registers, records, books and papers of M/S.TAMILNAD
MERCANTILE BANK LIMITED ( the Company ) as required to be maintained under the
Companies Act, 1956, ( the Act ) and the rules made thereunder and also the provisions
contained in the Memorandum and Articles of Association of the Company for the financial
year ended on 31" March 2009 ( financial year ). In my opinion and to the best of my
information and according to the examinations carried out by me and explanations furnished
to me by the Company, its officers and agents. I certify that in respect of the aforesaid
financial year:

I. The Company has kept and maintained all registers as stated in Annexure ‘A’ to this
certificate, as per the provisions of the Act and the rules made thereunder and all
entries therein have been duly recorded.

.r-o

The Company has duly filed / not filed the forms and returns as stated in Annexure
‘B” 1o this certificate, with the Registrar of Companies, Regional Director, Central
Government, Company Law Board or other authorities within the time prescribed
under the Act and the rules made thereunder.

3. The Company. being a Public Limited Company, has the minimum prescribed paid up
capital.

4. The Board of Directors duly met twenty nine times respectively on 08/04/2008,
28/04/2008, 05/05/2008, 23/05/2008, 26/05/2008, 27/06/2008, 05/07/2008,
16/07/2008,  17/07/2008, 01/08/2008, 09/08/2008, 18/08/2008. 29/08/2008.
15/09/2008, 06/10/2008, 07/10/2008. 25/10/2008, 17/11/2008. 18/11/2008,
29/11/2008,  19/12/2008,  20/12/2008, 12/01/2009, 30/01/2009,  16/02/2009,
04/03/2009, (5/03/2009, 23/03/2009 and 24/03/2009. The various Committees of the
Board of Directors of the Company duly met as stated hereunder:

No. | Committee Description l\{un_"lber Met on
of Times
I | HRM Committee One 14/04/2008
| - e
2 | Interview Panel I One 10/04/2008
3 | Interview Panel II _Three | 10/04/2008, 11/04/2008 and 12/04/2008 |
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A 4 | Risk Management One 29/04/2008
[ Committee
5 | Audit Committee Two 14/04/2008 and 21/05/2008
0 | Asset Liability One 29/04/2008
Management
Committee
7 | Management Two 15/04/2008 and 17/05/2008
Committee
8 | Share Transfer | Three | 08/04/2008, 28/04/2008, 23/05/2008
Committee
9 | Nomination Committee One 24/05/2008

In respect of all the above Meetings proper notices were given and the proceedings
were properly recorded and signed in the Minutes Book maintained for the purpose.
There was a circular resolution reportedly passed as of 13/06/2008 during the year
under review. Though there is no practice of maintaining a separate Minutes Book
for the purpose of recording circular resolutions, the said circular resolution was
recorded in the regular Minutes Book.

5. The Company closed its Register of Members from 30/05/2008 to 05/06/2008 and
necessary compliance of section 154 of the Act has been made. During the year under
scrutiny, the Company has not issued debentures nor has any outstanding debentures
and, therefore, the question of closure of Register of Debenture-Holders does not
arise.

6. In terms of the Hon’ble High Court of Madras Order in C.S481 of 2008 dated
29.04.2008, the adjourned Annual General Meeting of the Company for the financial
year ended 31/03/2005 and the Annual General Meetings of the Company for the
financial years ended 31/03/2006 and 31/03/2007 were held on 05/06/2008 after
giving due notice lo the Members of the Company. In terms of the order passed by the
Honourable Madras High Court on 09.06.2008, but for the resolutions with regard to
the appointment of Directors, all the other resolutions were allowed to be
implemented. The resolutions passed thereat were not recorded in the Minutes Book
maintained for the purpose pursuant to the said order of the Hon’ble High Court of
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Madras. Also the Annual General Meeting for the financial year ended 31/03/2008
could not be convened by the Bank belore the statutorily allowed period or
A subsequently till the date of this report for want of directions from the Hon' ble High
Court of Madras in the above matter.

7. No Extra Ordinary General Meeting was held during the financial year. No notice for
any such meeting was issued to the Members of the Company. The question of
recording resolution(s) passed at such a meeting thereof. therelore, does not arise.

o~

Since the Company is a Banking Company the provisions of Section 295 of the Act
does not apply as provided by Section 295(2)(a)(ii) of the Act.

9. The Company has complied with the provisions of Section 297 of the Act in respect
of contracts specified in that Section to the extent applicable to Banking Companies.

10. The Company has made necessary entries in the register maintained under Section
301 of the Act.

L It is reported by the Company that there is no employee drawing Rs.20.000/- or more
who is a relative of any one or more of the Directors of the Company as enshrined in
Section 6 of the Act read with Section 314 of the Act and Schedule 1-A to the Act..

12. The Board of Directors has approved the issue of duplicate share certificates.

13. The Company has:

. delivered all the certificates on lodgement for transfer / transmission / split or
any other purpose after duly registering the same in accordance with the
provisions of the Act, save in those cases where technical infirmities leading
to contentious litigations were involved.

1. deposited the amount of dividend declared for the financial years 2005-06 and
2006-07 in a separate Bank Account on 17/06/2008, which is well within forty
two days [rom the date of declaration of such dividend;

iii.  posted warrants for dividends to all the Members within a period of 28 days
from the date of declaration, save (i) in those cases where technical infirmities
leading to contentious litigations were involved as to ownership of certain
quantum of shares, (ii) in those cases where the Bank was holding and
exercising a lien over the shares for the advances lent ( in which case the
dividend due was paid by way of credits to the defaulters advances account )
and (iil) in those cases where there are attachments by the Income Tax
Department ( in which case the dividend due was paid to the said department
). and that all unclaimed / unpaid / non payable dividend has been transferred
to various Unpaid Dividend Accounts of the Bank with its Tuticorin Main
Branch latest by 11/07/2008:

iv.  there are no application money due for refund / dividend / matured debentures
and any interest accrued thereon which have remained unclaimed or unpaid
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for a period of seven years or more and, therefore, the question of transferring
such amounts to Investor Education and Protection Fund does not arise.
Section 205-C does not apply to deposits held by the Company, a Banking
Company;

v.  duly complied with the requirerents of Section 217 of the Act.

As at the close of the financial year under review and in terms of the Order passed on
09/06/2008 by the Hon’ble High Court of Madras in OA No.534 1o 536 and 621 of
2008 and the subsequent Order dated 23/06/2008 only the Managing Director and the
two Reserve Bank of India nominees alone continue on the Board with effect from
09/06/2008. The Managing Director was appointed by the then Board of Directors
with the approval of Reserve Bank of India under Section 35B of the Banking
Regulation Act, 1949 and the two Additional Directors were nominated by the
Reserve Bank of India under Section 36AB of the Banking Regulation Act, 1949, The
capacity of the Directors other than the Managing Director and the two Directors
appointed by the Reserve Bank of India. (i.e. five Directors appointed by the General
Body of Shareholders at their meetings held on 12.03.2004 and 24.12.2004 and three
Additional Directors co-opted from time to time by the then Board of Dircctors) to
continue as Directors on the Board of the Company remains unresolved as the
Hon'ble High Court of Madras has restrained the Bank from declaring and giving
effect to resoluiions passed in the Adjourned Annual General Meeting for the calendar
year 2005 and the subsequent Annual General Meetings for the calendar years 2006
and 2007 held on 05/06/2008 vide its order dated 29.04.2008 in C.S.481 of 2008. This
subject maiier is one of the contentious issues pending before various Legal Forums.

, Pursuant to Sub-Section (2) of Section 33-B of the Banking Regulation Act. 1949, the

provisions of Section 269 read with Schedule XIII to the Act do not apply to the
appointnent of the Managing Director and Chief Executive Officer of the Company,
a Banking Company. Consequently, there is no need for the Company to obtain any
approval from the Central Government in respect of such appointment.

The Company has not appointed any sole selling agents during the linancial year.

. Except for the approval as staied at para (6) above, no other approval of the Central

Government, Company Law Board, Regional Director, Registrar or such other
authorities was necessary and hence not obtained.

The Directors of the Company have disclosed their interest in other firms / companies
to the Board of Directors pursuant to the provisions of the Act and the rules made
thereunder.

. The Company has not issued any shares / debentures / other sccurities during the

financial year ending 3 1™ March 2009,

> TAMILNAD MERCANTILE BANK LTD.



0
H
o

g,
IS

T T S N T e s T T T O i e T g L e
20.

(R
(8]

29

The Company has not bought back any shares during the financial year ended 31%
March 2009.

. The Company has not issued any preference shares / debentures during the year under

scrutiny nor has any such outsianding securities as at the beginning or end of the
financial year and therefore, the question of redeeming any preference shares /
debentures does not arise.

. There was no occasion warranting keeping in abeyance rights to right shares and /or

bonus shares pending registration of transfer of shares since no rights shares and / or
bonus shares were declared / issued during the year under scrutiny. There were
occasions warranting keeping in abeyance rights to dividend in those cases where
technical infirmities leading to contentious litigations were involved in the ownership
of certain quantum of shares.

. Pursuant to Sub-Section (7)(a)(i) of Section 58-A and Sub-Section (11) of Section 58-

AA of the Act. the provisions of Section 38-A and Section 58-AA of the Act do not
apply to the Company. a Banking Company. Consequently there is no compliance
requirement to be met by the Company under the above Sections.

. The amount borrowed by the Company from Directors, Members, Public, Financial

Institutions, Banks and others during the financial year ending 31™ March 2009 are
within the borrowing limits of the Company and that necessary resolutions as per
Section 293(1)(d) of the Act have been passed in duly convened Annual General
Meeting.

. The Company is a Banking Company and, therefore the provisions of Section 372-A

of the Act, governing loans given, investments made. guarantees given or securities
provided by the Company to other bodies corporate in the ordinary course of business
do not apply and consequently the question of making entries in the register kept for
the purpose does not arise as provided under Section 372(8)(a)(i) of the Act.

. The Company has not altered the provisions of the Memorandum with respect to

Situation of the Company’s Registered Office from one state to another during the
year under scrutiny.

- The Company has altered the provisions of the Memorandum with respect to the

Objects of the Company during the year under scrutiny.

. The Company has not altered the provisions of the Memorandum with respect to

Name of the Company during the year under scrutiny.

- The Company has not altered the provisions of the Memorandum with respect to

Share Capital of the Company during the year under scrutiny.
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@ 30. The Company has not altered its Articles of Association during the year under

B scrutiny.

A

31. 1t is reported by the Company that there has been no prosecution initiated against the
Company or show cause notices received by the Company for any offences under the
Act during the year under scrutiny. The question of paying fines or suffering penalties
or any of the other punishments as provided in the Act by the Company / its Officers,

therefore, does not arise.

32. The Company has outstanding amount of Rs.1,14,22,132/- as security [rom its
employees during the year under certification and the same remains deposited as per
provisions of Section 417(1) of the Act.

33. The Company has deposited both employees’ and employers’ contribution to
Provident Fund with prescribed authorities pursuant to Section 418 of the Act.

Place  Thoothukudi J. BALAKUMAR
Date  01/08/2009 Company Secretary in Practice
FCS.No0.3646: C.P No.3430

Plot No.665, SBOA School Road,

Annanagar West Extention,

Chennai 600 101

98401 13064

ANNEXURE A

Registers as maintained by the Company

Register of Members u/s 150

Shareholders Ledger

Index to Shareholders Ledger

Register of Share Transfers

Register to record duplicate share certificates issued.

Register to record dispatch of Board / Committee of Board Mcetings Notices.
Board / Committee of Board Attendance Registers

Minutes Books of the Meetings of the Board of Directors and the General Body of
Shareholders.

9. Register of Director interested Contracts u/s 301

10. Register of Directors u/s 303 and Directors Shareholdings u/s 307

% N O LR e

In this regard it may be noted that the following Registers were not maintained by the
Company as I was informed that there were no entries / transactions to be recorded
therein during the year ended 31* March 2009:

1. Register of Investments u/s 49

2. Register of Charges u/s 136/ 143
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3. Register and Index of Debenture Holders u/s 152
4. Foreign Register of Members and Debenture Holders u/s 157

ANNEXURE B

Forms and Returns as filed by the Company with the Registrar of Companies, Regional
Director, Central Government or other authorities during the financial year ending on 31
March 2009:
Sr. Form | Date of Provisions

No. Nature of Event No. Filing of the Act

In respect of

1. | Annual Report 20B 11/04/2003 159 For the period
ending 31/12/2007
— SRN P18392886

12

Registration of Resolutions 23 03/07/2008 192 Special Resolution
and Agreements passed at the
Annual General
Meeting held on
05/06/2008
regarding
alteration of the
object clause of the
Memorandum  of
Association — SRN
A40659120

8]
2

3. [Change in " -mpany 04/09/2008 | 303 /383- | Resignation of
Secretary position A Company
Sccrelixry

‘ Mr.K.K.Sharma

: i with effect from
| 10/06/2008 — SRN

| A44283034

4. | Annual Accounts 23AC | 11/11/2008 220 Financial Year

J & ending as on

l 23AC 31.03.2008 — SRN
é ' A P25076258
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Annual Report 208 | Not Filed 159 For the period
| starting from
01/01/2008 to
30/09/2008 or
31/12/2008 as the
icase may be
because of  the
reasons  stated in
paragraph 14
hereof.

A

Place  Thoothukudi sd/- . BALAKUMAR
Date  01/08/2009 Company Secretary in Practice
FCS.No0.3646: C.P No.3430

Plot No.665, SBOA School Road,

Annanagar West Extention,

Chennai 600 101

98401 13064
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

i BALANCE SHEET AS ON 31st MARCH 2009
A @i Blanes s - 31.03.2009 (Rs. In Thousands)
Schedule AS ON
DL L_auEmant 31st March 2009 | 31st March 2008
CAPITAL & LIABILITIES
PLPGY S5 (LpLD GILIT mILIL | S emLD .
Capital 1 2845 2845
LIRIE) PG 560l LD
Reserves & surplus 2 9882423 8580039 )
5L DS LHDID eTEhFuNmUILEma
Deposits 3 95660430 76702609
snauliL| B lsai
Borrowings 4 326814 11110
QLD m LG8 Shelr *‘
Other liabilities and provisions 5 3560354 3351721
@;b\;r QLI LI SeiT (oD mILh 5 Hida (Hselr
| Total 109432866 88648324 ’ '
ASSETS
(O\F T 5 FIH FaMT
Cash and balances with 6 7137654 6788213
Reserve Bank of india
Qoands Guplipd faisy el » siremr Grplinb
Balances with Banks 7 2147735 989178
and Money at Call
and short notice
g auidlsafla o airar G min b, @ smashd urisdsgu GaTamsuh
Investments 8 32071925 25535382
L a0 (Rahalt
Advances g 65716854 53313152
GETRHH FHL_ G HaT
Fixed assets 10 538958 491079
Rleneowir s GFT S Hi5 Sei
Other assets 11 1819740 1531320
@ pT GEn b gldae
l Total| 109432866 88648324
Contingent liabilities 12 14055261 24223493 ]
s ha s ener sjenaifla s Quin miiicssi
Bills for collection 4417748 6576919 =
Ay 5015 Db myd Bt smi LTt e
Significant Accounting Policies 17
L& Fh semrds@ Qs Hlapan pEeh A
Notes on Accounts 18
55001 (3 HEIT FIDLIH BLOTST aAlar & H@yanT J
The Schedules referred to above form an integral part of the Balance Sheet.
QuoBev @i Harem 2 L auanamt e, subid] E)miyBlansud sesraBam® (@)snesst b L Swum@b.
sd/- G. Nagamai Reddy
Managing Director and CEO
sd/- 8.T. Kannan sd/- 8. Swaminathan
Director Director
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

Profit & Loss account for the year ended 31st March 2009

@evmis Hapl & sewrd@ 31.03.2009

(Rs. In Thousands)

Schedule Year ended
e 31st March 2009 31st March 2008
I. _Income
QUHLDIT A LD
Interest Earned 13 9771457 7610039
e igufser epentd GlLimm g
Other Income 14 1358438 1307048
@;},u QU(HLDIT &8I LD
L Total 11129895 8917087
Il. Expenditure
(OEZVENE A
Interest Expended 15 6434294 4988037
GamRebatnn’ . an'ig
Operating Expenses 16 2042866 1685122
manl_(Lpanm ol& eua|ser
Provisions and Contingencies 1150674 976577
G aidheh (Bansit 1 mid 61T LTI 5 (% eve| 6
| Total 9627834 7649736
lll. Profit/Loss
@eurrnd [ magL_Lb
Net Profit for the year 1502061 1267351
b aucnldbaflewr Bl @Gevriih
Add Profit brought forward 1683 1190
Qaast i au(m—5 St GleoriishHav 18 g G arans
| Total 1503744 1268541
IV. Appropriations
RFIHH (HH6T GFHemal
Transfer to statutory reserve 451200 381000
FLUL LT annires 6 bt (A m Hnliu L ehe
Transfer to other reserves 827010 700350
a1 G0 GH LI 6 &1 (H56h S & Lo MU L g
Transfer to Investment reserve 25090 19110
p 50 EHISHHL B wr DML _ensy
Dividend (uinues, @sorrib)
Proposed Dividend 170672 142227
LIk, E)eorTn
Tax on Dividend 29005 24171
LisiE, @eorrid dasr 1S sirenr curf]
Balance carried over to Balance Sheet 767 1683
B 9y eug D Game(® Game b GlgTams
Total 1503744 1268541
Earning per share (Basic and Diluted) Rs. 5280.51 4455.38

The Schedules referred to above form an integral part of the Profit & Loss Account.

sd/- A. Manickam
General Manager

sd/- S. Selvan Rajadurai
General Manager

Chennai
10.10.2009

sd/- C.S. Ramani
General Manager

Vide our Report attached
For Vivekanandan Associates
Chartered Accountants

sd/- V. Vivekanandan
Partner
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2009 31st March 2008

Schedule 1 - Capital

L1 _ausmenst 1 ppeesein

Authorised capital

Syl snrn Guhin ppes Hsib

1,00,00,000 Equity Shares of Rs.10/- each
erh. 10 af 31 1,00,00,000 Liicgaeit

Issued, Subscribed.
called-up and paid-up
capital

2,84,454 equity shares of Rs.10/- each
supisUL L gih Gubmpd Barerarin L gib em. 10 af sib
2,84.454 LG g1

100000 100000

2845 2845

[ Total

2845 2845

Schedule 2 - Reserves and Surplus

1 _auenas 2 G Hide Hael ho srehFulkfliusne
|. Statutory Reserves

FL_L_L|TRILDIT G & 35 (B Fsir

Opening balance

Lo Gapli

Additions during the year

Bty gy euirg &0 Garr 5 g

2725486 2344486

451200 381000

] . Totai 3176686 2725486

ll. Capital Reserve

PP a5 ()

Opening balance 47753 47403

S Tibus Gy

Additions during the year 4010 350

LIl | 3} STTg.G) GBam 5551 :
| Total 51763 47753

lli.Revenue and other Reserves -
aheUT DD @) &T @ FsHS Hasn

Opening balance 5805117 5195607

S TibL NG

Deductions during the year - 109600

Ui o) ouTig 60 S5 5 5

Additions during the year 848090 719110

LUy gy sdng e Bat 555

[ Total 6653207 5805117

I\V. Balance in Profit and Loss Account 767 1683

(o0l ekl & seolsdlanring Wlg S Georuih

- Grand Total (L, Il & V) 9882423 8580039

— > TAMILNAD MERCANTILE BANK LTD.
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5@ TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
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(Rs. In Thousands)

AS ON
31st March 2009 31st March 2008

Schzdules to Balance Sheet

Schedule 3 - Deposits
O sueneiT 3 enailiL] lflsmei

A. |. Demand Deposits
Gant "1y amou' i [Hllssir

i} From Banks 934 6988
auii sl Sk b i
ii) From others 9554401 9226516

0 meurt el Lol b 5

ll. Savings Bank Deposits 11501219 9876243

Bl ser 5@ aeir

lll. Term Deposits
@ Wdh s HmTey enalliy BF

i) From banks 2635200 689625
bt aifl_ LBk i s

iy From Others 71968676 56903237
1D ) meurT el 18w b s

[ Total (1,1l and Iil) 95660430 76702609
B. |. Deposits of branches in India 95660430 76702609

i Srraled @) indEd fenensefay » eitan enau i Hldssr
w b ENGEIC | Bi%

Il. Deposits of branches outside India NIL NIL
Qaveflpre” ® deanensafley o siram el IL| BllmeiT

[ Total 95660430 76702609

(55 » TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON

Sehecuies to Bulance Sheet 31st March 2009 |31st March 2008
Schedule 4 - Borrowings

1 suemensl 4 Qi @ s el

I. Borrowings in India

Eb FAwimraier e s a3 Selt

i. Reserve Bank of India Nil Nil
flarray sumduii 18 b

ii. Other Banks Nil Nil
@z aumdsefl o b s

i, Other institutions 326814 10
and agencies

@ a1 B8 Hniaeniisafulmb 5

Il. Borrowings outside India NIL NIL
Gaaflnit Haefled GLimm s sl &6l
[ Total 326814 11110
Secured borrowings included NIL NIL
in | and Il above

GinBev @i’y | 1o m I ENEC TRt Griflso

TR S G Heil

Schedule 5 - Other Liabilities and Provisions

it _suemant D Z&T G i sl Lod miLd o 315 (R

1. Bilis Payable 1230150 1674058
DarHsainn . Geuewig w tieusel

Il. interest accrued 459827 382894
GamHasiinn Geuesiig w au_ig

I1l. Others 1870377 1294769
(including Provisions)

Lpmemnal (HadhsHasl oL L)

il Total 3560354 3351721

(56} » TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2009 31st March 2008

Schedule 6 - Cash and Balances

with Reserve Bank of India

o suemasar 6 Gy dia Sy d Mo ansdlilsy » sran Goplin b
Cash in hand

Qrmésa  @min

Balances with

Reserve Bank of India

Marrel  eumdulley  oeiren  Gmiiy

In current account

(Bl 11| &Heut & i haiTlen

626764

6510890

716252

6071961

Total

7137654

6788213

Schedule 7 - Balances with Banks &
Money at call and short notice

S ausmet T (@)em aubiElsy »osiian G)mliin @ mdhu sme s e

. In India QUIT TGl eh i 1) 0 Ol BT am s LD
(@) A aisy

i) Balances with Banks

@sr  sumdselen  oear Gl

a) In current accounts

IBL_ 11| ST & 6ifley

b) In other Deposits

LD H&m M1 Heusl & hatileh

if) Money at call and short notice
@ M1 Fmavd Hed ST o 111 (o) T etk

194965

600000

1100000

181189

699000

Nil

Total

1894965

880189

Il. Outside India
GlaualpiT Haetlen

In current accounts
BL1L]  shenoldbithbeen

252770

108989

|

Total

252770

108989

Grand total (I & II)

2147735

989178

4
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
Sehedules to Balance Sheit 31st March 2008  |31st March 2008
Schedule 8 - Investments
S susnesst 8 (1p a0 Haef
I. Investments in India
G wirsiley (1p gyt el
i. Government securities 24569538 19147463
0 i LoT Bley 9|1 & SL_aT LIS AT B1seit
ii. Other approved securities 275509 294048
wmemnw sysdaflssin L LgSrbiss
iii. Shares 18047 60335
LI, 6T
iv. Debentures & Bonds 3749046 4956073
F_a81 L1 S hisai
v. Others - Mutual Fund 2602580 148587
whmsea  Repo SGL
Deposit with RIDF/IDBI 857205 928876

Total 32071925 25535382
Gross Investments 32249563 25767316
GIoit 53 (LpFHeb (HSH6T
Less : Provision for Depreciation 177638 231934
a1 flems : Gaunnmet b HDaTen 5 HHH G

Total 32071925 25535382
Il. Investments outside India NIL NIL
GeusfBTBasatan (1pHed Hasi

' o
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’C@j TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
A

(Rs. In Thousands)

AS ON
31st March 2009 31st March 2008

Schedules to Balance Sheet

Schedule 9 - Advances

AL auenenst 9 OET(HSHS5 B 68 sl
A. i) Bills purchased 2096047 2201691
and discounted

g e aemr " GFlg gih surddlugiomen Ulstseir
i} Cash credits,overdrafts 33750538 28185614
and loans repayable on demand ‘
Brrsal upn s’ unn suend H oI BaHL @b ELIT L g
Gl (e Banewiiig i &1 6 &6l

iii) Term loans 29870269 22925847

1605 OFHDEGTET HL_ a8 Hair

| Total 65716854 53313152

B. i) Secured by tangible assets” 60746669 49157252

* (includes advances against book debts)

Bamevwimssr Qam & sidaefss L 1g.er Gufley (a1 BL_6 %eifss
‘ 55l 4 b
Ullamenoru i Bled autpriist i L si_ei damaru|id s b))

i) Covered by Bank/ Government Guarantee S i
el b DML DT F IS B b ST e &% S 66 Fn g 1 &)

i) Unsecured 4332881 2703114
g enr GBrflel Eeveun o)

| Total 65716854 53313152
C. Advances in India

B Huirailsy s o &6l

i) Priority Sector 27582065 23732185
apenenyrfleniors LNflaim e,

i) Public Sector 2305797 1817563
G ggayemenio LT flalihe,

i) Banks NIL NIL
b ol 61, & 3,

iv) Others 35828992 27763404
LD T M ama

L Total 65716854 533138152

(59 > TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
Hehedules 1o Bajanes Shect 31st March 2009 31st March 2008
Schedule 10 - Fixed Asseis
L 1_susmerar 10 Iﬁhmruﬂssr QT 5 B3] 5 F6iT
|. Premises
S L_RIFGIT
At cost as on March 31 preceding year 382900 379454
(LpTHEm B ‘%GOD.T@\ wirTd 31 @G\J UL aﬁ?'msuﬁlulq,
Additions during the year 14574 3972
BL_LIL] 9 GUTLY 60 SuITTEl )
397474 383426
Deductions during the year Nil 526
BL_IL| 9 G5TIg 60 S5 5 3
397474 382900

Depreciation to date 134892 125482
mren g auenruilsy Bguinmasih
| Total 262582 257418
Il. Other Fixed assets
(including Furniture and Fixtures)
Wp Blemeuwirrest G & g e
(3 apisuans FmIpTaTsenHLh BFThHanal)
At cost as on March 31 1066145 974840
preceding year
(phensw gL en® Ty 31 G s allsneutig
Additions during the year 129087 95998
Bl LIl 3,671 60 QurraiFh gy

1195232 1070838
Deductions during the year 2572 4693
BL_LIL| ) asb1Lq 60 SLfl5 55

1192660 1066145
Depreciation to date 916284 832484
Ban g asngufsy Gauiinmaih
| Total 276376 233661
| Grand total (1 & II) 538958 491079

Y
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2009 31st March 2008

Schedule 11 - Other Assets

D)L cuamevsr 11 @) mm Gl a6 5611

[. Inter-Office adjustments

Flamar o Gih (6l 2_aiT sl £ 69 1em a6

Il. Interest accrued

aurr (BauessTig us aul” 1g

IIl. Stationery and stamps

L& & SBISGIT, LITTHRISET IDHMILD IEHF HeneuHheir
IV. Non-Banking Assets acquired

in satisfaction of claims

a8 auan e ams Gmn emdisr Qumifley smmms Bam 5 s s
V. Other Assets

@ mr Qe b g1d meir

NIL NIL

751707 718303

2432 1845

NIL NIL

1065601 811172

| Total

1819740 15631320

Schedule 12 - Contingent Liabilities

DL cuenest 12 F 6 STCILIBISGnT en|FTld S G miiL|se

I. Claims against the Bank not

acknowledged as debts

o8 S6it eres my suidhumey gyndaflEaiim g Gamhlsenssei

II. Liability on account of outstanding forward
exchange contracts

G ATy b b Glaeum auenl) apt i 1h sibiseflasmey
Glant (b an Bausairig ws G mp'njsaft

Ill. Guarantee given on behalf of constituents
in India

AUITLY. & G0 SHULITEITT S et smant (3w ailay )
»_&Freur sib Gam® s seme

IV. Acceptances, endorsements

and other obligations

3B BT 561G BT AITET Bl Gl HenHhHeilad 6F HUIL_ & g1
Gl myr'n el

V. Estimated amount of contracts remaining

to be executed on capital account and not

provided for 3 S : = .
S L_fBseT alensuley wprg dmiin Beuesiig w GUILIE HEIHGIH S ST 5

@ashSLILL_TS GlHTens

53837 56624

6128679 13846642

3546561 6138420

4314039 4178975

12145 2832

Total

14055261 24223493

v
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’ TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

o TR T S YT S e I N S A S o e W D R St s AR R O e ] S R R ek A A et |
g@%
[LL

A

YEAR ENDED
31st March 2009 31st March 2008

Schedules to Profit & Loss Account

Schedule 13 - Interest earned

DjL_L_susment 13 auig aeHHUN QU(IHLOIT GOTLD

I. Interest/discount on advances/bills 7421619 5059474

HL_si e @i a1y o hHmid Llesanen L1y slosHayemiL_

Glzuws suansuisy

Il. Income on investments 2239991 2165511
wp3a0Hserissr Guiflet sugpLomsin
lll. Interest on balances with Reserve Bank of India 73175 71435

and other Inter-Bank funds
flerss audidl i Hmuh G s aumidlaaflsy 2 siten
G mliyaenag i suliy

IV. Others 36672 313619
LD D MenaY
[ Total 9771457 7610039

Schedule 14 - Other Income
I 1_susment 14 (857 au(hLomssib
I. Commission, exchange 405786 351016
and brokerage

auflagsi DHDID HTE susnaHuien
Il. Profit on sale of 74548 96238
investments (net)

wppeHaener siimm (Hlsr) auensuiey Geavmiib
[ll. Profit on revaluation of »= ==
investments

(Wparel Haenen Mo Sy Beis suemsulsy Geurinb
IV. Profit on sale of Land, -169 158

Building and other assets(net)
Bauh, L 1g L 1b, 1o m Gam s gydaemen albm ausauls (Blsr) Famun

V. Profit on exchange 191900 163291
transactions

b B Glasumsuent! LomHmib epeutd GumH D Geomuh

VI. Miscellaneous Income 686373 696345

Lim susnasafley augmiomesib

| Total 1358438 1307048
Schedule 15 - Interest Expended

9 L_suemenr 15 au1g Glaeualisnhise

I. Interest on deposits 6381012 4623436
smautit | BlHlaem e eu iy

Il. Interest on Reserve Bank of India/ 20707 19867
Inter-Bank Borrowings

flaren amidl om o Gar asidleefl b g surdmdu

FL_a5 sem il a1y

lll. Others 32575 344734
LD D msmsu

l Total 6434294 4988037

(62] » TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

YEAR ENDED
31st March 2009 31st March 2008

Schedules to Profit & Loss Account

Schedule 16 - Operating Expenses
I 1_cuenemt 16 menL_pemmd GlFevaser
I. Payments to and provisions 1243535 1013964
for employees

osn T HGHSFTEN FeoTed LoHHID §HHAH o’ L ema

Il. Rent, taxes and lightings 166196 137448
aum_ana, aufl o mud 1T F T GlFsua)Hei

lll. Printing and stationery 44767 34633
D) 8 5 T 60 LD M MILD GT(LH S GILIT (G GUGaH ST

IV. Advertisement and publicity 26894 32398
GllambLITLD

V. Depreciation on Bank's property 93210 96630

auifufer Glam s midaailsy Bauinmerid

VI. Directors fees, allowances and expenses 1660 4291

IENINERC A saflesr LTai, jeusustian Lommid (o sua)®e

VIIl. Auditors fees and expenses 3843 3054
(including branch auditors)

semllhanawian safles LTew wnmid Glaea)ssir
(Rawen saflssi menflEanawman s dbst e LTaw GaThHamal)

Vill.Law charges 7134 3345
F 1 Glgeayme
IX. Postages,telegrams, telephones, etc. 51024 46523

LT, 5k, GaTenaGufl Qaeasms

X. Repairs and maintenance 71536 57746
LiLp &1 L g ey pmid Lirmorfiiy Glaeoayselr

Xl. Insurance : 81337 63759
SO GlpTans

Xll. Other expenditure 251730 191331

oM m Glaeuay e

[Total 2042866 1685122

» TAMILNAD MERCANTILE BANK LTD.
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= SCHEDULE - 18:

NOTES ON ACCOUNTS FOR THE YEAR ENDED
31" MARCH 2009

1. The Balance Sheet and Profit & Loss
Account have been prepared in conformity with
Forms A & B of the Schedule [l to the Banking
Regulation Act, 1949 read with Section 211 of the
Companies Act, 1956.

25 During the year, all the 213 branches have
been subjected to statutory audit.

3. Reconciliation of inter branch adjustment
accounts has been completed up to 31.3.2009

4, (i) In accordance with RBI guidelines, the
investments portfolio of the Bank has been classified
into three categories as given below:

| Category | Book value(Rs. in crore) % to total investments
| Held to Maturity 1886.18 58.81
| Available for Sale 1320.99 41.19
| Held for Trading 0.02 0.00

SLR securities under "Held to Maturity” category
accounted for 20.48% only of Bank's Demand and
Time Liabilities as on 13.03.2009 as against the
ceiling of 25% stipulated by Reserve Bank of India.

(i) During the year, the excess of acquisition cost
over face value of securities kept under “Held to
Maturity” category is amortized up to the date of
maturity and the amortized amount for the year
aggregates to Rs.12.94 Crore (previous year
Rs.13.14 Crore). As per Reserve Bank of India
guidelines, the said amount has been reflected as a
deduction in Schedule 13 — Interest Earned, under
item |l - Income on Investments.

(iii)Interest received on sale of securities for Rs.66.79
Crore and interest paid on purchase of securities
Rs.74.10 Crore have been netted and shown under
head income on investments.

(iv) A sum of Rs.4.93 Crore (previous year Rs.4.34
Crore) has been provided as depreciation while

DI L sushemt |18
2009 sugpL b 1omiF 31 CHHUL 63 (LPIgsUeNL b3S )3 LITewTIQed

BNl GHBHMENT FihH HLILISEIT:

1. 8oy Posvésaiiny whoh ety BLLE
BEWIBE&HHBET  [949-10  eugpLHFHW  eumdluiliey
QUOBIGUPIBE  FLLID ol Leusmemr  [11ed
Ganpabasliul Beem  Ligeumsenr A wmmh B
B IIUBBS BMHBHE0 OBTewIBLy WoHBmID 1956-1b
QUL HFHIW  &bGuefissT  FLD 211-60
SeWI(BeTanLud HmMbHB i (Hertsmsor.
213

2. @sicureningsd  GUOTHH(LpsiTan EleN6TH ETHLD

Hofldbensd QFUILICILIL HaTaTsT.

3. slnendEndEemL QuLTer augey CFeve) &EemdEEeNT
31.03.2009 suemy Gmii GaunuliL (Beiene.

4. () urgsp Maie aumE@uls auedu s s a)smmis

(L6 (B &b 6T B1D & Bl 3 UMBEHANTSH
LIfssibalsmenr:
Lidsa S | Guom b
(5. Bamgaafit) | wpsHeHaafly
F 36 Hib

AP BT @ HITEULD UTHT
SRGUH & Fn 1 ULIGDE 1886.18 58.81
alliLisnast & i Hsnen 1320.99 41.19
LTy BhTdha 53 s 0
smald Sl pLsnal 0.02 0.00

(pFie) HT6VD 6UH] MeUDBBHInIUING 16T  HeNeVLILTeT
B 2 _siten  slofHe0 UMIDTESS dnlgul GoTHS S 6T
usFlimisemd@ wrid 13, 2009 Bevsugling  eunElwTsd
CoilLgub  OBTBHSLL Gsusdingil  WOBHIUD ~ HT6VL
uHIUINBLLY CETHSSUILIL Couemigus GUITIICILIES 6, @D
2 aen  FHaIHw  Mael  sumBSITED  eUEDIUITYSSUIIL L
DFBULF DjensuTen 25 FHaIBSBHIBGHD Hevmeurs 20.48
FHBIND BHBHI.

(i)  mLiny syevngsd (pSliey STeoD ey neusHEmabEh
[N CE T wglitey wHIIBGH mBH0 OFHTens
OB1BHHI auTHSEUIHSSGW UL FHIB60 Deleuimy FaBHeoTs
CBTHGSOILICL.  Lewid (pFieysTeod ey ol HOsImib
uSlTu B Beieubl S HibaETar Usmith GFsveyd Hembalsd
SWHILBEBH. BH0HTND Bsieumpid m.12.94 Bsmg.
(BLHG 6UBLLD 6TSLILL L CFHTens ab.13.14 Bsmg). LTTSH
faisy  sumiadlulsl suelumsbsaibSeomnis Bhs ClHTmD
SiLLeuswen 1360 “auipeusnasulsi sumoremb” s
sewsvliienr @ 160 sremmiiBd wpsHedhaaier  Cuiflsd
GUIBLOTENSF)60 BIOHHISTL L LILIBE S,

(iii) elBusmerb@niu wHeSBselsn 'y o 66.79
Geamg  subgieNiengl WHHID (1PpFHeTHb6T  euTmIEGIbELTS
ClEThbBULI L eulipwrer @b  74.10  Gsmguiren
BEI&H6GHTans “upsHeSBseienr Guflsh aumworend” sreim
SHmeVLITE &I BT L LI (BeTT6N .

(iv) elpusnense  SB  ouwasulsd 2 sien
WpHeSbdmeN  (pFliey BTV  UNT DG (DS
Falg WIEDEUUITH Lo 13 D GILIm (10 JMLL & Fnlg Ll

» TAMILNAD MERCANTILE BANK LTD.
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shifting securities from “Available for Sale” to “Held to
Maturity” category and Rs.22.20 lakhs (previous year
Nil) has been provided as depreciation while shifting
securities from “Held for Trading” to “Available for
Sale” category during the year.

(v) Profit on sale of securities held under “Held to
Maturity” category amounting to Rs.60.69 lakhs
(previous year Rs.5.27lakhs) has been taken to profit
and loss account and thereafter appropriated to
Capital Reserve Account. Loss on sale of securities
held under Held to Maturity category amounts to Nil
(previous year Rs.57.95 lakhs).

AN plibETS 05.4.93 Cmmg (SLfbhG UHLLD
GIUpBLILIL L. Opmens  0h.4.34 Bsmg) @HISHDHB
QaFuwI I (BeITeT ). ey Grprd @163
MUSB MBS  (PHeUBBMeN DL
S BUemeLITE  @eleplLD  WIBmLD  ClFuiud
Guraps  gmul L wgnipdnsrs  @5.22.20
@eoL F1b  ( &LbH UBLID BeVeney )SHIbab b
GlFuwnIC B 2_6iens)

(v) (pHiey BTV GUMT  WEUDHB (G
wpHeibseler  albusner  eutufleors  FLIQUI
@evrLiones ¢h. 60.69 @eVLFLD ( (PHenSUL BUHL LD
@.5.27 @ FD ) BTl BLLS HWHGHESD
Oerewi  QFeveoliul B Um&  apsvudHe
PBHIBBL(Bb@&  LoMBBLILL BeTTeng).  (pSliTe)diTeoLd
QUGN MEUHH BBGLD (pHeSBHberierr aliienerLisd

BLLID gHiblsvsnev. (GFeIm UL  (5.57.95
@60 FLD BLL LD eJBLIL (BTN, )

5. Additional disclosures
5. ambHoons GeuafiiuBsHs BGeusmiguiene

A. Capital

PLPGY 601 LD

Items Current Year Previous Year
SUGH T & 6{1 LIl GU(HL_LD HL_[bhH RU(HL_ID
Basel Basel | Basel |
(). CRAR (%) 16.05 14.48 1535
PLpGU BHen et aaflan ey aldlBHLD
(i)  CRAR - Tier | captial (%) 15.33 13.83 14.70
PPV HEDl H6 eaflam @ GIFBLD = (LpHE BT eLpE)HE HemH
6001 S FlG1e0 (55 )
(i) CRAR - Tier |l captial (%) 0.72 0.65 0.65
pLpsuHE Ha asllan may aldlsid
- @ s B epevBHan en s Hewl b Hlblw®H 5 )
(iv)  Percentage of the shareholding of the NA NA
Goverment of India in nationalized banks
BT Hen_emowimhsli L sutidlsaflen (36 S
ardlsir (1pHedH
(v)  Amount of hybrid and subordinated debt raised Nil Nil
during the year as
- TIER | Capital
- TIER Il Capital
ApHE ST HMILD FTEWIL_TIDSHT eLpa) Hant & Hlev
Bamdsn H@H aunlihsH HeTL_HT6) Hi_ 68l Heil

@7 >
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B. i. Investments

(e F60 (B SGIT

(Rs. Incrore)

e Bapmig sarfled

Items

BUGHF & 6T

Current Year Previous Year

HL_LIL] SU(HL_LD HL_5 5 auhL_LD

1. Value of Investments

apHe Haefles Lodhny

(i) Gross Value of Investments

m

apHed Hmaftle GLoimHs Ay
(a) In India (@) FHwrr allev
(b) Qutside India GeausiETHssa
(ii) Provisions for Depreciation
BaioTsn 5HDHTH 555D H60

(a) In India @b S slied
(b) Outside India GausflsTHaafl
(iii) Net Value of Investments
wppeSBaefiar Har wHiy

(a) InIndia @) Huwirailen
(b) Outside India GsusfiTBsarflsn

2. Movement of provisions held towards

depreciation on investments
ppet Haaflen Bauorss 5HHDHTs

I HUBSSUIL L G FHFH1L 1960 Lo HmLd

(i) Opening balance

Fsucureni(® HaEAB Gadwnnn L s
(iii) Less: Write-off/ write-back of excess

provisions during the year
) GusuTastii(B) 9n (NHETEE G ik B
Byt et s g
(iv) Closing balance
S Gty

Sy @opiny

(ii) Add: Provisions made during the year

3224.96 2576.73

Nil Nil

1276
Nil Nil

23.19

3207.20 2553.54

Nil Nil

23.19 23.50

0.00 3.82

5.43 4.13

17.76 23.19
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s mn ii_ Repo Transactions .

(0161 (5, GUIT L1 LIGIOTLOT S @HLD (Lp H6S (Haanat Slmibii aurt bl Ganmalienih o & £l e & il 681 @l @b (Lpe» m
A & BLo psevlh S ) & D531 DG dpem

(Rs. Incrore)

e BaniTig Sarfle
Minimum Maximum Daily Average Outstanding
outstanding outstanding outstanding As on
during the during the during the March 31,
year year year 2009
e M haH ] DiHHLDT G e ay (@ suauqnt . & dHlav
Gp(ih 15 aiflai 31.03.2009
armafl flayeneu |G M) 2_GATGH
6T &
Securities sold
under repos 18,75 131.25 6.76 0.00
HlmibLs aurrsils
Glapirait il
2 Alraur s & S e
alm LI
p B Hanafler 1S 5
EYRRIE AT e
Securities
purchased under
reverse repos 10.50 141.75 3.19 0.00
AlmibL
LIGBSTLDIT & (LD
o & K aurt & & G 68t
QTR L
apmadHsefar 18 5
Qs (B - ekl Gt

iii. Non-SLR Investment Portfolio

ST el & 6Teflfled LiewsIomdad gn i W 1pHed HE6T jsveot Hanal, jaunHenn Meusflue st saflsr o tiues_ulsd
PSS GUIT )] D|EDLD T HIGHT GIa:

a) Issuer composition of Non SLR investments (Rs. in crore)
erh.Bamrig aeiflay

Extent of Extent of Extent of Extent of
" Private ‘Below 'Unrated' 'Unlisted'
Amount Placement Investment Securities Securities
No. Grade'
615001 e ] QLD & Sl Securities
SIS M S (pam mulied B e b L 1 wieSie
IG5 BT 5 Bl T evoru N s Etb
5 HE GG &H6n MHHaHE LIL_ T &Hemeu QLImT Hema
(1) (2) (3) (4) (5) (6) 3
PSUs
(i) | Gursisaenmn 163.66 159.15 29.00 1.00 55.00
511160 GO 1 5 61T
T 173.33 160.00 25.00 0.00 24.00
Bl auss i g air : : : : ;

& .
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(iii) s 42.77 42.70
AUkl e el B

2.70

0.00 0.00

Private
Corporate
QI 15 e D
D|EVEUT H
SHLDGILIs IS 6T

| (iv) 3.29 0.11 0.00

0.00 0.1

Subsidiaries /
Joint Ventures
@mmmnr

| Blmysuss e /

! Fal" (B

Sl misussT s 6it

Nil Nil Nil

Nil Nil

.+ | Others

LD HEDaY

356.08 85.72 0.00

0.00 0.00

Provision

| held towards
depreciation
Baunnarss s Hn
SIS &S (B

(16.44)

Total

QUDIT & HLh

722.69 447.68 56.70

1.00 79.11

The amounts reported under columns 4, 5, 6, an

d 7 need not be mutually exclusive.

4.5, 6 wHoud 7 gl s dmsells o sier Ggmansssi el @Bl L g aemanuanifld 21 s T smanrs

NG

(Rs. in crore)
oh.Bamig el

31.03.2009 31.03.2008
Shares\ Lisigssit 1.80 6.03
Debentures and Bonds \ si_ssiuis Sy misaeir 374.91 495.61
Subsidiaries and Joint Ventures \ @anet 1w b mieh sriv1 | Blmyeusssissr - -
Others \ LD ) mena 345.98 107.75
Total \ QLT 5 HLb 722.69 609.39
b) Non performing Non-SLR investments
SKHATUL FLIL TS SLL LT QIDITS STETZE) LIS &85 dn 19 01 1pHed Bas sjsveur senau (RS. in crore)
. Bamig saflsy
Particulars Amount
ST 151461 g Ol &Hmans;
Opening balance
2, T1bL ',:’I:ibl'u I Nil
Additions during the year since 1st April, 2008
2008 sriup e Lib G s Aulalimis 51 o B seoms Baihseneu Nil
Reductions during the above period
333 Hred R sufldslin_ Beaesing wisna Nil
Closing balance
S Gty Nil
Total provisions held .
QLoT S % R &5I5E B 6l Nil

Shares to the value of Rs.12960/- held in a company have been valued at Re.1/- and classified as NP &
provision made to that extent as the shares are not quoted and the latest balance sheet of the company is not

available.

W HeLEIUTN wWHeSB GFinuini’t @5.12960 wFnisoren UkIGDSsT SHCUST DaimsHes 0.1 efsbd
WHOUAL LG sugpLomsdd FLLTS (pSHeSBENTS eUsDBLILBSHSILL L 6. JOTaBIsd Sibs @HIEILITI N6
UmIG&6T UbIgThomduller @puiiigsd @soemev. Guwsnd SiEs sGluefulss FfuSSAL Bl KHaeod

GUILLD  Blenl_dHBais0eme60.

.
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C. Derivatives

The Bank has not entered into any forward rate agreement/interest rate'swap or exchange traded

interest rate derivative during the year.

a1y elflesAd amEsTe s 6 DL damiqu o HnsSTHpamemst FHSL G aensuls GUiLihs auenileh

sram a1 el B Glameiramallaena.

D. AssetQuality
Giarm & gidaaiflssr s

i. Non-PerformingAsset
QUCHLOTESILD FLL T g Gt & )5 s ait

(Rs.in Crore)

em-GBa 1 seifley

ltems
PUEH B GIT

Current Year
Bl 2 55 (B

Previous Year
(LDBEM HU 3 5301 (K

(i) Net NPAs to Net Advances (%)

Bar s aisafls aimomend w1 ms Ber su_ssefl dsn (%)

(il) Movement of NPAs (Gross)
SUHLDIT LD L LT & ot 5 &% S 681 & eiTen LDIT (1) (15185 6iT
(a) Opening balance
| TIbL @@qu
(b) Additions during the year
@b3 aupl_5alad g hisher s Boi b sema
(c) Reductions during the year
@hs auml ey sLflGan’ L ena
(d) Closing balance
Qo Gminy
(iii) Movement of Net NPAs
QUHLDITGILD FEL LT3 !ﬁ&,u S 61 Heiflav LOT [1) M5 6iT
(a) Opening balance
N LINRC\ T
(b) Additions during the year
@[5;—_5 mQ_r)L,g'l_,ngb Fo BBHeVTH BFT 1 Henal
(c) Reductions during the year
BQhs aighl_dHley sLlGs 1 e
(d) Closing balance
@ mil Gapriny
(iv) Movement of provisions for NPAs(excluding
provisions on standard assets)
QUHLDTGILD FRL LT 3 Bl shL_ 68l i@ty T 631
&SI Haaiflad Lo M) MBISET ( HITLOT T i 68T G & TG
el (D el (3o Batdal i _silsienan)
(a) Opening balance
SLTbL G\
(b) Provisions made during the year
O)b e augpl_1d Gatnii L 6 g5 a hisei
(c) Write-off/ write-back of excess provisions
sairenLy. Qe L g1 s G sarer @aba® Smind T Gahsi L g
(d) Closing balance
OLTERCNTIRE

0.34

122.18

65.37

67.15

120.40

20.15

44.79

42.86

22.08"

99.89

20.59

25.59

94.89

0.38

190.60

57.00

125.42

122.18

39.79

51.06

70.70

20.15*

148.53

20.71

69.35

80.89
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*In addition to Provision for Bad & Doubtful Debts, a sum of Rs.3.43 crore ( Previous year Rs. 2.14
crore) being claim received from ECGC / DICGC and kept separately has been deducted to arrive at
net NPAs.

FHhB555AHDA_Loms WHmID aITESL_aNS&Ta of DU HSLILL HeTen 5L [HL_63 evauiiy HF om oD
SL_si el Tl g enennuih / o Hoiodl st sy g evemwus A 8mba Gubn sefluns wmaussms@d FLUHS
Gamens ¢h.3.43 Gamq{ ephenspul augpl b en. 214 Garrg) sugponsd m L ms Blar si_sissiey @anns 55
ST LU (ReiTem 5.

ii. Details of Loan Assets subjected to Restructuring
Al G a5 5 jenioHleHsinT L smamset wTHl enndsln L &L aisallsa allgriser (Rs. in crore)

CDR SME Debt
Mechanism Restructuring Others
Standard No. of Borrowers — == 156
Advances
Restructured Amount Outstanding iy o 110.87
Sacrifice (Diminution the fair value)

0.30
ig\%ﬁfensdard No. of Borrowers e e =
Restructured

MR Amount Qutstanding . ==
Sacrifice (Diminution the fair value)
Rg&gf‘fgés i No. of Borrowers s g 1
R tured | ,
KPR | Amount Outstanding = s 0.04
i Sacrifice (Diminution the fair value) )
Total i No. of Borrowers == = 157
Amount Outstanding - = 110.91
| Sacrifice (Diminution the fair value)
0.30

\
(*) As account is already classified as NPA, no amount is included in the sacrifice column since 100% provision is already made.
iii. Additional disclosure regarding Restructured Accounts

. Amount
S.No. Disclosures Number (Rs. in Crore)
1 Application received upto March 31, 2009 for restructuring, in 194 364 88

respect of accounts which were standard as on September 1, 2008

Of (1), proposals approved and implemented as on March 31, 2009
2 and thus became eligibie for special regulatory treatment and 156 110.87
classified as standard assets as on the date of the balance sheet.

Of {1}, proposals approved and implemented as on March 31, 2009

3. but could not be upgraded to the standard category. 1 =
4 Of (1), proposals under process / implementation which were

standard as on March 31, 2009. 38 254.01

Of (1), proposals under precess / implementation which turned NPA
5. as on March 31, 2009 but are expected to be classified as standard - --
assets on full implementation of the package. |

®
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iv. Details of financial assets sold to Securitisation / Reconstruction Company for Asset

Reconstruction

e st seflar Llansmiw Qo & s semer st Gsmansuienar a@ed Gaund Gimme” 6
aHuBSsiL L Ty sH0us el s albali L Glam b i sei allaurLh

ltem 2008-09 2007-08
RUGH
(i) No. of accounts Nil Nil
6301 éh (& eI oTaET GwIh Gk
(i) Aggregate value (net of provisions) of accounts Nil Nil
sold to SC/RC
si_air Qamenasulens aighea Gaunyd Gumm’ B aduBsHsi L.
L7 & ABwis eI d @ sl m seslb@aaflar Giom s ohii)
(5 G5 & DHGT BTEIHEOT S )
(iii) Aggregate consideraton Nil Nil
Qo &4 At
(iv) Additional consideration realized in respect Nil Nil
of accounts transferred in earlier years
(phan it auhL_misarfled Lo hH ol "L
6153 56Me0m b &l auEarer GHTens
(v) Aggregate gain/loss over net book value Nil Nil
BT Lyd55 AT #L1gw Qo s Georind / pap 1b
v. Details of non performing financial assets purchased / sold
QUURLDITGIILD FFL LTS HL_a8T GIFIT & 15 Se6 et hiEHa S [ allbrag L i el i s sir
a. Details of non performing financial assets purchased:
QURLOMTESTLD L LT % sL_63 QT & ik henan et el bisei
Particulars 2008-09 2007-08
GUGEYH
1. a) No of accounts purchased during the year Nil Nil
@Eeuaum_ & Heo aurrmidiL a1 & @ Heflsr resrenilsans
b) Aggregate outstanding Nil Nil
Hleplenanien 2 airer GLomHs ohii|
2. a) Of these number of accounts restructured during the year Nil Nil
@ciaumi & Heo Lor bl Senind s L sev s seflsE o et anllshens
b) Aggregate outstanding Nil Nil
Blayeneauuies o airam GILom g% LoH |
b. Details of non performing financial assets sold :
QUEHLOMEIILD FL LTS SL_ait Gkt S S5 Henelt aili M GILITEIS6IT
Particulars 2008-09 2007-08
U S
1. No of accounts sold Nil Nil
@suaumt 5 Hev allmm et d @Sl 61etenfldemna
2. Aggregate outstanding Nil Nil
Mapenamia = sirem GLom &g 1oHin |
3. Aggregate outstanding received Nil Nil

GupLi L Blepenanis o sirer GLom s s Hh

.

'
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vi. Provisions on Standard Asset

SHITLDTE HL_a ST LS HTal 5IHED Rs. In crore
orh.Banmig aaiflen

ltem As at 31.03.09 As at 31.03.08
AlHS Bl 9y e (h (LphsD a3 ewt (B

Provisions towards Standard Assets

SHILDTE HL_ B HEhHHHTal 63 Gl (B 24,15 22.00

vii. Floating Provisions
G gliiGnL_wimsst 5 $ikha (55 6ir Rs. In crore

om. Gamig saflen

Current year
Bt 3 5w (h

Previous Year
(LpHam His <, 6001 ()

Opening balance of floating provisions 12.86
Guim gitiLenL_witesr §a15S Hasilsa 9 b Gopliyg
The quantum of floating provisions made during the year 0.00
@auauht_ b Hled Gainuiu L Gur gl wne g gi&s Hseflar e
Purpose and amount of draw down made during the year 0.00
@suaugn L ysuaur mirs @HSSEL 16 Fmba TBHa 1 i
Gigmans Wb STrewDh

Closing balance 12.86
O EROVGTEE

12.86
0.00

0.00

12.86

viii. Draw down from Reserves

The bank has not made any draw down from the reserves during the year (previous year Rs.10.96 crore).

DaES Haefles @ mba GLpiiic’ L sneu

BL_LIL] 50819 60 aunil G a5 S B aarfled (F)anib a1 Ol smans sTgiab GLimLnafilsveney. (wphensw aumL b eh. 10.96 Gamg )

E. Business Ratios
auddler GoweTsssems Lesmar Hnid slumung sidgbise

aam it seflsr saflsum Qeroid (eh. e 55 860)

ltems Current | Previous
Year Year
SUGHGHSHBIT BL_LL| (LPTHED S
2}, ewr (B ! -2}, 6001 (B)
(i) Interest Income as a percentage to Working Funds $ 9.83% 9.64%
a1y suChon s SHDGD B BHEE 2 sirer aldlsih
(i) Non-interest income as a percentage to Working Funds $ 137% | 1.46%
aul 19 suEnFHUTE IYEUEuT & QUHLOTES &AM LD Bt lﬁlgﬂé};@m$ 2 siten alldlsin .
(iii) Operating Profit as a percentage to Working Funds $ 2.67% 2.79%
Glawsbuim " 1g & auflurs mLgw Qo ss QerusHH@Eb me iy
B0 o srem alflsin
(iv) Return on Assets@ 1.51% 1.58%
QUHLDITE HHD G G Hg) H L AHEGh 2 ser sidsid @
(v) Business (Deposits plus advances) per employee # (Rs. in lakhs) 679.25 541.99
snauli] Bl oh b sL_arset oug Cinenl_ulst sen St seflls HehEL
stwrriinod # (em.Glov 55 Hav)
(vi) Profit per employee (Rs. in lakhs) 6.43 5.31

> TAMILNAD MERCANTILE BANK LTD.
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$ Working funds are reckoned as average of total assets (excluding accumulated losses, if any) as
=== reported to Reserve Bank of India in Form X under Section 27 of the Banking Regulation Act, 1949, during
A the 12 months of the financial year.
$ vy B erssig Naie emdag 19490h aum S auidfuiius) ugdigapssns a1 1b 1Way 27a £ip
Bl o3t 60 12 Lo s bisheihLd e b L auth Xeb @ T Baitam GLom &g G s &g 1o S Jasr o o arrflum L.

DiiLig

@ 'Return on Assets is with reference to average working funds (i.e. total of assets excluding
accumulated losses, if any).

@ aumHLOTE SHD@GLD G TS5 wH L IhEh o e aldlaid grmadl sy Slfemwd (Qorm do Garmd e oS e
E Sl L L Bajt fige o Bahenid @)mEH 16 Sjenal Bhiseurs) # it b HmsHn gi.

# For the purpose of computation of business per employee (deposits plus advances) inter bank
deposits are excluded.

# oom St saflair e elummrd serd S G Giun (L I aurahlo i & cblemt_ Guiwimssr sman’ | 6l
SANTHSU I (RaTa ).

F. Asset Liability Management

G115 gisa6lr LoD mid GLim mii et ) ehans

(Rs. in crore)
ey Gaprrig Sefiley

Deposits Loans and Investments, Borrowings Foreign Foreign
ety £ Advances U 56 (Dahalr T I F1_ 5 Sl Currency Currency

AupE LI _assets | Liabilities

‘ J e
. 318.55 93.13 0.00 0.00 25.59 8.33
}2 R _121.29 77 62.34 304.15 ey 0.00 “ 0.77 0.12
ik e g 89.20 96; 4.60 0.00 2.69 o.“os
- L 161.95 ﬁ_199.57 7 22.20 0.00 2.35 0.15
e e e i 1: OB 693:27 25.88 0.00 12.25 3.08
s i S i | g A 927.51 94.91 7.17 3.68 2.95
Pk dlsiog it b SRR T T 13;4_.71 165.83 7.7 0.00 6.85
]—o"}y‘"”” e s 3613.48 2212._46 493.86 “ 18.34 ‘o.oo 1.75
ovm’ieala :"j "pmyears 303.62 551.44 2204 - | 0.00 0.00 0.06

D ik i 291.02 370.58 1773.73 0.00 5.40 0.00 -
Meiw 9566.04 6571.69 3207.20 32.68 52.73 23.35

Y
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Lending to Sensitive Sector
L dCieni 21 Bawr Gauafiin®) s s #1911 ST D565 ST 600 S1__GI H6T

Exposure to Real Estate Sector
DENFWIT 3 GFTHSI5S6ME L6 ST alumUTTH HenmHE UPRIKILIL L HL_ 68 H6I

Rs. in crore
. BaiTig mefilen

Current year Previous
Category Year

By (Lp/BEm Sl

Ley aeir ] B
3, &5T(H 3|, 8%1()

| 1) Direct exposure

Grrgwns  auphsiii’ L ansy

(@ Residential Mortgages —Lending Fully secured by Mortgage

of residential properties that is or will be occupied by the |
borrower or that is rented of which 387.12 288.84
(@H1g uilmUn | sailest IBaimest BL_adrHeir = SL_sdr el s
Qanfps »LBUTSSADETs DWH AITL_DEHETS 2 GG

(emivendil_ )

@ ulH I Bene L LOTESILDT &b

Individual housing loans up to Rs.20 lakhs
3r8aT 249.58

(NeUL_ &1 sueHT

AL (HéhsL_aif HeuT ¢h.20 (3

(b) Commercial Real Estate — 159.71 143.65

Lendings secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial
premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space,
hotels, land acquisition, development and construction,
etc.). Exposure included non-fund based (NFB) limits also;

cUSORE 6 GITIT ShIESET

(c) Investments in Mortgage Backed Securities (MBS) and
other securitised exposures — Nil Nil

(1 b 1dh BT anTiBestit s e &@Lb s am e sol
|Lp B (BBET

a. Residential

g ui B Sei |
b. Commercial Real Estate
GG  &1GITHHIHE
Indirect Exposure
LOEDMOILASLOTS U lDESUILIL L ane

Fund based and non-fund based  exposures on National

Housing Bank (NHB) and Housing Finance Companies
(HFCs) 63.73 70.04

Lt (eumeim APSULDIT S -9E0E) Gl Liemi LIl (Reu e |
_owers  aamsulse Gaxfu  &f® ewsd eidmdl  wphmib
el ®% sLsr susd HowieThsEndE aIlpRSUILIL L ane | [

> TAMILNAD MERCANTILE BANK LTD.
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ii. Exposure to Capital Market o5 Bt

LisssCflom ) #hen s FbLhoUn L Sen&eE auphisin L 1 GOT G

i 1821

A :
ﬁ Current year | Previous
ltems L Year
3, 5081(H) (LpbEmBLLl
f")c{)&ﬂiﬁ@

621 6B SHGIT

(i) direct investment in equity shares, convertible bonds, convertible 23,19 27.07
debentures and units of equity-oriented mutual funds the corpus
of which is not exclusively invested in corporate debt;

(ii) advances against shares/bonds/ debentures or other securities 4.50 372
or on clean basis to individuals for investment in shares {including
IPOs/ESOPs),convertible bonds, convertible debentures, and units
of equity-oriented mutual funds;

(ili) advances for any other purposes where shares or convertible 1.65 0.24
bonds or cenvertible debentures or units of equity oriented
mutual funds are taken as primary security;

" (iv) advances for any other purposes to the extent secured by the 6.11 14.84
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where
the primary security other than shares/convertible bonds /
convertible debentures/units of equity oriented mutual funds
“does not fully cover the advances;

(v) secured and unsecured advances to stockbrokers and guarantees 21.08 14.96
issued on behalf of stockbrokers and market makers;

(vi) loans sanctioned to corporates against the security of shares
/ bonds/debentures or other securities or on clean basis for
meeting promoter's contribution to the equity of new companies
in anticipation of raising resources;

(vii) bridge loans to companies against expected equity flows/issues;

(viii) underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds;

(ix) financing to stockbrokers for margin trading;

(x) all exposures to Venture Capital Funds (both registered and
unregistered) will be deemed to be on par with equity and
hence will be reckoned for compliance with the capital
market exposure ceilings (both direct and indirect) Total
Exposure to Capital Market

Total 57.08 60.83

(75% » TAMILNAD MERCANTILE BANK LTD.
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iii. Risk Category wise Country Exposure

Pursuant to the Circulars dated February 09, 2003 and June 17, 2004 issued by RBI on country risk
management the following are the Bark's country risk exposure based on the country risk classification
provided by Export Credit Guarantee Corporation (ECGC).

BTLlig st G Tur® Buosumesiienin Fbubsons Ly s fefa suiduilssr 09.02.2003 tmmnib 17.06.2004 Ga i1
FHoHFasuisiig, srhond s s I memiuid yefidhs samedar oug e ule, BuhGsmsiennn 1
auewlia s Baii eipeutd FL1G W SybBwE G evrt ausssh smaullp s AT b @ TUN® ST ewTTS spauBlaurm,
BT EDL_ LD auena LI & S allaurr b6 S 1pdasuir_aut my Geusfluii_ 11w Fair TG

Rs. in crore
tm.Bapmig seiflen

| Risk Category | Exposure (net)| Provision held 'Exposure(net)| Provision
= as at March 31, as at March 31, | as at March held as at
| 2009 2009 31, 2008 March31, 2008
} inria 31, 2009 & 1
| @i Deefer By s 31, 2009 6 oy 31, 20086 |oria 31, 20084, |
. SUmS ) spiemaus it PELEIC Basr XL EAC '
i | Bl syienauseir
' Insignificant 25.26 Nil | 10.89 Nil
| @ A0
alansuiley
‘ DEBGVITLHS) o
| Low 0.02 Nil ‘f 0.01 Nil
(HEW (D6 B i
| Moderate - Nil . Nil
[ 18, BHLOT 631
" High = Nil , o Nil
ﬂiﬂblﬁ!'reﬁi |
| Very High 2 Nil - Nil
| 8 3 Hsiomesr
' Restricted e Nil : - Nil
Hanl_ GFuiwi |
B T B ' |
Off-credit -- Nil - Nil
B Rmiss
emeuSBHLT 1L L
Total 25.28 Nil 10.90 Nil !
h?ﬂﬂl"};f};fﬁ o o & |

As the country-wise net funded exposure does not exceed 1% of the Bank's total assets for any country,
no provision is required for the risk involved.

S L 6Tk BHTL (HL eitb GuomBDsmsiramin 1 cuemilas 5 et eLpeotd yHEuIF Besuraismnl] en G mLi ) aukiflu e
Qo &8 Glam &, g) Lo S Teb D FH6T 5 FHGLD GHem D@t & BB S S0 5001 & BTG 6 Hhiéh S HSHei Glaiw’ i alseney.
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A iv. Details of credit exposures where the Board of the Bank had considered sanctioning limits in
excess of the exposure limit fixed earlier but within the prudential norms of RBI.

@widh @ BT GHpalarTmed e’ L GhaIhdhE 605l Hh ELPLD S B3 QULPAISUILIL L SHL_68 |6l @)

DS EGLpATETTE) 61 HaeTBau auenTuUmISHSIIL L 2 WITHHIL T JeTa|Hhe oyl omrest it apid et e audifm e

- UEHTWMISSUILIL 1 Semeydh@ LBsTney Fmliiend @Nld@HD el bise

a) Details of Single borrower limit in excess of the exposure limit fixed
o by the bank but within the prudential norms of RBI.

. . . ¢ . . - . - - . . . . . . . -
SefllUL L @hauh&@E suenrwmidhsiin L 3|ena)dhE BLos el auilflumed susmmimd eI L ema)dh&HLESmney

austlumay quipiisiiin L Gom S 5d 5L o5 Jjea)

Rs. In crore
oih.Banmig sarflay
S| |Name of the borrower| Exposure Limit Outstanding as on
sL_asr aurmudlwsurflssr Glu ceiling Sanctioned 31.03.09
auanITWMISH | suphrsLn L 31.03.09 3yasien mul
LI L 9ee)| S GoT e @
IVRCL Infrastructures 170.00 | 215.00 |- 144.92
1 & Projects Ltd
IVRCL @siisshmrmaie” m o e
& Lidermlgnd e oSG 1

b) Details of Group borrower limit exceeded by the bank : Nil
GUpLDAH A D@ awenTuDdal L eresh@ e ki AITed aupiisi i L GLom b sdhal s gjena) : Fene

H. Miscellaneous
LD ) Mamal
i. Amount of Provisions made for Income-tax during the year:

@b aumlSAhamer surporer arfl HaIHE®

9

Rs. in crore
| : _ o.Gsmgsdie
, Current year, Previous year
l B (Lp b
2, 6501(5) 9|, a001(1
Provision for Income Tax (including provision for 81.25 5450

FBT)
sugpomest  auflssrer  aaibdH  (ewufl  peromo

aflesrs qassiiul. Caieingwgib Garsha))

ii. Disclosure of Penalties imposed by RBI : Nil
Ly & s e auritlum 6o oy sib alldld s L el bise : (Qsiensy

‘ @ » TAMILNAD MERCANTILE BANK LTD.
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¥ iii. Break up of "Provisions and Contingencies’ shown under the head Expenditure in Profit and

wmwm LOSS Account
Gigeellanbissi sreirm sevalnisr £ip @eoru wapl & sensds sl Ol et HHGHHFHET  LoHmILD

T SITLITTIT S O3 60ay 361 s16m S 763 GILIT IS 6T

Current Year Previous Year
BLULY  LsiB | upbmswl Y eawiD

Provisions for depreciation on Investment 516 8.16
wpasdBssiiar wA I o Npsrsr qasdHser

Provision towards NPA 20.59 20.71
alheUmWl L TS Sl _gidbsinel  apsidhE e

Provision towards Standard Asset 5.75 555
STIDTRT  SL_silbEhbalal  pabdBser

Provision made towards Income tax including FBT 81.25 54 .50
aumior e aifl paSEH wHmid 2 Lifl meteno aufl a4 3

Deferred Tax 202 8.73
Seral  emeu s Beiren  aufssi

Other Provision and Contingencies 0.30 Nil

Restructured Advances
Qa1 qssdBsdr whoh aftungrs  GEea) s

Fms ) sl L SL_airssi

iv. Details of complaints / unimplemented awards of Banking Ombudsman
LSTT a6 Db Ljs1ii senar alsmldgid Guimam” Beirer audifld 4T aunenemruibd eauphidi
QFwLTSSILIL TS HTULS6T

A. Customer complaints _ |

aurtiy Senanwirarniflest LT sei

' Number of complaints pémi thé'_béginﬁméér ' I~
| @b auml oL S wpigwmioes @) LiSTTselle o s snlldana

' Number of complaints received during the year 42
| @bs aurhi_H e aubm ST sallss o1 e anilsens

' Number of complaints redressed during the year , 45
‘ @)B® auHL_HHe HiTdsliin L LsmiTaefer ore anilsms ;

‘ Number of complaints pending at the end of the year ' 1

| @b auiht apigaled wpiq uimiogd @) g LismT seflsr o1ewm evilldanas
- B. Awards passed by the Banking Ombudsman

| yarirsener algmiflagh eubidls Sisurensmiuind el s ST se
Sl S S e ST QUIT A S SR e

- Number of Unimplemented awards at the beginning of the year - Nil

: @ff,,g, RUHL_ %:rLbLin,;ﬁ::i‘, Qo SHalin i3 Sl sellssr 61 e ewnilsens i

- Number of awards passed by the Banking Ombudsman during the year Nil

| @bs il Sdled aunidls Siraurensmnuih el s Siiymafs areenldena

- Number of awards implemented during the year ‘ Nil
@53 et HHe0 Gawerdalini L S sefe orevirenfbans §

- Number of unimplemented awards pending at the end of the year | Nil

| @)hs aurpl @ miHulst Gauieon s s T3 SULysmeiet o166 6ol ana

Letter of Comfort disclosure

Letter of comforts issued in earlier years and outstanding as on 01.04.2008 Nil
Add: Letter of comforts issued during the year Nil
Less: Letter of comtorts expired during the year Nil
Letter of comforts outstanding 2s on 31.03.2009 Nil

(783 + TAMILNAD MERCANTILE BANK LTD.




Wage Revision:

Pending finalization of wage agreement an adhoc provision of Rs.7.10 Crore (Previous year Rs.1.24 Crore)
towards the revision in employee cost/ benefits has been made for the year 2008-09.

Beusnauulsd o sisn FibLsT @UiLIbe (palBsTs Hharells @HIbsd m. 7.10 Gy ( &L bSGLILD . 1.24 Gsmg )
AT Hevanidsns 2008-2009 1D eURLLD @&Hishd([H GF UL (BeTTsIS].

AGRICULTURAL DEBTWAIVERAND DEBT RELIEF SCHEME 2008

The Bank has implemented Agricultural Debt Waiver and Debt Relief Scheme 2008 in compliance with the
directives of Reserve Bank of India. An amount of Rs.6,79,93,817/- (Rupees Six Crore Seventy Nine Lakhs
Ninety Three Thousand Eight Hundred and Seventeen Only) had been waived and preliminary claim was
submitted to  RBI. The bank has received Rs.2,78,77,465/- (Rupees Two Crore Seventy Eight Lakhs
Seventy Seven Thousand Four Hundred and Sixty Five Only) being the first installment. in respect of Debt
Relief for “Other Farmers” an amount of Rs.1,29,60,984.50 (Rupees One crore twenty nine lakhs sixty
thousand nine hundred and eighty four and paise fifty only) has been shown under “Debt Relief Rebate
Receivable A/c” for those eligible accounts closed after 29" February 2008 and also for those eligible
borrowers who have fully paid their share of eligible amount. .

The following expenses have been borne by the bank in implementing the Agricultural Debt Waiver and
Debt Relief Scheme 2008 and the same has been treated as revenue expenditure in the financial
statements.

eMGUFTILI &L681 HETEHLIQ LOBMID Bt 68 Hlsunent Sl i b 2008

ey sumialullar auedujmisHeshalamis subia elleusmil i e SHeleblily WHDID Bl 65 HleuTyenr FHi L Hmg Hnl
(PBLILBHHLISL. (5. 6,79,93,817 (apumss oy ComgBL sTpLISHan sl BevL Fddi CloTeisniBlcpei ] S UNTHen!
sreismmind  LgBanap) seiremitg O ® Meie suniBul b upHed S onE FHmou CLmw  CHTfbms
SIDIILILILIL LG, (1560 Heensiiing . 2,78,77.465 ( epumis @gemip Como@ui srapuihglen” B Gevl Fohdi sTQUSBISID
oyuirsam prepmm Smiusamsha 10l Gh) eumid CLBBEHL gameru efloisTulsEbdbeTen HL 6 [BlauTyenr B L S hledt
&S Gumi L Gsrensimsr b 1.29.60,.984.50 ( apuimit @b GmmpGu BmusSlgen % Geol FhHdH BILG HTHEI
QaTsienTulydg) sIewILIGS) B LFT gbLIGl ) “SL 6T Hlauryemt S L Halen HIp euy GouenilgiLs Helerild ClaBMBHGL
Qsmens” siaim semsbAe &P S LU Geeng. @eney 29-02-2008 6@ LInG Sewisd (ApgbEUi’ L @GBSI L
HEMIGHGHBET  IDHIMID  (PAPOIHID  Heilanienl W LbiEer  GlFsiBslul  HGHIL_L  BewidhE  HIJTHEhHHITS
Em 1 emeNULTGHLD.

oflouamul  HLsil  SelEpUly  OMpND &L Beungent B LHms  APUpSILIBSHS  GBULL  BDDEIL
OFsvalilenmiseir  aumdiTed  ghmib  Gatememi’ G HE  Bewsv  opiidbemasuisd  sumewiu)  GFsvallenions
ST L LI (BETTE .

( Rs. in Thousands )

1 | Sacrifice on account of Debt Waiver 842
2 | Waiver of ineligible interest on account of Debt Waiver 4643
Sub-Total 5485
3 | Sacrifice on account of Debt Relief 53
4 Waiver of ineligible interest on account of Debt Relief 2864
Sub-Total 2917
Grand Total 8402
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‘il'6. Disclosure Requirements as per Accounting Standards where RBI has issued guidelines in

[

A

respect of disclosure items for Notes on Accounts:
LT & sy syt sy SUGHT WM 1 Gigrﬁ[ﬂ'_!:;;a‘s\pa..s_n)!}.@ @sasréud. GleuaMuT_ i Gauenirig w FHE S5 G (LPED D&

@ ML 1L e

6.1. There were no material prior period Income /Expenditure requiring disclosure under Accounting
Standard-5 on Net Profit or Loss for the period, Prior period and Extraordinary items and changes in

Accounting Policies.

6.1. semidg apsvm S-aiiug Gawfull Cun_ Gasssing wensisenmen sL_#hs QUChL_ DD Bt Yesing Do Blar
@euTLitd Hajl_Lh LODMILD DT HITTEIILDT GOl SoMI 5@ AUMEHET, ey GEmlipenn Lo i mEissfer F1h QT Hdnigu
pSHFIDTEN b3 suchl & B @y auchniarth / Glg soslles &g 6l 61 gyayh O

6.2. Income items recognized on cash basis are neither material enough nor do they require disclosure
underAS 9 on Revenue Recognition.

6.2. sam @ wpsvm 9. sumauris pad s Yt £1p GauefuTe rinn Bousssiig ui Gy e opgicene_uflew oy sfE e

Bauawirig wi wpsFwnmest auhLomaiLh 61 Hiaib (Pevamev

6.3 Accounting Standard -15 (Revised) : Employee Benefits
(Rs.in Lakhs)

Gratuity Pension

(i) Principal actuarial assumption used

Discount Rate ! 8.00% 6.00%
Rate of return on Plan Assets ! 8.00% 4.50%
Salary Escalation 4.00% 4.00%
(ii) Change in Benefit Obligation:
Liability at the beginning of the year 3776.20 8259.36
Interest Cost 302.10 465.93
Current Service Cost 155.69 646.75
Benefit paid 211.42 1002.17
Actuarial (gain) / loss on obligation 164.41 2338.61
Liability at the end of the year 4186.98 10708.48
(iii) Fair value of Plan Assets:
Fair value of Plan Assets at the beginning of the year 3264.54 6649.04
Expected return on Plan Assets 261.16 32236
Contributions 597.21 2042.51
Benefit paid 211.42 1002.17
Actuarial Gain / (loss) on Plan Assets 58.62 63.08
Fair value of Plan Assets at the end of the year 3970.11 8074.82
(iv) Actual return on Plan Assets:
Expected Return on Plan Assets 261.16 322.36
Actuarial gain / (loss) on Plan Assets 58.62 63.08
Actual return on Plan Assets 319.78 385.44
(v) Amount recognized in the Balance Sheet:
Liability at the end of the year 4186.98 10708.48
Fair value of Plan Assets at the end of the year 3970.11 8074.82
Difference 216.87 2633.66
Amount Recognized in the Balance Sheet 216.87 2633.66

(vi) Expenses recognized in the Income Statement:

Current Service Cost 155.69 646.75
Interest Cost 302.10 465.93
Expected Return on Plan Assets 261.16 322.36
Actuarial Gain or Loss 105.80 2275.52
Expenses Recognized in P & L 90.82 3065.85
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Details of Provisions made for various Long term Employee Benefits during the year are as follows

(Rs.in crore)
tm.Camig safled

; Amount
S.No. Other Long Term Benefits o d Bih
1 Pension / gl dhuib 26.29
2 Leave Encashment / sllGiienit Liawsinn & @ seo 1.78
3 Sick Leave / Gpriisame alfHin | 3.01

6.4. Accounting Standard 17 - Segment Reporting

sewid@ wpanm 17 - Uiflaysemdsmar sl saih

The Bank's operations are classified into three primary business segments viz., Treasury, Corporate /

Wholesale Banking and Retail Banking operations. Treasury Operations mainly comprise of Trading in

Investments and Banking Operations comprise of all other activities. Interest and other costs have been

allocated on reasonable basis.

i SluTer g sarg Geusurenl - apern suanswimes slurumrl Uifleysearma LIS seirer g sena S(H@,60LD,

Bimeuswid / Gom 510 whnid HeoevenT aukidld gienm Gausmsiad FbLBSILL L g LoD nih 1psHedH FbLBsULL L g
slad Liamal @b, an g wohHoibd @ar Gaeasa Erest (B alwimommds L Sdepd Gemt Bui Bumunnmsst wpes mudls

LidflTay Qe (Haieres.
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7 PART A: Operational Segments:

Qewsunéasdett gliuenLuled 9f&aL L sney

(Rs.in crore)
5. Camg serflsy

Particulars

For the year ended 31.03.2009

For the year ended 31.03.2008

Business Segment

afwmumrd ey
allex ThIEGiT

Treasury

(LpaHed(H

FLOLI [bHLOT %

Corporate/
Wholesale
Banking

Fnl L_s0LDLIL
G 5 5
ALITLITT
aubihld g1en m
SIDLIK BHLDIT &

Retail
Banking
flevsvemm

i\?ﬂ JTLNTIY
sl e m
FLDUGHBLOTS

Total

QUDIT & &HLD

Treasury

(ENOY

FLDLIG HLOMT &

Corporate/
Wholesale
Banking

Fal_L_enioLiy

OTET

SRy
7

arkidls genm

FDLIE TS

Retail
Banking

Fvevenm
SRUITLITT

Total

~ i .
B ’a_fia,‘l,ﬂ'ﬂ\,l) WILDIT 5 HLD

FIDLIK HLOT S

Revenue
& (Tha T

235.67

228.84

648.48

1112.99

265.08

121.87

504.76 | 891.71

Result
(Profit(+)/Loss(-))

Ly ey - @eorun/
L

89.17

37.26

105.58

232.01

41.72

27.28

112.98| 181.97

Unallocated income

/Expenses
udmin s

[OESTES

0.55

0.73

Operating Profit
Gorss  @eoruith

231.46

181.24

Income Tax
6U(HLDTET  6x1f]

81.25

54.50

Extraordinary
Profit

QULDE S S FIHG) LT T 5
(E)auminb

Net Profit

Bl @levriih

150.21

126.74

Other Information
wom  allugfiser

As at 31.03.2009

As at 31.03.2008

Segment assets
L6} ab(@rhds it ant
Qa5 g15H6r

3255.30

2289.17

5292.26

10836.73

2599.53

1881.04

4303.22|8783.79

Unallocated assets

udrdiuems
&5 F15 w6l

106.56

81.04

Total assets

Qo 55008 8 a1 s6i

10943.29

8864.83

Segment Liabilities

Lilfle HEemH simsn
@i mniL se

2243.34

2227.66

6312.72

10783.72

2600.10

1197.44

4959.54 |18757.08

Unallocated
liabilities

udriu s
@i mii | et

159.57

107.75

Total liabilities
Gor 55

Gl muie | Hair

10943.29

8864.83

B
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\ Note:

1. Assets and Liabilities wherever directly related to segments have been accordingly allocated to segments and
wherever not directly related have been allocated on the basis of segmentrevenue.

L aréQsniE Ganbgissandend Gurniisensgn shurury WflaysGerr® Gpouwms Qs gy Gainis aybs
LifslihE sEhsauTn 9HssH Gslwiiul Gerarg. Grry Gy @ders L ssHde ks (Il aumb
QU(HLDIT 661 & hlest g inient_ulley g g1 (H G’ (Raren g

2. Prior year figures have been reclassified to conform to the current year classification. This change does
not have any impact on the net profit of the prior period results.

Sl_bs el Osmenasar Wwn aemsUBohsnd  Gedg bt DL GUEN1G 60 Guam S S S (5 afT 6 &) () a0 11 60
Blam e S Slav 67 % Lo M MapLb s alayenay,

3. The Bank operates only in Domestic Segment.

3. el o 6t L laysBerm B oL Hid Gewesvu” B sugpdlm g1,

PART B Geographic Segments (Rs.in crore)

Al @ dhangs Gum s s LIflaysar . Bemig &eled
Domestic International Total
Particulars 2 G [BITL 1.6 Gl ailBiTL g ) QLo L
LI [y BI% 6T 31.03.2009|31.03.2008 | 31.03.2009|31.03.2008 | 31.03.2009| 31.03.2008
Revenue 1112.99 891.71 = s 1112.99 891.71
611 ([hew MUl
ﬁSS‘?‘S. 2 10943.29 | 8864.83 - - | 10943.29 8864.83
Lol &FIT & HlH 61T

6.5. Accounting Standard 18 - Related Party disclosures

GUIGIT &5 sl 8 G
Key Management Personnel
Brreurmrdl

Thiru G. Narayana Moorthy
(pdb
Irggk_rb.G. IRITIITUIGEET eLpIT & )

Managing Director and Chief Executive Officer

aerdig panm 18 = elumiry Seng B b SID BLIT s el el 67 HLIG S Huaien b s s Har Gaafiien

Bireuras @uis@ kT HDID Henevento BT aure 9dsrflsg

GULpBI LI (BiGfT 61T pa1 HLb.

BiTaura QUS@&HT LHOID Heneventn BITaurs sl Rs. in Lakhs
o). GUL_ &I 660
2008-09 2007-08
Remuneration paid to Managing Director & Chief Executive Officer 16.80 16.80

.

'

TAMILNAD MERCANTILE BANK LTD.




s,

;@5

1518 9

A

BT R R R R W, R T T e R E A e R TR R
6.6. Accounting Standard 20 - Earnings Per Share
samid@ apsom 20 - geullauty Likigha@d L 1gw Flevmiib
ltems } Amount Amount
s Bl ] 2008-09 2007-08
Net Profit after Tax available for equity share holders (Rs.in Lakhs)
aufl BliseuTa LIBigSTITHehH S » siten HaaZeonub ( en.e " shmsf) 15020.61 12673.51
Average number of shares - gl
&l ukigsefss o6l enlldheng 2,84,454 2,84.454
Basic and Diluted EPS (in Rs.) N o
saublant (h LIfrsh L g gug Lies  inhHmih et s st L Gleorih 5281 4455
Nominal value per share (in Rs.) '
citimaflasi B en alilcurent o Hli 10.00 10.00
6.7. Accounting Standard-21: Accounting for Investments in Associates in Consolidated Financial
Statements

6.7.5amsgupenn 21 s 6 Blmiessisa sopkdanent b5 £l 9 mdenauish Gauefi i i 4 % Gauswr L} Wemsu

The Bank has no subsidiary and hence the need for consolidation of financial statements does not arise.
aukidflig, sienem Blnisussih of gith Fsheu 551 6 Bl oy flbenasenar yiiflanen 5 g aupiis 3 3 5emauidana

6.8.Accounting Standard 22 - Accounting for Taxes on Income

6.8.aamdd apanm 22 - sucmiomanthd 15 smenr suifl sevm & )

In respect of Income Tax, the assessment has been completed up to the Assessment Year 2006-07.
Appeals are pending with Income Tax Appellate Tribunal and Commissioner of Income Tax (Appeals) for
various years. No provision is considered necessary for the disputed income tax on the basis of favourable
decisions.

auchLoan surfld e Samais GLm myh siec g o AT 6 sugp b 2006-07 aussyuTevrraar AN TH apig s Geiren 5.
LIy @l fusendaTer Gy wpenmuiBHsei augmiomres aurfl HTmund o hHmibd aumLomes eurfl | GHETIIIT D GPIaua0 s & Hlav
Bayemaie = efeng). abidlbg snssiorer Griysemen s HiGpnad) aupsm Haemaude o sien aumoTer e
W5 @H 6 EH G, HHHHH T Habd Oa i alsensy.

The bank has adopted Accounting Standard-22 (Accounting for Taxes on Income) issued under
the Accounting Standard Rules. Consequently, the bank had recorded the cumulative net
Deferred Tax Asset of Rs.5.94 Crore relating to the period up to 31.03.2008 arising out of timing
difference. The amount charged to the Profit and Loss account during the year is Rs.2.02 crore
and the net Deferred Tax Asset stands reduced to Rs.3.92 crore as on March 31, 2009.

aupomstd 1S sTe anfleow semadBadle Ludsy Gewinn L FhHu sesdS L mend hEHHFTE  HIMISUSH 5 HT60
UEHT WIS HUILIL L 56001 hEGupenm 6Tent 22 enbmen i ReTen gl o) He8 Luws s Glas Qe Sirast L S aumLom e
aufl G 518 giau g o DD Bmidii Guimiens) seirerfl eneud 5 Heired o7 HUIL L Bar b g s efla Bl oy 31.3.2008 susnn
th0.94 Gamysents seudsd o Geierg. hs aum Gemu mej _d sonsded Guearrs em.2.02 Gamyg.

erap s L sme, anhonar anfl s Beugy whmid Hpbus Guimeiess seirefl soaudsHarme o HuL L Ber Qe s

oAl i | 31.03.2009 G 5 Shwisst m) e.3.92 Besirig wim s @ 59 0k 56611 5.

The major components of deferred tax assets/liabilities as at 31.03.2009 arising out of timing difference are
as foliows;
31.3.2009 Gsduss my aumiomes aufl s Houg wopmith Fmibi Gimiausn s, saisfll anaud 5 Harmsd o b QFm & 5

o Hmd Gt piiseflss allaug figen £ G sTUL Hefreman.

@-
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(Rs. in crore)

@.@«%rrtq_&,eﬁi@
Particulars Deferred tax Deferred tax
Asset Liability

aflau [riis 6l (ol 51T 5. 3515 T Gl muciy se

Depreciation on Fixed Assets = 0.22
omsms  Qardgdasdt  Bgmer  Bsuiomenb
Interest accrued on Govt. securities/bonds but not 3 11
due

was@ser WBaTer ol 2 (HLOTGOILDT &
eTREFSUILL (H  STaslsl eI SsTe
Gl geasw

Profit on Sale of Assets - 0.19

QT haibsaiar  alpumer  fApatb  FFL g U SevrLih 7
NPA Provisions 6.44 o
su(haITll R g SLatsen  Bamet  GoubSHse
Amortisation of premium /depreciation on - 1.97
Investments
psedBseiesr  summdu  aflamed@id (s ELy
allmeud@id o eiten &l me S giIEsa s Lommih
LpoedBsetsr  wHINPLTDsTE  @HSHILIL L mal
Provision for retirement benefit, etc

s 5 : 2.89
guiayHu sgissTar  aasdbHeer

Provision for Contingencies and Intangible Assets 0.08
srdmungrg  Gowe s wHoLh 2 (HeuSULIEHD E
(LTSRN o SO £y o 3 0 3 = o R R G (A
Deferred tax asset/liability

a(mioTar  eiM U Heug  dond  Hmiouil 9.41 5.49
Qumeims  serall el dhsHsorme  arbur L
Oarsgdbser  wooin L miieyse

6.9. Accounting Standard 26 - Intangible assets

semide wpanm 20 = 2 mausI® S SHapg it & QT & 5)d el

Depreciation on software is calculated on straight line method at 33.33% in compliance with Accounting
Standard 26.

Quoast QUi ahai LS s e Gadiomerid semid® pamm 26 = 6o met Hairen g 33.33% sranr Gt asemr g apan mufey

seuul a1 (Heiren &)

6.10 Accounting Standard-28 : Impairment of Assets

i. The application software in use at the bank has been purchased from Banking Software product

developer and is depreciated as per RBI guidelines. Fixed assets possessed by the bank are
treated as “Corporate assets” and are not “Cash Generating Units” as defined by AS-28 issued
under the Accounting Standard Rules. In the opinion of the management, there is no impairment of
any of the fixed assets of the bank.

é —> TAMILNAD MERCANTILE BANK LTD.
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ii. Schedule — 12 on contingent liabilities: Such liabilities are dependent upon the outcome of
court/arbitration/out of court settlement, the amount being called up, terms of contractual obligations,
devolvement and raising of demand by parties concerned, disposal of appeals respectively.

ii. o auamesn 12 shsriudsemar yensflhs LT s « 5o mib / 105 S s ! 18 Flostr msb Hair epeuiora
@evemosd ghHuUBL Sy, Berrlule QsTes, GUUESRSE  ApaoiT & GTipd dniqg i Gl milie| g sa,
AT SHUTTHaRSEEG Lerhss 2 SHramssfs Sy Ganrlu’ L GgTms whoib akdurea G pam mufh)
Gealwliu L supsHdlesd e b Saaigw GlLmmid sene anr565 Giomasewr FHHTUILRISHENG6MN FITTH S
QT i & &6 EmLn T SIeT 6T .

7. Appropriation for Dividend is made subject to the result of application pending before the Honourable
Madras High Court.

LGS TITHEREE $&iss () Gt ewru umdl 6 Gamens Gaaranas 2wt 6 $l e nd o Bayemands o srer
LogalstT (Lp1g ey 2 L L1 g,

8. In respect of certain branches / offices where information was inadequate, the data available at
Controlling / Head office was considered.

Flov Slevar I FIMNSEFETTE UPHSLILIL L SHS6T BT SILOTET HTH QAT HHTEH HEDOEHLD 3 SIAISSLD LbmH miLh
eevanu &L GUum (G 3 aeuestiseflednsa Gumnin L yeiref ellsugiisar s s Heiens.

9. Previous year's figures have been regrouped wherever necessary to conform to this year's
classification.

Lsnpl @l(hl_% HS Sand@gset Faiapl S 556 obHaiBunginTn G sen el s Syemaydi@  wmm i
ienLSHLILIL (5 6T 6T s,
10. Figures have been rounded off to the nearest thousand rupees.

sd/- G. Nagamal Reddy
Managing Director and CEO

sd/- 8.T. Kannan sd/- §. Swaminathan

Director Director

sd/- A. Manickam sd/- S. Seivan Rajadurai sd/- C.8. Ramani

General Manager General Manager General Manager
Vide our Report attached

For Vivekanandan Associates
Chartered Accouritants
Chennai sd/- V. Vivekanandan
10.10.2009 Partner
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SCHEDULE - 17:
SIGNIFICANT ACCOUNTING POLICIES

% GENERAL:

The financial statements have been prepared on
ongoing concern concept, historical cost convention
and conform to statutory provisions and practices
prevailing within the banking industry. The items of
income and expenditure are taken on accrued basis
except where specifically stated.

2. FOREIGN EXCHANGE TRANSACTIONS:

i. Foreign currency balances both, under assets and
liabilities, outstanding forward exchange contracts
and swaps are evaluated at the year-end rates
published by FEDAI.

shown as income/loss.

The resultant profit / loss is

ii. Deposit accounts denominated in foreign currency
such as FCNR (B) EEFC, RFC and placement of
such deposits in foreign currency are recorded at
year-end FEDAI rates.
accounts are also disclosed at the year-end FEDAI
rates.

Foreign currency loan

iii. Contingent liabilities on account of acceptances,
endorsements and other obligations including
guarantees and Letters of Credit denominated in
foreign currencies are translated at year-end FEDAI
rates.

3. INVESTMENTS:

A) Classification of investments has been made as
perthe guidelines of Reserve Bank of India.

i) The entire investment portfolio of the Bank is
classified under three categories viz. "Held to
Maturity", "Available for sale" and "Held for Trading".

DL L_suenewt 17
(pSBI HewidE  CBMlLpanmaei

1. Gl

Bg  spidmasen  GFrem  Gerl B denmbn)  suEb
(PsHBLILNGUILD [HEDL(LpsmmUied @ 6761 L ML BibETha: EHLD
cUBIBGSINBULIey  Bleved euBID LpEHS  GULpSHBBIGEThEERLD
gmu  GUUIBIEBINMHLD  eOSTLISID  slem gl uiled
swrféEsiul Gerener.  ymEsTHIGs @Ol ul L
Flevsuenmd Hallitdhdl aupLoTemb wmph GlFsvaismmisansn
SHMbBE (BEUBD  GILITHIONTEN BB  (LPEIBUIT  DibDHhHS
B BHHISGML  eurey  CFeveysemen  @eoTL  BLL
B BEThSS 61(BHESID (LpenmeniLl aumids LT mbusng).

2. obplug Gesoreusnll LiflonBmmiser

i) QeanenBre B 15 T 60T (LI 10 &0 &b W (L L,
Bsiisuensuilsorsn GlFThaibssin WHHID GLITGICLST WHEID
(peBenrd@  SIBHIL  GFsuTsienll  QUIIHEHHIBET  DYBBILIF
GFsvreusnfll IHEm  BpeusHBIBaTer  HAPISHHTEO  SUHL &
s fufsd  opfeldssiuBn  aleneoulsy  wAI_ i G
SiFs0 gHUBED Beord | pLLD SansEH  aBHHIS
IS TTEMILB BB HI.

i) FCNR(B), EEFC, RFC Guraiz obBws
GlFsomeuenf] FIDLIBAHLOTE DU B6TT @iibHluIF QFemayemf
WABmIL peusiBisalled  GIpGHSTE0 UL Bl Fliulad
apflelldsULbBid ellsnslodlinist erBhdbic CbTsneniLBangs.
SAbBLE  GlFsorsusniluilsy  suTBIGLILLL Bl 6H&bETHLD
SIBBWFCFeTaIeR]  WTHBBIBDsusIRSalle @GP HTeD
au(pL dHpemrFiied oelGEUILIGBID  elensuingii s
algliienLufled siBHHIS GBTsisniiLIbaslsimen.

iii) STHTUTTS@GID  CuImiissi,  (NenewnutiGmm i jasei
WBmID QLILEHED BIQHRIGET (psuld stITLITidbE@ID EIOLILSH6IT
DIBBILE  GlFeureusnl] WAGI  BHIXIEUSIIHIBEITGH G IPIOSHBTED
NS LILIBLD aubLd Bemi_ o HITe0 61[BG%HIS6HT6TeNL
LI &) BT 60T.

3 (LPHES(HB6IT
A. wpHeibEeT  Lrys  MFre  eumbiasuled
susSlLmigh SHevidhslemntiss LIfldsln Bevere.

i. suUBIB TN BEmetIhHl (LSHATBBGEIBD (LpliTey SHTsvLh
QUM WeUdD Fnlglleney, SlBLeNsHGSE S (HLens, LB
Ty SHIH6IBT  MeIBBLILL BeTenene) 616 cpeim
LIfleysenmes 1IMdas0 Beieme.

—p
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i) The
purpose of Balance Sheet under five groups viz. (i)
Other approved

investments are classified for the

Government securities, (i)
securities, (iii) Shares, (iv) Debentures and Bonds
and (v)Others.

B) Valuation of investments is done as follows:

i) Investments held under “Held to Maturity”
are valued at cost price. Wherever the cost price is
more than the face value, the premium paid is
amortized over the remaining period of maturity. Profit
on sale of securities under “Held to Maturity” category
is initially taken to Profit & Loss account and then
appropriated to Capital Reserve Account. If there is a
loss itis charged to Profit & Loss account.

i) Investments classified under “Available
for Sale” category are marked to market on quarterly
basis. Shares held under “Available for sale” are
marked to market on weekly basis. Scrip wise
appreciation / Depreciation is segregated category-
wise. The Net Depreciation category wise is charged
to Profit & Loss account. The NetAppreciationin any
category is ignored.

“Held for
Trading” category except shares are marked to

iii) Investments classified under

market scrip-wise every month. Shares held under
“Held for Trading” are marked to market on weekly
basis. The net depreciation category wise is charged
to Profit and Loss account and the net appreciation is
ignored.

iv) Investments are valued at year-end as per
RBI guidelines for 31.03.2009 as follows:

a) Central Government Securities are valued
as per price list published by FIMMDA.

ii. By wewew  semibHHHTS  (IpHOBHEHT (1)
DTFMHIS B 6 LihBIHhibsil (2) s]emadlil DHBISDINd B 1L

SLa  USHSIHIGaT  (3) UG (pHeUREeT  (4)  SLa
usalrmsst  (5)  wommeeudssit  steor 5 Ufleysents
Lifld sl (Bertsmen.
B. upBaibmet Bipbmemieurgl wHLILTH

Gl LB Esimer

i. (Wp&litey &TsD susny  neudhdm  Bavewngus  Lflellsy
2 66 (Lp&HeVHbaT o BE  ellensuulsd
SoMbBBL_ULIBBTpeN.  auTmisL  eflswsv,  (PBIDSLIY
allenevdeh  @mBHovTE  EHBGID LULFHHED  Didbdn(BHe0
GpTens WSO MBS (PHie] STsHHE0 USihd @HIGDH
QFUrLINIIBHE B (LPSHTOYBID BTV U] 606D BDSFIILI
wHeSBEemsn  slBLUSD HenLB@GHIWD FevTLIDTeNHl  Be0TL
BLL SONBEDG (WpHeVsd siBHHIF GaFsvsvli B Lisiy
APsUSBEN [BBSBE WTBODUILIBSIBE. BOJL DTG L FhHe
Beuru hRGL & B H B CVBSH B  BEUTLIG B D
GNMDHBLILIBI DS

ii.ofBusnenbs B Busnar ser IfsHmess WpHaSBHsT
eelblaursiipyd  oymIETRUIsh) Bevajd eflsnsouilsd  &TsvemH
(pemmeeatisd AT LGSmEL. alBLenearse B (BLenasaT
Uflelsd  @mée @bt  eurgh  wH I OUGEBEL.
PauGleuTh  (PpHeUL (BbBsTen Gpuioremd wBHmID WL
a5y spvewmfurs  UITSaUUGEBS.  @eiGeurm
BT S BHlsud 2 _efel  BI&B] Bauiwmertd Bsvru
BL L& B Hbh & s1(h & BB B M. BIEBTIOSHIIL]
FaBIDLIL FHBH0 Dieney HeMbHEID 61(HdbBLILIBUD ama.

.  WnmISHEsTes QHISBILLIQHmE@HIL (WSS BSsT
Smsnguisd  Feveyd  allswsuiisy  aIGeuTH  WIHUPLD
wHIIL oG  Ber  Casunotend  Bmeeld UL FHHED
BeomlBl L. HembBGHHG 1BHBUILBAEDSL. alLITLTHSHSTEN
waubgmliuemel  Liflealsd @mb@  UkiGDH  elGlaimm
SUTTUPLD  WHNN LUBSBSH. Boy wHy =B Ul FHas0
M) BHEMIH A0 6T([HBBLILIBEH 60606V,

ivurgs  faisi  ewmalwursd  31.03.2009 Capguj e
(plpeuenLuib  URLGHHD  (pHaSBHenel  HewldbBBLb
susnBuled  opfalldsalin pmbsn el mIssHaidh s ausis
(W HASBE6I HLpdepeviiesunm) HNTE GeEwnin iBasssme.

a)ossll  oE  BLell  UsBimimst  Bbauraisisis
BIGNGOUITEN  SUBIDTOND  SIHTLTTS@GID (e L TerT
B@EIhDHDBIN WD (PHVLB BasusissHrsd Bliremuillbaliibasmn
SIMBY N eNeVHE kIS WHINTE GEuiuiniBasmer,
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b) State Government Securities and Other
Approved Securities are valued after appropriate
mark up over YTM rates for Central Government
securities declared by FIMMDA.

t»

- - c) Debenture and Bonds have been valued with
appropriate mark up over the YTM rates for Central
Government Securities declared by FIMMDA.

d) Quoted shares are valued at cost or market
rates whicheveris lower.

e) Unquoted shares are valued at book value
ascertained from the latest available Balance Sheet
and in case the latest Balance Sheet is not available,
the same is valued at Re.1 per company.

f) Preference shares are valued at YTM if
dividend is received regularly. Where dividend is in
arrears, appropriate depreciation is provided based
on the number of years for which dividend is in arrears
as per RBI guidelines.

= g) Mutual Fund units are valued at market
rates/NAV/ Repurchase price as applicable.

"

1§

h) Provisions for investments are made as per
RBI prudential norms.

C. Prudential norms: Securities guaranteed by the
. State Government where the principal / interestis due
but not paid for a period of more than 90 days are
investments and
appropriate provision is made and interest in respect
of such investments is recognized as income only on
cash basis.

treated as non performing

b)wrev  @owga  @Lell  LBSmIsET  WHEID  GeneIL
oymisEEfHEIIC L usSTHsst BB sl mlmeued
WHH  DTFE Sl LUSSIHISEHRES  HiTauilh@m

aflsmeoulilssr @nglient_uled S@hd ambm Bmebsld CsThBH]
HIGR Cleui®alsma.

ClaLeail  uUbFHgmiser  @hslurelaisisn  Blensouimer
SU(HLOTENLD STAMTLINTERGID  (PHEL L TN SB6THBBTN 1D}
(pHedl (b Blmisuenmd HiTenriiabeEntd sllemsvuilsr opugliiemi ullsd
S&HS oJBm @méald CBTBHG! WAL LBl smmer.

d)umigg ahensulesr @gGurud psh Cairdbasl (HeTan LIsigS6T,
LRI G Fhend G ety oe06VHI sUTBIESIL 6Men6VLILIY
Bsumpiled 61  @GoDMEUTH  D_GTATBHT DB
OSGICITLUibaslsinseor.

e)unigd  Fhasulsr  Giulligsd  Bebevrsh  LIBIG S
H1b6 e Beaflenr  FISLUBTSHSE0 Bpiny Henevd  SHewrdale
Bamthenen  Gumpogluier @uglient_uisy wa ML ILBSmE.

FOL srevsE @iy Blewevdhsadd  BlenL b
LI F & e HLO0ILIRMS S 5. 1 sleiiy  fapluilsd
B0l chBILLILIL_ (BTT6IT .

f) (psiigflamiol] Limighoslt @eori UmisE B CsbTend
PUPBIBTS — BewLBEHiD UL FHHeD ait'ly  susmsuisoren
UBIOTRISHNS  (pATe)y  HlevhHIbEG — UdTe  GFlis
W CBSlsimenr. eppmists @eoris LBisl B Clsrend
UTTSH LI FHHe0 2 _&hgk CahuUnonaihsi 6 Lnys  MFis

sumisude  sueSiu g devidalemimis LSBT LILIBasu 6.

g) ugeouy BlF  wpseSBssit  mBmgulsd Beveyh eflensy
SIs0sVGHI BB eunmis Bl ldb@in aflaey oEevs HbF
OFrdha 1wy @suiniled gbrensl el DiglienL ulled
N iH CeuiwiBalsime.

N)se Bo@  Comanurar  @HBER  ugs  Aaiel
oumtdsuflssr eyflsymicsHedlsinig [BITenruilsSULIBSBSL.

C.moi uonew  euemguisnmassit:  unys  foied  eumiiau e
auellmighHeUlanig  DTHEeY  SIFTey  GLTmIiGUBSIIIL L
BLGILISHTBISET OHT60 U 19 DIFVEVH] DIFGD  HEUGHEMIE
&s0th &L b H 90 BILBHEhBGD  Bosurs  el@eUTHTS
L FHAH0  jeman  al(BIoTeonD  FL 1%  (PHESHEHeT  olewd
BB ([B,  CHeneuUTedl  PHIbBBHBT  OFLLII (B,
SiGHeeuenBLIGOTET 6l 19 SUEEVUTEHDELITEG o (HGW
SUIBLDA BN S Hemihtle0 61(BdhabLILIBSIBSI.
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D. In terms of the instructions of RBI, the excess of
acquisition cost over face value of securities kept
under “Held to Maturity” category is amortized up to
the date of maturity and the amount amortized has
been reflected as a deduction in Profit & Loss account
Schedule 13 — Interest Earned, under item Il —
Income on Investments.

E. Accounting for REPO Transactions

The bank has adopted Uniform Accounting
Procedure prescribed by the RBI for accounting of
Repo and Reverse Repo transactions (other than
transactions under the Liquidity Adjustment Facility
(LAF) with the RBI). Accordingly, the securities
sold/purchased under Repo/Reverse Repo are
treated as outright sales/purchases and accounted
for in the Repo/Reverse Repo Accounts and the
entries are reversed on the date of maturity. Costs
and revenues are accounted as interest expenditure
/income as the case may be. Balance in
Repo/Reverse Repo account is adjusted against the
balance in the Investment Account.

Securities purchased/sold under LAF with RBI are
debited/credited to Investment account and reversed
on maturity of the transaction. Interest expended
/earned thereon is accounted for as

expenditure/revenue.

4. ADVANCES

Advances are classified into Standard, Sub-
standard, Doubtful and Loss Assets and provisions
for possible losses on such advances are made as
per prudential norms /directions issued by Reserve
Bank of India from time to time. With regard to the
Standard Advances , Provisions are made as per
extant RBI guidelines. In addition to the specific
provision made towards identified NPAs, the bank
also holds floating provision.

D.umrs farsy sumglulen suadujmsbsadsing. (pHisy srsob
sUsm  eMEUBH BBGBLI (WpEHaBEaTa  (pFHie) WHIIIBE
FbHe0 CBTms  CBThDHH  UTRISUIHSEID LI & 5560
DUGUUTH FnBBe0TH QBTBSBILLL  LIsWID (PFHITR] HTEULD
Qusmy  LSTUUC B, @somd Ll d EHamidasn DL 6UemeuT
1360 “cul ipeusnauien aumonsnd” sisiimaemeornisn ayp 1160
BTGB (LpFH6S[BH b6 6T Briflsd SUBLOT6N 5560
BB HIBTU L LIIBBMSI.

E. aumawrsng fFT6l sumiSUTes Henl (LosnmLBHBUIILL
Cu@auTs UsDTd@D (IpHaShEmaT SHmlbu suThi@h [

ol ®_GHransshsi_ar alBa@n | eursi@ib susnilsdgdssd
FITET  H601hH (LPeHBemLL m&',ujsrsnﬁré 2_sisngl.  GLomaemn.
apsnmuisir g eummsLULL | elMéSSOIULL  (pHaTBHEI

Oausifighamapulsy anmisUUCL | elhss0UL L enalbenTsS

BMBBILLULE (IpSHITeY DISDLUD BTG DI WOEILNIQULD
DBIUTDTES HembSa0 GBT CFUI I (HeiTengl. BHei fpavLD

gMUBLD  ClFsveilsuBiss  WMBDBID  GUHEUTIL, UL Ig,

sUsMAB(LTsVTET GlF VNS OBIID QIHEUTUILITS SIS0
sl Baiteng). Golseni. Semsdlsy 105D BHHE0

UL FHI60 (pHs0BH6NT Hemaasist QBT GFILLIIL BeiTens.

4. Bl BT

urys  faisl  eumdlullenr  eusmyweNmBEHSEH 2 L UL 6B
BLGIH6T  SUBLOTEID FL(HLSNS OBMID 6UGHLOTEIND FLLTH
&L 6 B 61 wemmBuw ST &HMMB B M6,
FHBSBHHIHF_TeNeney  Womme  @lilsnss  gBUbSHHS
Smigwiemey el LIASSOULE  SibsLaise  CBTBSHS
susn&WUIeD Bl S dntpus @ipliysensn Fifl QFunyd G [/
uTrSH fleFirei s LT 6aT [BIL_LILDT 60T
SUSHTULISNM S 6T BHBLI Bxpemauinmsor FI5H B (HB6IT
OlFwiniL (BeiTsmedl.  eUMRGUTUI  FLLTSH — HLGHBETIOH]
CHMEUBEHID Fn(BH6VTEH @DHIBBHBH  CIFUILLLIL (H6T6H].
B BewevdsemidBe0 ST LLILIL (B6TTET  BL6iIs6i
QUBLOTENILD  FLL 0%  HL6GHB6T  IEHTe I [HB6T
B HHI 2_6TeT GlHTendBUITELD
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5. FIXEDASSETS

a) Fixed assets are carried at cost of acquisition
less accumulated depreciation. Cost includes freight,
applicable duties, taxes and incidental expense

related to the acquisition and installation of the asset.

b) Depreciation on fixed assets, except on
computers, is provided on written down value method
at rates prescribed under Schedule XIV of the

CompaniesAct, 1956.
c) Depreciation on computers/ATMs, including

hardware, Peripherals & software acquired for setting
up on line banking is provided on straight-line method
atthe rate of 33.33% as per RBI guidelines.

6. STAFF TERMINAL BENEFITS

The bank has adopted AS-15 (Revised) "“Employee
Benefits” Institute of Chartered
Accountants of India, effective from 01.04.2007.
Accordingly, necessary amount for employee
benefits along with the transitional liability, based on

actuarial valuation was provided during March 2008.

issued by

Annual contribution to Gratuity Fund, Pension Fund,
Leave and other Employee benefits are provided for
on the basis of actuarial valuation at the year end.

7. PROVISION FOR TAXATION

Provision for Income Tax including Fringe Benefit Tax
is made on the basis of the estimated tax liability with
adjustment for deferred tax in terms of Accounting
Standard 22 issued by ICAL.

8. REVENUE RECOGNITION:

Income and expenditure is generally accounted on
accrual basis exceptin the following cases.

5. [lsmsvitien Gl i gl a6l

a) plemevurtenr Qamgidisseir aurmai eflsnaou 160w b
Bgeusnguiled  mewrdbEL L Beiten  GHunomeanD
&10GHH1 BBl Baienan,  euflaenid,  FyobeE
&L L 60T (LPLD, SUITHIH U HME LD SIQUTENT
BBISYUBMBTN CFeV6YBEBLD SUTHIBIL 6N6NEVU I 60T
BFraBLILIL (heTeTenT.

b) Bewevwmew  QargHiGseilan  GHUNDTRNOTSE]

(BemiLIOLT Bl Haliiggt) 195610  suhlHBHw

sbGueflEser  FlLww o Leusmem  XIV  ed

SHeWI(BOIENLIG  (LPHENDBUL 6ol (hbarlen  BHUINOT6D

sfha  e_eten  UsHsHs  wHoda 155

B6001 B I (BT ).

& 6u0fl 6 LOUILDIT &> (& LD GlummL B SUMBIBLUIIL L
el ysen,  GlosiiGlumpelr  1ommND  2ieuienm
BloIseUBMBTeN GlaFsvaysar osTem Ghilnorsib 33.33

FHeNHLD Grireutlens (LpsmmiLied
BENEHBIL LI (BETT6THI.
6. 2 AUITS6NT HevsiBsii
2smPITHET HEVEDIHHBTSH URIL SWIdh@G (WPsm - 15 eowl
1.4.2007  (pHsd  sBUITSWIBENT6NS.  DsueuTmmen  GlbHTendd
sembdl Aol oldnd Gummeuflsnr  @ewilii iy
o (N1 ITHaT [HEVEDIS BT S LI16VSBIBETT oM LD

SIBHITLITTSHBmIQUI  GILITRILILSBOT  1DTITE
P&HIBBD GlEF NI (HETeT ).

2008 60 BRI LD

SHeneiss  Obrend,  guieysuib,  allBrlsne
LISWTLOT&@GHID  6UFSS  Womm 2T [FevsidBEhEDSTD  Ehsh
su@p  GmAlwdleud oieleuTmrer Glmnend Hemibal Fmii
uuflm &1 Gum meu e & emf L LT LI &) hl &1 WIT 6
6001 5B GlaV B BUILIL (BET1TH).

7. eullBEDBHTRN HIHB[H
sufl  eusnBUTeD gL HdniplLl
Gl b
BIIeUGTHSHT60  SUDFUINBBLII L HeWlbHE — (LPsn
D_GTeNHBEH  Eewimis  HoVel  eDeNGBIIL L SIIRLOTET
auflurdal  whmpnd  Blesneuuilsner  BmHHe0  GlnTah
aumlomer sufldbasren edibaB Ol (Hesrd).

Gurmiy wmmd  UBley
Ho001 1 L T6VIT & (6Th s &6
2260

8. eURGUITL DYBIHIT

QUIHLOTEIILD LOBWILD Gl sV MBIBENET  &6001d:8] (F5) 60
CUTFHIUTST HESHEH (LPMBILITEN DbHHF UL HHIbEMW
aufe) GlFsveybamsn G6VMLI HOAL  Hawldh@db61hd & 61(HdbEHID
(psmemil  sWEIE  ISIBIEMS.  YSITED BP0
RUIHLOTEND OBmID GlFsvailenbiseiT auysy FoWGHHMID GlFern
FIOWISBVID  6TbH  eUBLHHBGH 2 Mgk erert  LTFTLOED
BB SHBG 6TBHBLIIBE B
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s 1) In the case of NPAs, Income is recognized on

cash basis, in terms of guidelines of Reserve Bank of
India. Where recovery is not adequate to upgrade the
NPA accounts by way of regularization, such
recovery is being appropriated towards interest in the
first instance and towards the principal/book values
thereafter, except in the case of suit filed accounts. in
case of Non-performing investments (NPIs), the
same accounting treatment as above is followed
except otherwise agreed.

i) Dividend on investments in shares, units of
mutual fund, income from sale of mutual fund
products, locker rent, and commission on
Government business are accounted on
cash/realization basis.

iii) Income related to credit card is accounted on
the basis of the bills raised.

iv) In the case of matured term deposits, interest
is provided as and when such deposits are renewed.

V) In the case of suit filed accounts, legal
expenses are charged to the profit and loss account.
‘Similarly, at the time of recovery of legal expenses, in
respect of such suit filed accounts, the amount
recovered is accounted as income.

9. EARNINGS PER SHARE

The bank reports basic and diluted earnings per
share in accordance with Accounting Standard-20 of
the ICAl. For the year under reference, both Basic
and diluted earning per share being the same, is
computed by dividing the net profit after tax by the
weighted average number of equity shares
outstanding for the period.

i. utrs feie sumiE DLEMSWILILIQ  6U(HEUTL AL L TH
SLeHEET  UWHTET  eIllp. 86U HLOGITIDSI
&HeMSHPBE0  slbbBUUBBEMEH. - CUGHOTHID  CHTanD
UmeUTl LB Hmeime Bl allal bkl ETHD

D616 & BebevTH LI F&H60 (oMPEH S
Oaprginnt &  sLeser  Haly)  DHEOBTHS
(pFHevTaugsl  eUlly  UMEBEHEGBI IS UpeTeNH]
DIFNBBID  HWIH DB GeVBHBILBLD.  BeleuTmimer
QUHSUTIL  FLEB  Hmenmm  (pHeSBEsT  WmTen
) (THLOT QT (LP LD G Besv &b 6007 L (wpenmuiled
BH6m1 B GV B B ILIBEBBH.

i. ke  @eTusCsTnE,  uFeDLTHE  WsTen
8)(HLOTEITLD, LITeTOLIT Bl & emiL] el @b LlLTIp i

Sl S QUBIOTSDID. UTHISTOLY GLIL L& sull ensb
IOBmd  SITFTERIE  Disiedsd  BILOGHSHID  Henl_ G
HI& el YLemsl  UGHUTGHL  GLITIpS
SUIBLOTEIIOTE &6l Glav (B b ILIB ) sim6a.

iii. swnid eupEIG SL6 S LUl LILISTLIBEHS
Gummer  euTBIGHLD  FHES  UEISSELILEGL
SUOHLOTEIND  HsUeuICUTpSI  elleDeUILIL I iiensy
Fomissw  QUIMpH  eUBOTEIOTS  6Ihdh5iS
GlsrsenibE msHI.

V. apdlitey GUBL Heusnewidsisy il KawLTaIS
YHILi & @b Olumup o1 DB BT 6N QUL 19
H6W1 B GBS EBLILIBB MBS

V. Lenib e@e0 GlFuib GUm@mL B supdeHasen
OB1BHH BB LI FHH60 DsIeuTpIcn auph@ LSHey

CFunu  whHmh  BLSHNSDBETN  OFevayssT
DIUILICIITARSI @SVl B S HEIHHBID 61055
@B TaTanILBEBHI. {611 QUTBT T GlFsuayssi

VTSI CIUTIpHI sugnevTen GBTend aI(RLOTIOTS
61BSHHIS CBTeTeMILIBE B

9. elbleum® UBGEGD Fligw Georueldl s

ugley  GFiuwni L. @hFW  BevIHEL LTS EHEHBTET
BImIQISISHHTe0 cUHTUGISSOL L SamMBESUPens 6Tewr 2060
SewlBatanLiy elbleuT® UtiGsGW Fligw @sorl alldsth
BMNBB_LIIBBDEL.  UBB TS ICUTH  LIBIGHSSID
2w Sugliusnl WwoBBID SeMiHSULLL  FFTFh augHoTamD

FOWNS  BHLILISTS HEN BB (HETTEH. DIGUEUTTT60
eUGhLONeID  BlEy  @svnugewd  Qomhs Lk setis

6160360 HeNBLLITED UHHSHI BewlbaA_LILGHE B
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10. NETPROFIT

The net profit disclosed in the profit and loss account
is after

i) Provision for direct taxes
i) Provision forloan losses

Provision for depreciation / losses on

i)

investments and

iv) Other usual and necessary provisions.

11. CONTINGENCIES

Loss, if any from contingencies arising from claims,
litigation, assessment, fines, penalties etc are
recorded when it is probable that a liability has been
incurred and the amount can be reasonably
estimated.

sd/- S.T. Kannan

Director Director

sd/- A. Manickam
General Manager

Chennai
10.10.2009

sd/- S. Selvan Rajadurai
General Manager

10. BB @euruh

Beorl Bl d  DHemisEe  HewiBeien  [Hlby  GeVTLILOTeS]
Blpdsemil.  LFevallsiimibEnbsTE  HIbSH  CFuni L
Liletrennit d 6ot deBl LILIL (B6TT6TTE.

i alryien Gurg eufl olFUbhasrer @HibSBSD6.

ii. sl QarBEHs aMeBuilsd B banlg
@upriysensnt FllOFUIIBBST GHEWBhHS LULF
61D BT,

iii. apsaBaaisd UL bamiguws  BauUnoTes. ) BET6N
[@IpL il | BEDHBTN PSHISBBDH6.

SUPEBBLOTEN 10HBID ABF TSI IS BT,

11. 1B mrd@b GLpri)abert

Buinipser,  eupbesaier  Silymer, el wewilliy,
FHeuilL_emedid; Ogpmanadsen GUTsID sTHTEBIEE B iBsei
GurmICiysemTd  WIGID UL FSHH0  DHVVSH!  DISUUITBIT6l
Osrensmamen 0 _5H0sF0nE  Hiremulb@  Hmeuruisd
600155385 El6V(h & B LILIH 363113601

sd/- G. Nagamal Reddy
Managing Director and CEO

sd/- S. Swaminathan

sd/- C.S. Ramani
General Manager

Vide our Report attached
For Vivekanandan Associates
Chartered Accountants

sd/- V. Vivekanandan
Partner

A/
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AUDITORS’ REPORT

00l GRNHUIT T F6T ) M)l am e

To

The Members,

Tamilnad Mercantile Bank Ltd.,
Thoothukudi

We have audited the annexed Balance Sheet of the
Tamilnad Mercantile Bank Limited, Tuticorin
as at 31" March 2009, the annexed Profit and
Loss Account of the Bank for the year ended on
that date, in which are incorporated the returns of
13 branches audited by us and 200 branches
audited by branch auditors. We have also
audited the Cash flow statement annexed to the
Balance sheet for the year ended on that date.
Preparation of these financial statements is the
responsibility of the Bank's management. Our
responsibility is to express our opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the
auditing standards generally accepted in India.
Those standards required that we plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are free of
material misstatements. An audit includes
examining, on a test basis, evidence supporting
the amounts and disclosures in the financial
statements. An audit also includes assessing the
accounting principles used and significant
estimates made by management, as well as
evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

The Balance sheet and the Profit and Loss Account
have been drawn up in accordance with the
provisions of section 29 of the Banking
Regulation Act, 1949 read with Section 211 of the
CompaniesAct, 1956.

The reports on the accounts of the Branches audited
by Branch Auditors have been dealt with in
preparing our report in the manner considered

necessary by us.
We report that:
a. We have obtained all the information and

explanations, which to the best of our knowledge
and belief, were necessary for the purpose of our
auditand have found them to be satisfactory.

b. The transactions of the Bank, which have
come to our notice, have been within the powers
ofthe Bank.

Glumymir

LIBIEH SHTTTB6T

BUOPHIH CloTdssien e BumIs a6 1
BN DHIBHSIY

BHHI o0 BememsbBILUL Bsien  HUWPHIB  Gloirdassirent s0
sumislullesr 31.03.2009 st @miL Hevevd @Gy wmmnd
SfeilenBl GHBILIL 65 (LPIgs)eHL T [BHUNTemIgmBTe 60T
BLL& SHomidb@sEbll wHp usifonbs  spflbamsu b
6IBIBETITED  Hewfihand  GEUNLLILILL 6.  E)sN6N  IBIG6TTED
sowlldbensd  GFiwi’L 13 deensei.  whHme  Gsumy
BHowllbenBNenTHenTe0  sewldens  QFElnwtnn 200
Femsuseladbbsh GUBLLLL  euBLIHBT pidbanssas
SHRLUILINL V60 DienIofbSisisnsar. LsmIufiorhm i
TRIBSIITGY  Hemiidbend GFUCILIL BeTangl. GuwBs  sexiL
Gurmenisry  sfismasaisy GULILOUL BeteTency
SIMNHHIUD  euhis  BirourssHFen  GFErhsi  Gurgunlsd
Olupli Leva).  sIBBEHmLL  Quimiiny,  Henfbenaulei
Sligriieniulsd Guoging CLitmwenany nidbemesuiesr 16gTer
&(hhH1bseman GenaflulBGaus 1ol HGW.

GpHunaisd  Gurgeuts sl lpdsil B umaED
& el 5 6 b 6Y 60T (Lp 61 3 & (8Th & & | 6007 /6] 5 H 60l & 60 &b
Bom GlsTemi g H BICWTLD. DICUUTMTEN  F 0l e &b
ausmjpenpuied  BlF  yHTy  opEmssET 2NN
Bsnevb@Ll  UBibuns  Ge0e0Tsme  Jalgisuad]  o_piE)
GFuwIuyLd GlurmL B H600f1 b 60 & LTl s 61 Sl B
Gla wisomm e 5l en GhamaruentiLs 6) 6VU1LLJ 131 & b1 4] 60T (3 60T .
SeidbenaLTsngs B uforiphaaer  EBmUSTLOTS @D
DUEUHIBIGONGT  CFTHemedl  Dfglitewl ufsd  FALmirg 60,
Hsmwlcheh  GIBIIBSHEHES oJHL  [Bl%  BlensvsnosnULILLD.
mliteursgdles Gpmgmu wHnTBsamenuh GeuefiIuBsHsiHe0
WBYID SAMNHEB! HF AUHTT DfdendHmenid STLO0HSH0
DB LINTBNT DSBS BIHiB6T ComOSTERIL Henllbens
SIBIBSTIS BhHDHISSH HSHhD ADTIERIEMEN s HSBH].

Gmiy  peevd  @GEln, STl BadLds  Seub@b
suniEl s Qupmigupsnys 1 19496 19fey 29 1pmmnb
B 1D Gl teofl b 610 FLLID 195660 Lifley 21 1eig
Snflbai (hemee.

wpn  Henenseilslt  pewlbenstenisen  Fwitnlss
SidbmbEelle) BmbLH I GsH elujmsst CHensulimen
S EsiufBensuTad s1Bsgib CSBTaTEIIILIL L 6.

Guoming 6001 & () b (6Th b T a0l B BT 6T7BIH 61T |
DIBlbNBENLI BIBIBEI FOT 6 H I Cmmib.

a) amisensl  Hevlldbmadds  CHevenUT  aT0GT
alLisamen)b  Chavauimen  sealBE  GLbm
3] 60 6} SIHU HI BT IOTNHT B BB HHMNH
B (1H B GiD.

b) ATBONL  BAUNSSDS  oups  eumalufsn
BLoUDHMBBET  eumiblullelr B BIIEISEHS G
2 1 LB 2 _eTemms.

.
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ofthe Bank

d. The Balance Sheet, Profit and Loss Account
and the Cash Flow Statement dealt with by this
report are in agreement with the books of account
and the branch returns.

e. In our opinion, the accompanying Balance
Sheet, Profit and Loss Account and the Cash
Flow Statement dealt with by this report comply
with the Accounting Standards referred to Sub-
section 3(c) of Section 211 of the Companies Act,
1958, to the extent they are not inconsistent with
the Accounting policies prescribed by the
Reserve Bank of India.

f. On the basis of the written representation
received by the Board from the directors, and
taken on record by the Board of Directors, we
report that none of the Directors is disqualified as
on 31" March 2009 from being appointed as a
director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956.

g. In our opinion and to the best of our
information and according to the explanation
given to us, the said accounts together with the
notes thereon give the information required by the
Companies Act, 1956 in the manner so required
for banking companies, and on such basis and
subject to the notes on accounts and significant
accounting palicies attached to the Balance sheet
and Profit and Loss account give a true and fair
view.

i) In the case of the Balance Sheet of the state
of affairs of the Bank as at 31" March 2009,

ii) In the case of the Profit and Loss Account, the
Profit of the Bank for the year ended on that date
and

iii) The Cash Flow statement gives a true and
fair view of the Cash flows for the period covered
by the statement.

For Vivekanandan Associates
Chartered Accountants

Sd/-V. Vivekanandan
Partner
( M.N0.027204)

Chennai
10.10.2009

The Annual Report has been translated into Tamil to the extent
possible. If there is any error in translation the Bank, its Directors,
Officers and Employees shall not be held liable.
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( M.No.027204)
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration Details Registration f\"u_l l I g ’ . I OI B—I State Code
Balance Sheet Date |2 I y m—ﬂ ]9 09

(Rupees in Thousands) (Rupees in Thousands)
Capital raised during the Year

Public Issue [T] Nl I[L{ | Rights Issue BEE ‘1\' L] |
Bonus Issue BE N[ 1]L] | Private Placement | | L] INEIE .
Position of mobilisation and Deployment of funds
Total Liabilities [ 1]o]9]4]3][2]8]6]6] Total Assets [ 1]o]9[4]3]2]8]6]6]
Sources of funds
Paid-up Capital _ | }2 8145 Reserves and Surplus ;J‘J SIS 2 -1_2_‘»|
Secured Loans | | | INJI|L Unsecured Loans ‘_‘V)[‘! 1918]7]2 {E
Application of funds
Net Fixed Assets IF_ | 15]3]8]9 *Sl Investments lﬁ{ﬂU?I—l;il_i
Net Current Assets 71312]6]1|6]|2|9| Miscellaneous Expenditure| | | | | |N|I|L|
Accumulated Losses N|T|L|
Performance of Company
Turnover Ll 1{1[2]9 h’;‘)‘i
Total Expenditure | 1818[1[5|3]|3|4
Profit/(Loss) Before Tax | [2[3]1]4[5[6[1] +
Profit/(Loss) After Tax | |1][5]0[2]0]|6]1| +
Earning per share in Rs. | 5(2]8]1
Dividend Rate %(Proposed) | 610(0]0
Generic names of three principal products / services Item Code No. : NOT APPLICABLE
of the Company (as per monetary terms) Product Description : Banking Company
sd/- G.Nagamal Reddy
Managing Director & CEO
sd/- S.T.Kannan sd/- S.Swaminathan
Director Director
sd/- A.Manickam sd/- S.Selvan Rajadurai sd/- C.S.Ramani
General Manager General Manager General Manager
Vide our Report attached
For Vivekanandan Associates
Chartered Accountants
Chennai sd/- V.Vivekanandan
10.10.2009 Partner
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2009

Year ended Year ended
o 31.03.2009 31.03.2008
Cash Flow from operating activites Rs. In thousands
Net profit for the year 1,502,061 1,267,351
Add/Deduct
Loss/(Profit) on sale of assets 169 (158)
Depreciation on Fixed assets 93,210 96,630
Provisions & Contingencies (incl. Deferred tax adjustments) 1,150,674 976,577
Cash profit generated from operations | 2.746,114 2,340,400
Cash flow from operating assets & liabilities Il
Increase/Decrease in liabilities
Deposits 18,957,821 16,503,842
Other liabilities & Provisions (942,041) (242,989)
Increase/Decrease in assets
Advances (12,403,702) (12,845,931)
Investments (6,536,543) (2,371,320)
Other assets (288,420) 421,629
Total (1,212,885) 1,465,231
Net cash flow from operating activities | + Il 1,633.229 3,805,631
Cash flow from investing activities
Sale/disposal of fixed assets 2,403 5,377
Purchase of fixed assets (143,661) (99,970)
Net Cash flow from investing activities (141,258) (94,593)
Cash flow from financing activities
Dividend (170,672) (142,227)
Dividend Tax (29,005) (24,171)
Borrowings 315 704 (559,403)
Net Cash flow from financing activities 116,027 (725,801)
Total cash flow during the year (A+B+C) 1,507,998 2,985,237
Cash & Cash equivalents as on 01-04-2008
Cash & bank balances with RBI 6,788,213 3,680,253
Balances with banks & money at call & short notice 989,178 1,111,901
Total 7,777,391 4,792,154
Cash & Cash equivalents as on 31-03-2009
Cash & bank balances with RBI 7,137,654 6,788,213
Balances with banks & money at call & short notice 2,147,735 989,178
Total 9,285,389 7,777,391
Increase or decrease in cash flow 1,507,998 2,985,237

sd/- 8.T.Kannan
Director #

sd/- A.Manickam
General Manager

Chennai
10.10.2009

sd/- G.Nagamal Reddy

Managing Director & CEO

sd/- S.Swaminathan
Director

sd/- S.Selvan Rajadurai
General Manager

sd/- C.S.Ramani
General Manager

vide our Report attached

for Vivekanandan Ass

ociates

Chartered Accountants

sd/- V.Vivekanandan
Partner
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i TAMILNADU
A I.  Thoothukudi Main
2. Madurai Main
3. Sivakasi
4. Virudhunagar
5. Nagercoil
6. Dindigul
7 Theni
8.  Chennai- 21
9. Vilathikulam
10.  Muhavoor
1. Kamuthi
12 Pavoorchatram
3. Puthiyamputhur
14, Rajakkamangalam
15, Nagamalai Pudukotiai
16.  Coimbatore Main
17.  Pudur
8. Anjugramam
19.  Tiruchirapalli
20. Chennai- G.T.
21.  Kommadikottai
22.  Megnanapuram
23.  Yercoud
24.  Kayemozhi
25, Tirunelveli
26.  Thalakkulam
27.  Mullakkadu
28. Salem
29.  Radhapuram
30. Tisaiyanvilai
3. TKallikulam
32, Vellore
32 Elayirampannai
34, Kovilpatti
35, Pudukottai
(Thoothukudi dist)
36. Erode
37.  Kumbakonam
38 Aruppukottai
39. Kalloorani
40.  Alangulam
41.  Bommidi
42. Thickanarncode
43.  Thiruvarur
44.  Villupuram
45.  Palliyodi
46. Verkizhambi
47.  Chinnamanur
48. Colachel
49. Agasteeswaram
50.  Eriodu
51, Sayalkudi
52, Siruthondanallur
53.  Prahasapuram
54.  Chennai - T.Nagar
55.  Rayagiri
56, Kanjompuram

LIST OF BRANCHES - STATEWISE

57.
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.
68.
69.
70.
71
72.
3
74.
75.
76.
77.
78.
79
80.
81
82.
83.
84
85.
86.
87.
88.
89.
90.
91.
92,
93.
94,
95
96.
97.
98.
99
100.
101.

102.

103.
104.
105.
106.

107.

108.

11o.
1i.
N2

Podanur
Kumarapalayamputhur
Kannankurichi

Ayyalur

Thanjavur
Sonakanvilai

Arumanai

Usilampatti
Vallalnathi
Pannaipuream
Rajapalayam

Tirupur

Odaipatti
Kallimandayam
Viralipatti
Pavithrampudur
Pottireddipatti

Vattur

Cuddalore
Govindakudi
Vengadampatti

Karur

Palani

Pollachi

Puliampatti

Edalakudy

Madurai - Simmakkal
Mayiladuthurai
Chennai - Mount Rood
Poruiur
Padanthaiumcodu
Mayiladumparai
Kappukad
Kancheepuram
Thoothukudi - South
Chengavilai
Vadamalaikurichi
Pandaravilai

Varagur
Chockalingapurem
M.M.Kovilur

Madurai - Chinthamani
Coimbatore - Dr.Nanjappa Road
Chennai - TTK.Road
Udumalpet
Tiruchengodu
Karaikudi

Pudukottai (Pudukottai Dt.)
Namakkal
Ramanathapuram
Sattur
Thiruvannamalai
Nagapattinam
Coimbatore - R.S.Puram
Dharmapuri

Sankarankovil

.

>

I13. Mettupalayam

114. Chennai - Aminjikarai
115. Marthandam

116. Hosur

117. Chennai - Tambaram

118. Palayamkottai

119. Thirumangalem s

120. Sivaganga
121, Cumbum
122. Thoothukudi - SIPCOT
123. Chennai - Perambur
124. Chennai - Thiruvanmiyur
125. Valliyoor
126. Chengalpattu
127. Chennai - Anna Nagar
128. Madurai - Tallakulam
129. Gobichettipalayam
130. Chennai - Purasawalkam
131. Thuckalay
132. Gingee
133. Tiruchendur Road
- Thoothukudi
134. Kovilpatti Pasuvanthanai Road,
I135. Vadakkankulam
136. Alagappapuram
137. Kulasekaram
138. Perundurai
139. Bodinayakanur
140. Paromakudi
141. Virudhachalam
142. Pillayarpurem
143, Aranthangi
144, Surandai
145 Bhavani
146. Ranipet
[47. Tindivanam
148. Krishnagiri

149. Arakonom

150. Sivakasi, A ].College .

151. Panruti
152 Sholinganallur

153 Shenkottai i

154  Perumanallur
155 Rasipuram

156 Sathyamangalam
157  Sriperumbudur
158 Kunnathur

159  Poonamalle

160 Valasaravakkam
161 Kottivakam

162 Maduravoyal
163  Thiruvallur

164  Pallavaram

165 Gudiyatham
166 Guduvancheri

TAMILNAD MERCANTILE BANK LTD.
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ANDHRA PRADESH
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Hyderabad
Guntur
Vijayawada
Nellore
Rajahmundry
Tadepalligudam
Secunderabad
Visakhapatnam

Kakinada

. Tirupathi
. Kurnool

12.
13

Nandyal
Rikhab Gunj - Hyderabad

KERALA

—_

0 S on O B e

Tirupuram

Kottugal
Thiruvananthapuram
Kollam

Ernakulam
Kozhikode
Changanacherry

Kottayam

. Delhi
2. Shahdara - Delhi

GUJARAT

|.  Ahmedabad
Surat

Unjah
Vadodara

LA W N

. Surat, Ring Road
MAHARASHTRA

. Mumbai - Mandvi
Navi Mumbai - Vashi
Ichalkaranji

Pune

Mumbai - Andheri

Mumbai - Sion

he TR~ T - - A

ORISSA
|. Cuttack

PUNJAB
|. Ludhiana

Andheri (W) - Mumbai

KARNATAKA

I.  Bangalore City
Bangalore Cantonment
Gulbarga

Mangalore

hoA WwoN

Hassan

RAJASTHAN

. Bhilwara

UNION _TERRITORIES

I.  Pondicherry
2. Karaikal

WEST BENGAL
I. Kolkata

/
¢
/

UTTAR PRADESH

I.  Ghaziabad

» TAMILNAD MERCANTILE BANK LTD.
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N R, F R T TR AT T T U o R A B e B S S s SIS T IR
(i PROGRESS AT A GLANCE
s (Rupees in lakhs)
A
Year Capital Reserves Investments Deposits Advances  Profit No. of
Branches

SNy S S T I S e P
1983 19 134 2064 9269 5338 49 103 "
1984 19 171 2815 12487 6580 58 106 .
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108

1987 19 424 4765 16795 7810 157 108

1988-89 19 576 5473 17792 10820 228 115

1989-90 28 1025 6309 22604 12445 235 115

1990-91 28 1320 9309 30906 17257 305 117

1991-92 28 1826 12012 40819 20662 498 117

1992-93 28 2470 15975 54769 28838 665 123

1993-94 28 3874 20912 78897 43210 1036 133

1994-95 28 5528 29306 104404 63412 1683 139

1995-96 28 7916 34100 111687 69580 2405 139

1996-97 28 11317 49698 125830 74619 3420 142

1997-98 28 15107 66238 160445 82547 3815 142

1998-99 28 18587 88605 205595 97147 3503 144

1999-2000 28 22623 123899 266453 125504 4063 157

2000-2001 28 27643 148532 319807 158835 5040 160

2001-2002 28 33167 181571 372999 177266 3535 163 2 J

2002-2003 28 39660 214211 408458 195998 6376 165 ?

2003-2004 28 47654 235371 440427 211399 8068 171 ’ =

2004-2005 28 55856 228557 482688 262624 8235 172

2005-2006 28 65650 236194 520287 312639 10119 173

2006-2007 28 75887 231641 601988 404672 10578 183

2007-2008 28 85800 255354 767026 533132 12673 200

2008-2009 28 98824 320719 956604 657169 15021 213

@ » TAMILNAD MERCANTILE BANK LTD.






L

G,

Yo be a progeerive barek

with a stiong biand
equily, enhancing value
Jov all the stake foldew

theowughle excellence irn

pefoundarnce
ard good govewrarnce

) “
| ;r




